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Banned IRA 
fund-raiser 

arrested in 
N Ireland 

tifflflwg US ftind-raiser for 
Irish Republicans Martin Gal* 
vin, director ofltoraid, was 
arrested in Northern Ireland 
after breaching a British Home 
Office order banning him from 
Britain far “encouraging vio- 
lence. “ 

Galvin was seized an the steps 
of Londonderry's Guildhall 

after holding a press confer- 
ence with a leader of Sfnn 
Fein, the legal political wing 
of the outlawed Irish Republi- 
can Army.Pago 16 


Kremlin conoemod 

A series off Soviet newspaper 
articles and reports revealed, 
tfae Kremlin’s growing concern 
about recently renewed ethnic 
tensions both, in the southem 
territory of Nagrano-Karabakli 
and in the Baltic republics. 
Page IB . 

Pope aeeusee Syria 

Pope John Paul n accused 
Syria of wanfingthe destmo 
tioii of Lebanon and said •’ 
“genocide"; was taking place. 

US drag crackdown 

President Bush said hie might 
send US troops to othercoun- 
triPR if invited to fight drags 
and did not rale out seizing 

PnTwmflnfein militar y tenter 

Manuel Noriega to face US 
drag charges. Page 4 

Missionary daath 

Philippine troops stormed an 
army jail and killed lfi prison* 
ers after the inmates raped 
and killed an Australian mis- 
sionary and shot dead four 
other hostages. Page 3 


Sri Lanka protest 

AH fln m nmwMtnfflfM anil ' 

banks were dosed in Colombo 
following a 24-hour “national 
protest” sponsored by th e ; - 
extremist Sinhalese JVE to. 
mark Indian Inde p endence '■ 
Day. Page 2 . 

GandMHraHnr’JVbo 

Mr Rajiv Gandhi, India’s Prime 
Minister, used the occasion 
of the country's Independence 
Day celebrations to attack tbs 
opposition parties, describing 
some of their members as “trat 
tors." Page 3 V. 

Setback In Surinam 

iJbdlnranectionin 
ha ve been set back by a refusal 
of the rebels to famln their 
arms. Page 4 


China crash kffle 33 


crashed near Shanghai airport 
killing 33 people, 

US par do ns Hammer 

President Bush signed a par- 
don for Occidental Petroleum's 
Chairman Armand Ham*™*** 
who had pleaded guilty to mak- 
ing iUpg ai contributions to 
President Richard Nixon’s 1972 

campaig n. 

Kabul airport hit 

Afghan rebels blasted Kabul 
airport with a rocket barrage 
early on Tuesday, narrowly 
wigging 1 an incoming airliner, 

SA tour talk* 

South African anti-apartheid 
sports leaders had talks with 
British Government officials 
in a hid to stop a rebel English 
cricket tour of their country. 

Mark of mourning 

Japan’s Emperor Akihito and 
newly installed Prime Minister. 
Toshiki Kaifu led the nation 
in a moment of silence to mark 
the 44th anniversary of the 
end<tf WorldWarXC 


Tiphook and 
Stena offer 
$1bn for Sea 
Containers 

TIPHOOK, UKetmtazner rental 


Swedish ferry operator, 
increased their hostile bid for 
Sea Containers to more than 
$lbn in cash and indicated It 
could be their final offer; 

The move is intended to put 
pressure on Mr James Sher- 
wood, Sea Containers’ outspo- 
ken president, who hopes to . 


Page 17 

TIN prices continued under 
pressure on. the LME reflecting . 
farther weakness in the Koala 


Cash metal ($ per tonne) 
10500 


r Jin 1989 Aug 

Iamipur market A modest late 
rally lifted prices but the cash 
petition still dosed tM5 down 
on balance at $8,610 a tonne. 
Commodities, Page 24 ' ' 

HOECHST, West German 
chemicals group; turned in 
a set of first-half results which 
disappointed analysts and Jed 
toafallinitsshaiieprice, 
although pre-tax profits of - 
DM2Jhn (fUbn) were 33 per 
cent higher. Page 17 

FLESSEY, beleaguered UK ' 
dectamics group, is trying 
to persuade a number of for- 
eign defence electronics com- 
panies to take a minority stake 
fo ft in order to help It escape 
of GEC, of the UK, 
and'Skunsnsbf'West'Gesmany. 
Page 17 _ 

UAL, boMa^companyfor 
United AarHhes,ls^ W 0T king 

«n fl'lpwragftri hnyrmt flHwnft- 

tfVe to tbe$5.4bnhid from Los- 
Angeles investors Mr Marvin 
Davis, according to Wall Street 
tmalytis.FSgelg - 

CHASE MANHATTAN Securi- 
ties Japan, one of four foreign 
securities companies in Japan 
which had its application for 
a Tokyo Stock Exchange mem- 
bership rejected nearly two . 
years ago, would not accept 
one today, if it were offered. 
Page 17 

FIRST, pacific, Kong 
listed investment and manage- 
ment conglomerate controlled 
bythe Lion family of Indon- 
esia, said first half profits 
jumped 43 per cent to 162m. 
Page 18 

SHOWA Denko, Japanese 
chemical company, reported 
a 26.7 per cent rise in pre-tax 
profit to Y17.27bn (gX24m) in 
the first half to June. Page 18 

DIAMONDS: Sgher sales and 
greater dividends from Invest- 
ments outside the diamond 
Industry combined to Eft 
interim operating income by 
more than half at De Beers, 

South African group which 
controls the world market for 
diamonds. Page 18 

UK EXPORTS: A sharp slow- 
down in domestic orders for . 
British manufacturers has not 
prompted companies -to expand 
their export, business in over- 
seas markets. Page 6 ■ 

ALIJANZ Lebensverrichar- 
ungs, largest West German 
life insurance concern, said, 
premium income climbed 88 
per cent in the first half of 1969 
from ayear earlier. Page 20 

CARS: Japanese car makers 
are set to capture around 18 - 
per cent of the West European 
new car market by 1995 com- 
pared with 11 A per cent last - 

year, says an Economist Intent 
genes, unit study. Page 4 . . . 


UN seeks urgent meeting 
as tension builds in Beirut 


Souk 
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[endavel 

Damascus 


SYRIA 


By George Graham In Paris, Lara Marlowe In Damascus and Andrew Gowers in London 

MR Javier Perez de Cuellar, mChntJfo 

the United Nations Sec- Douare 

retary- General, yesterday 

called for an urgent mating of r-— | r— n 
the Security Cotmcil to halt [{Green BBMMMMliSi& tciriArtl 

the fi ghting In T-phawnn at H BfW 

Syria appeared to be preparing n »i. t I Road to I 

for a serious escalation of its H nZTZL I Damascus j 

ronfl ict ^m th Lebanese Quia- 

In Damascus yesterday, the Wy. 

Syrian .Government held what 
appeared to be a cotmcfl of war 

involving the Iranian Foreign Wmmgr] ij A * e r ^ 

Minister and almost all the two V 

r mirTfripR * TAhannftft and PhIpb. al Gharto — j - fc 

tinian. allies, at which they dis- Chnsfien I 

cussed -stepping up the con* Rlf/T x 

frantatfon with M^or-General |§§§/// smaal f 

Michel Aoun^Jthe Christian ggf afan | ^^^p-Skfcm j> Damascus 

; France, meanwhile, . ■ . — jr 

reinforced its own diplomatic V SYRIA 

efforts over Lebanon by ■FJ f \ 

announcing the despatch of a i&tim 1' apnig 'k 

missile-bearing destroyer to 

the e as t e rn ‘M’w iito r i -a n wwn - yiIRAEL\ ( LBiBl 

With a tense military cob- the hearts of two radical Pales- and resources can be devoted 

frontatlon continuing around ♦fewm %Hwi^ ami senior offr- to crashing Gen Amin. 

Beirut’s Christian enclave, the Hah* from the extr emis t pro- “There are no more *red 
UN chief summoned the Seen- Ir anian HirimTiah (Party of fines’. Syria and Iran will sup- 

rlty Council meeting on his God) whose offshoots are port the war against Aoun 

own initiative, using rarely ^n- believed to be holding Western materially and in every other 

vaked emergency powers. hostages in Lebanon. way. BSzboDah will participate 

The Intention, a spokesman The conference sent a dear in the war," said Mr Georges 

said, was to secure an effec tiv e signal to Gen Aoun, who has Hawi, leader of the Lebanese 

ceasefire to enable an Arab been fighting with Iraqi sup- Communist Party, after the 

League tdpmtite committee to port fin- a withdrawal of Syrian mngting . 

continue with its faltering troops from Lebanon, that In Kuwait, the Al-Watan 
mediation efforts. However, the there will be no holds barred in daily newspaper quoted Gen 

chances of such a ceasefire the conflict from now on. Mustafa Hass, Syria’s Defence 

appeared further away than It also showed that the civil Minister, as saying Damascus 

ever in the light of the meeting strife in Lebanon is starting to would supply its Moslem allies 

in Damascus. overshadow the crisis that has with any weapons they needed. 

Those present included Mr surrounded the Western has- The despatch of the French 
Farouq al-Sharaa. Syrian Far- tapes in Lebanon since the end warship, to join a navy tanker 

eign Minister; Dr All; Akbar of last mouth. and escort vessel already in 

Velayati, his Iranian counter- Arab sources in Damascus the region, was announced in a 

part; the leaders of several hinted yesterday that Syrian statement from the French 

pro-Syrian Lebanese militias President Hafez al-Assad is Prime Minister’s office, 

including the Draze chieftain putting pressure on Iranian It said the destroyer 
Mr Wahd JumUatt and Shia and Hizhnnah sfflps to end the Duquesne was intended to 

Amai lwwiflr Mr NabQi Bend; bf ufog p so that a ttention “reinforce France’s naval pres- 


the heads of two radical Pales- 
tinian fai'-Hiwiis ; ami senior offi- 
cials from the ext remis t pro- 
Iranian HizftoTlflh (Party of 
God) whose offshoots are 
believed to be holding Western 
hostages in Lebanon. 

The conference sent a dear 
signal to Gen Aoun , who has 
been fighting with Iraqi sup- 
port fin- a withdrawal of Syrian 
troops from Lebanon, that 
there will be no holds barred in 
the conflict from now on. 

It also showed that the civil 
strife in Lebanon is starting to 
overshadow the cruris that has 
surrounded the Western hos- 
tages in Lebanon since the end 
of last mouth. 

Arab sources in Damascus 
hinted yesterday that Syrian 
President Hafez al-Assad is 
putting pressure on Iranian 
and TTtehnllflh alHaa to end tile 
jw ^ bi g B crisis 80 that attention 


P8BAEL\ { | aalnw | | 

and resources can be devoted 
to crashing Gan Aoun. 

“There are no more *red 
fines’. Syria and Iran will rap- 
port the war against Aoun 
materially and in every other 
way. HftboDah will participate 
in the war," said Mr Georges 
Hawi, leader of the Lebanese 
Communist Party, after the 

m anting 

In Kuwait, the Al-Watan 
daily newspaper quoted Gen 
Mustafa Tlass, Syria’s Defence 
Minister, as saying Damascus 

would supply its Mnstem allies 

with any weapons they needed. 

The despatch of the French 
warship, to join a navy tanker 
and escort vessel already in 
the region, was announced in a 
statement from the French 
Prime Minister’s office. 

It said the destroyer 
Duquesne was intended to 
“reinforce France’s naval pres- 


ence in the zone," and to “be 
able to bring any assistance 
that might be requested and be 
In a position to bring aid to the 
French community." French 
officials were reluctant yester- 
day to spell out the Duquesne’s 
mission off Lebanon. 

The Duquesne is equipped 
with surface, air and subma- 
rine missiles and Is particu- 
larly suited to convoy protec- 
tion. It appears unlikely, 
however, that France is prepar- 
ing for an evacuation of its citi- 
zens; some 7,000 French nation- 
als are thought to remain in 
Lebanon but 84 per cent have 
rinai nationality. 

Reports from Beirut yester- 
day suggested that fighting 
was continuing to spread. It is 
widely assumed that the Syri- 
ans are probing the edge of the 
besieged Christian enclave cen- 
tred on East Beirut in prepara- 
tion for a possible ground 
incursion with the aim of 
topp ling G en Aoun. 

Reuters news -agency quoted 
security sources as saying that 
at least IS Syrian soldiers hart 
been kfiled or wounded in tank 
battles on a new front north of 
tiie capital yesterday. 

Meanwhile there was no 
let-up in the artillery fire 
between east and west Beirut 
which ban killed at least 122 
people since last Thursday. 

Reuter adds: The Lebanese 
parties and militias backed by 
Syria or Iran said after the 
mngting in Damascus they had 
formed an alliance to oust Gen 
Aoun. 

“A unified front will emerge 
as a result of this meeting to 
rally all material and human 
resources to topple the agent 
regime led for Aoun’s clique," 
said Mr Geoge Hawi, head of 
Lebanon’s Communist Party. 


Jaruzelski to 
hold su mmi t 
over deadlock 


Amai leaner jut ivamn item; rm y n g gn mtbir so tnat attention lemmzce nance s navai pres- leoanon s uommui 

Bush urges Iranian ‘signal’ over hostages 

By Peter RkkteO, US Editor; In Washington 


By Judy Dempsey 
in London 

POLAND’S President 
Jaruzelski yesterday inter- 
vened in the country’s deepen- 
ing political crisis by calling a 
summit meeting between the 
ruling Communist Party, the 
minority parties and Solidar- 
ity. 

The meeting, scheduled to 
take place today, is aimed at 
breaking the deadlock after 
General Czeslaw Kiszczak, 
Poland's beleaguered Prime 
Minister, resigned on Monday 
after his failure to form a coali- 
tion government 

President Wojdech Jaruzel- 
ski is also expected later this 
week to nominate a new Prime 
Minis ter, probably from within 
the opposition ranks. 

Gen Kiszczak resigned after 
failing to win the backing 
either of the small Peasants 
Party - led by Mr Roman Mal- 
inowski - and which had loy- 
ally supported, the Communists 
for the past forty years, or of 
the Solidarity opposition, 
which holds an overwhelming 
majority in the Upper House, 
or Senate. 

en Kiszczak had suggested 
that Mr Malinowski be nomi- 
nated Prime Minister, but this 
was overwhelmingly rejected 
by the opposition parties. 
Given his unpopularity both 
with his own party and with 
Solidarity, his position as 
leader of the Peasant’s Party 
now also looks in doubt and he 
seems likely to be forced to 
resign to make way for a more 
independent-minded leader. 

Since Gen Kiszczak was 
elected Prime Minister two 
weeks ago, Solidarity had 


Hungary’s new leader Reszo 
Nyers conceded yesterday the 
ruling Communist Party could 
go into opposition if it lost 
multi-party elections due in 
1990, but said It is more likely 
to seek a role in a Joint gov- 
ernment. Asked in an inter- 
view with Austrian television 
whether the Communists 
would accept an opposition 
role, be said it was conceiv- 
able. Page 2 

insisted that it would join only 
a non-communist coalition gov- 
ernment. a decision which 
served to highlight the Prime 
Minister’s isolation. 

General Jaruzelski’s inter- 
vention coincides with a shift 
in policy by Solidarity, which 
now appears close to a compro- 
mise on the composition of a 
future coalition government 
which would include some 
communist ministries. 

Speaking in Gdansk yester- 
day, Mr Lech Walesa, the Soli- 
darity leader said: “The most 
important ministries which are 
the base of the physical conti- 
nuity of the State should stay 
in the hands of the Co mmunis t 
Party.” 

This suggests that the for- 
eign, interior and defence min- 
istries would remain under 
control of the Communist 
Party. Mr Walesa added that 
Solidarity had no intention of 
taking Poland out of the War- 
saw Pact but said the economic 
ministries would have to be 
held by the current opposition 
so that much-needed economic 
Continued on Page 16 


PRESDIK NT George Bosk 
yesterday urged Iran to send 
“adsarand good dpaPofita 
desire to improve relations 
with the US by secuifog the 
of the American hos- 
tages held In Lebanon. 

- Al a White House hews canr 
faience, Mr Bush adopted a 
cautiously conciliatory tone 
towards Iran, while not ruling 
out military action If this 
could secure the release of the 
hostages without loss of inno- 
cent lives. 

Two weeks after the start of 
the xtresent he sought to 
lower expectations of an early 
breakth ro ugh. 

Mr Bush said the US was 


looking for signs of positive 
change In tan. Hot we . see 
the new- leaden -nod we hear- 
different signals, some in the 

Old wwn# th at offer 

anr hope. A dear and good' 
signal would be the release of 
the American hostages. I just 
hope that the positive signs 
prevail there because there are 
same and they are encourag- 
ing. 

“We don’t have to he hostile 
with Iran for the rest at our 
fives. We’ve had a good rela- 
tionship with them In the past. 
They’re of strategic impor- 
tance. They would be welcome 
back into the family of law 
abiding, mm-tep m tafca pomw ^ 


Jug nations,” Mr Bush said. 

Mr Bush noted that US gov- 
ernment experts were still 
uncertain about was happen- 
ing Internally in Tehran. 
'While' acknowledging the 
“good likelihood, but not cer- 
tainty” that if Iran wanted to 
see the hostages released, that 
would happen, he said the US 
would not wait on the internal 
affairs of Iran if it could find 
some other channel or g p t^ w i 
to release ftwn. 

Mr Bush refused to set a 
thnrtahte for tte release iff the 

hostages, as has been Hrged by 
some conservative Republi- 
cans. He again stressed that 
every avenue would be 


explored, and,, while not 
threatening military action, be 
said that “at some point we 
have to stand up far our inter- 
ests even it means military 
Eaethxn].” 

However, be under! hied the 
constraints on military action 
because of the risks inherent 
in endangering the lives of “a 
tot of innocent people” as well 
as those of Americans being 
asked to carry out that action. 
However, Mr Bush said that 
“if I could find a way to take 
those hostages, get them and 
bring them out, and that 
required using the military 
force at tfae US, I would do it 
in an instant.” 


Merrill Lynch quits UK 
gilts after £35m losses 


By Richard Waters in. London 


MERRILL LYNCH, the Wall 
Street securities house, yester- 
day announced It was pulling 
out of the UK gfits (govern- 
ment bonds) market after 
incurring total losses of some 
£8Sm ($55m) over three years. 

Merrill is the latest casualty 
of the intense competition in 
UK gilts and is the eighth firm 
to pull out of the market for 
UK government securities, 
which has experienced the 
most severe competition of any 
at London’s overpopulated cap- 
ital markets. 

In the two years to the end 
of 1968 gilts firms lost £190m. 


This is equivalent to a third at 
all the capital they committed 
to the market when it was 
thrown open by the Bank of 
England at time of deregula- 
tion In 1986. 

Although only a small player 
in the months since scaling 
back its operation, it is one of 
the biggest names so far to 
have withdrawn. 

Merrill’s 20 employees 
involved in gilts, including 
three market makers and four 
salesmen, are being co nsidered 
for other jobs in the firm. Mer- 
rill employs 1,600 in London. 
Continued on Page 16 


De Klerk predicts era of peace 
as ANC pledges more violence 

By Patti Waldmeir in Johannesburg and Nicholas Woodsworth in 
Lusaka 


MR F.W. de Klerk, who was 
sworn in yesterday as acting 
president of South Africa, 
moved immediately to rally 
support behind him by saying 
that his country was on the 
threshold of peace. 

In Lusaka, however, Pre- 
toria’s main black opponents, 
the African National Congress, 
pledged to intensify its cam- 
paign of .violence against the 


The ANC warning comes 
less thaw two weeks before Mr 
de Klerk is due to meet Presi- 
dent Kenneth Kaunda of Zam- 
bia, for talks aimed at resolv- 
ing South Africa’s political 
crisis: President Kaunda hopes 
the meeting wifi encourage the 
South African Government and 
the ANC to begin talks on a 
peaceful settlement. 

’ But yesterday’s statements 
from Pretoria and the ANC 
headquarters in Lusaka under- 
lined the deep divisions 
between the two, despite 
recent signs that both sides 
have been rtehating -the merits 


of negotiation. 

The latest ANC threat may 
embarrass both Mr de Eteris 
and Mr Kaunda, and could 
influence the South African 
leader’s final decision on 
whether to travel to Zambia. 
Mr de Klerk said yesterday he 
saw no reason why his meeting 
should not take place, but 
warned that Ms new responsi- 
bilities could lead to a 
of plan. 

The .ANC statement could 
exacerbate the politicaL prob- 
lems for South Africa’s ruling 
National Party. President P.W. 
Botha had resigned on Monday 
after implicity accusing Mr de 
Klerk of adopting a soft line 
towards the ANC. 

Mr de Klerk yesterday 
appealed to the people of South 
Africa to “break the cycle of 
conflict, tension and isolation 
which has gripped us for so 
tong.” 

Speaking optimistically of 
peace, Mr de Klerk said: “We 
stand on the threshold of a 
new era In South and southern 


Africa. History, I believ e, offers 
ns a unique opportunity for a 
peaceful solution.” 

He called on the people of 
South Africa to snow “the 
courage and vision to work for 
a new, strong and Just South 
Africa." 

In response to questions he 
ruled out any release for Mr 
Nelson Mandela, the jailed 
leader of the ANC during Ms 
tenure as acting head of state 
which he wifi, hold until the 
gene r al elections on September 

a 

Mr de Klerk’s call for peace 
was implicitly rejected by the 
ANC in Lusaka, where the 
organisation’s secretary gen- 
eral, Mr Alfred Nzo, issued an 
uncompromising demand for 
an escalation of the ANC 
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Mr Nzo said the current situ- 
ation demanded that black 
South Africans “take their 
campaign of defiance and resis- 
tance to even higher levels.” 
Squabbling as party weakens, 
P&ge 14 
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UK police free from 
paper handcuffs 

- Britain’s Home Secre- 
tary, Douglas Hurd, 
accepted earlier this 
year that It would be 
“futile to regard a 
police force in the 
same way you would 
examine a shoe fac- 
tory.” However, there 
Is now a demand for 
value for money. 
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EUROPEAN NEWS 


Violence marks Kurdish rebel anniversary 

Jim Bodgener looks at a campaign of terror in the rocky terrain of south-east Turkey 

. - 


VILLAGES clustered in the 
rough foothills of south-eastern 
Turkey are gripped with fear 
as Kurdish rebels continue to 
step up their campaign of raids 
and attacks to mark yester- 
day's fifth anniversary of the 
separatist movement. 

Suspected Kurdish guerrillas 
from the Marxist Parti ya Kar- 
karen Kurdistan (PKK-Kurdish 
Workers’ Party) yesterday 
killed six hostages, kidnapped 
12 others and burned down 
four village schools in south- 
east Turkey. 

Over the weekend, another 
spate of raids in the province 
of Van left 15 people dead 
while many were abducted and 
several buildings set ablaze in 
different co mmuni ties. The 

guerrilla attacks cam e as gov- 
ernment troops were report- 
edly preparing a big offensive 
against rebel hideouts in the 
Cudi mou ntain area near the 
Iraqi border. 

The semi-official Anatolia 
news agency reported that over 
the weekend the guerillas 
raided three townships and 
killed seven people. Insurgents 
killed a village guard at Lican, 
burnt the primary school and 
then commandeered a bus tp 
Bahcesaray. where they 
attacked the sub-governor’s 
residence with rocket launch- 
ers. They killed three and 
wounded another before See- 
ing. 

As part of a concerted wave 
of attacks, a second group of 
Kurds raided Narli village in 
Cukurca township, shot two 
villagers dead and abducted 
five youths while a third group 
raided Ovecek village in Catak. 
killing a village guard and 
hnming the village’s primary, 
school and health centre. 

The terrorists, with mount- 
ing audacity, even rocketed the 
military command base in the 
Cudi massif at Sirnak during a 
two-hour firefight on Saturday 
night. 

Earlier in the week the flat- 
roofed, Tillage of Hisar In a 
green cleft of the arid Cudi 
mountain massif was the tar- 
get of a guerrilla raid. A retired 
village elder and his three 
guests were shot dead on his 
verandah by several masked 
terrorists with Kalashnikovs 
on Thursday, villagers said. 

More than an hour after the 
shots rang out, a three-man 
patrol of soldiers ventured 
forth from the heavily sand- 
bagged schoolhouse sur- 
rounded by fox-holes less than 
50 yards away up the slope. 
The guerrillas had long smep . 
melted back into the night 
towards the tree-lined river. 



A solitary Turkish soldier stands guard on a hilltop ova: a small community in V an p rovince 
where Kurdish rebels have conducted a campaign of raids and attacks firom their mountain bases 


Only at daybreak did the sol- 
diers sally out out in force. 

“They are supposed to pro- 
tect us. but they do nothing." 
complained one of Hisars’ 700 
inhabitants bitterly. “We are 
caught between two fires. If we 
support the Government, the 
PKK will kill us. If we supply 
and spy for the PKK, the gov- 
ernment puts us in jafl. Which 
is the better choice?" 

In Hisar at least, the terror- 
ists had scored the first round 
in psychological warfare. 
Shame-laced, conscript soldiers 
at the schoolhouse were 
ordered not to give interviews 

by hi gher mmmanfi over the 
walkie-tafide. 

Unofficial sources said 
around 30.000 troops have mus- 
tered in the towns of Cizre, Sir- 
nek and Silopi below the for- 
bidding massif. Turkish papers 
have reported in the past week 
that commando teams from 
western and central Turkey 
were moved to the Hakkari 
area for the nlannpd assault 

However, the task of flush- 
ing out the PKK will be diffi- 
cult as the entire area is per- 


fect guerrilla terrain: the clifls 
of its peaks are pocked with 
caves, high above ravines cut- 
ting through the range. These 
provide myriad labyrinthine 
trails and lairs for the PKK’s 
infiltrators. 

Either the generals plan a 
massive sweep or are taking 
precautions against an escala- 
tion of the PKK's ruthless Viet- 
cong- style separatist campaign 
to mark the fifth anniversary 
since the PKK offensive was 
launched on August 15, 1984. 
More than 800 deaths have 
resulted from PKK operations 
over the past two years alone. 

The PKK's origins he in the 
fragmented left-wing student 
extremism in the 1970s. It was 
suppressed after the 1980 mili- 
tary coup, and its shadowy 
chief, Mr Abdullah Ocallan, 
fled to Syria. But with outside 
help - the finger of suspicion 
pointing at Damascus and Teh- 
ran - it regrouped and trained 
new cadres at bases in coun- 
tries bordering the south-east 
before emerging again inside 
Turkey in August 1984. 

After failure to incite popu- 


lar uprisings in 1985, disap- 
pointment hardened into fierce 
determination towards estab- 
lishing a separate state for 
Turkey’s 8m-strong Kurdish 
minority. Official policy does 
not recognise Turkey's Kurds 
as an ethnic minority but as 
Turkish citizens. 

Attacks on soft civilian “col- 
laborators” like village militia 
and their families, gradually 
predominated in a reign of ter* 
ror over militar y targets in this 
poverty stricken region, cul- 
minating in several ferocious 
rn»gatf!W fi in 1987. 

Since then, fee mix has leav- 
ened, but almost every day 
since a spring offensive started 
in May, other civilians have 
perished. 

The incidence of terrorism 
rose in fee Cudi area by 217 
per cent in the first seven 
months of this year to 151 

flttadni and ^lashas, compared 

with fee same period, of 1988. 
Countrywide in 1989 there have 
been 258 tnriaente compared 
wife 141 over the same period 
last year. 

The terrorists killed 49 sol- 


BULGAR1A yesterday accused Nato of 
interfering in fee country's internal affairs by 
calling on Sofia to respect fee human rights of 
its ethnic Turkish minority, AP reports from 
Vienna. 

The appeal from fee North Atlantic Treaty 
Organisation was “rash and biased," according 
to an official statement cairfetB by the state 
news agency BTA. Nato had “no. Juridical or 
moral right to be an arbitra tor*’ in the dispute 


between Bulgaria and Turkey over hunfeeds of 
thousands of ethnic Turks who have left Bul- 
garia over the past three winnfes einhniitg they 
are fleeing an assimila tion campaign. 

The exodus of ethnic Turks from Bulgaria 
began after at least seven ethnic Turks were 
killed in May in protests a gains t fee 1984-1985 
assimilation campaign that forced them to 
riiang p thgfr names and to stop speaking Turk- 
ish in public. 


diers, against 30 last year - al 
though fee number of civilian 
deaths fell to 32 from 65. 

Relations between the secu- 
rity forces and fee civilian pop- 
ulation have deteriorated sig- 
nificantly this year, according 
to Mr Orhan Bogan, a lawyer 
in Cizre. At present, he is 
defending 150 alleged PKK 
members or sympathisers in 
the courts. 

- Conviction for bring a PKK 
sympathiser carries a mini- 
mum sentence of five years; 
and for being a member, a min- 
imum sentence of 10 years, 
to the death sentence, 
in g on circumstances. 

- Two well-publicised cases of 
alleged militar y callousness 
have widened the gulf. In Janu- 
ary, villagers in Yesilyurt, near 
Cizre, complained that soldiers 
bad forced an old man to eat 
excrement after an unsuccess- 
ful s earch for evidence of the 
PKK, according to case now 
hrfrig heard in the European 
Court of Human Rights in 
Strasbourg. 

Earlier this month, people in 
another gmaii Kamipt dug up 
remains alleged to be two peas- 
ants burnt by soldiers in an 
botched attempt to cover up 
mistaken killings - denied in 
official autopsies. In addition, 
the military have ordered peas- 
ants, suspected of helping fee 
PKK, to move away from their 
village near the mnnntgfns, 

“There is still trust between 
fee fee public and fee mili- 
tary,’’ claimed the Super Vali 
of the south-east, Mr Hayri 
Kozak cioglu, however, at a 
press conference on Monday. 
The Super Vali or supreme 
governor is akin to a special 
regional governor with emer- 
gency powers in eight prov- 
inces. He is the only official of 
his type ever appointed in Tur- 
key. 

A s Mr Kozakcioglu noted, 
the PKK constantly needs new 
recruits. Many of these, he 
claimed, came from outside 
Turkey - some wer e even total 
foreigners. Yet fee PKK regu- 
larly “kidnaps'* youths flnring 
raids, taking them away for 

Initnrtritmrinn . and tr aining 

aver fee b orde r s . How many of 
these join up voluntarily cur are 
abducted is uncertain. 

According to an inhabitant 


of Hisar. one of its youths went 
over to fee PKK almost two 
years ago, followed by three 
others this spring. But the vil- 
lagers refused to be dra w n on 
whether the young men left of 
their own free wffL“This is the 
first rime fee PKK have ever 
come here," they namtamed 
doggedly. 



New generation fighters such as fee four-nation EFA (left) and its French rival Rafale are too expensive for nations like Belgium 

Belgium says new fighters beyond its pocket 


By David Buchan in Brussels 

THE SOARING costs of 
military technology have put 
new generation fighter aircraft 
beyond the financial reach of 
medium-sized countries like 
Belgium, according to Belgian 
Defence Ministry officials. 

In an attempt to curb public 
spending, Mr Wilfried Martens' 
coalition Government has 
recently decided to modernise 
its existing armoury of 1960s- 
era Leopard 1 tanks and 
Mirage 5 aircraft, and to 
update its F-16 fighters, rather 
than join foreign consortia in 
developing a new military jet 
for fee 1990s as the Belgian air- 
craft industry has urged 
strongly . 

A Nato report last year crit- 
icised Belgium for having fee 


lowest investment rate in mili- 
tary equipment among all the 
allies, bar fee poorest Mediter- 
ranean countries. 

But Mr Jean-Louis Mazy, 
chef de cabinet for Mr Guy 
Coeme, fee Defence Minister, 
said in an interview that, even 
in collaborative projects, fee 
cost of new fighter aircraft 
today had nearly doubled from 
a unit cost of BFr700m (Slim) 
in 1983. when Belgium bought 
its last batch of F-l6s. Finan- 
cially strapped, the country 
could not afford to pay more 
than BFrlbn per aircraft, he 
said. 

Brussels had entertained in 
good faith rival offers from 
Dassault of France vaunting its 
Rafale jet, from General 


Dynamics of the United States 
promoting its Agile Falcon, 
and from the four-country con- 
sortium making the European 
Fighter Aircraft (EFA). But 
because of financial con- 
straints, compounded by fee 
lack of precise ideas from fee 
Belgian air force about what it 
wanted, and the vastly-im- 
proved political climate 
between East and West, Bel- 
gium had had to turn all offers 
down. 

However, Mr Mazy rejected 
criticism that defence was suf- 
fering from the presence since 
May 1968 of So cialis t ministers 
like Mr Coeme in the Martens 
Government The defence bud- 
get was being pared, with a 
further BFCJbn cut agreed last 


month which would delay 
plans to give Belgium's four 
frigates a new light torpedo 
and sonar, on top of larger cuts 
drawn up earlier by General 
Jose Charlier, the chief of staff. 

But the Government was 
being more decisive than its 
predecessor in taking long- 
overdue procurement deci- 
sions, Mr Mazy claimed. He 
cited, in addition to this year's 
modernisation decisions, the 
decisions last year to buy 
Agusta helicopters from Italy 
and to spend BFr22bn on the 
BAMS battlefield radio system 
developed by four Belgian com- 
panies; Bell-Alcatel, ACEC, 
MBLE and SATT. As a result, 
the military capital inv estmen t 
programme would rise to 


BFi30bn-BFr33bn this year. 

However, the Belgian air- 
craft Jndnstry remains upset at 
not getting the stateaf-the-art 
development work on a new 
fighter which it feels it needs 
to stay competitive even on 
civil projects, like Airbus and 
Ariane. 

Its public appeal last April 
for Belgian participation in mi 
international fighter project 
foil on deaf ears in Brussels. 
The Government believes that 
modernisation and production 
work on F-I6s and Mirages will 
keep the airframe companies of 
Sabca and Sonaca busy, while 
the particular problems of FN, 
the engine-maker, have been 
eased by Snecma of France tak- 
ing a stake in it. 


Estonian 
strikers vote 
to extend 
stoppage 

A STRIKE by Russian workers 
in Estonia spread yesterday 
despite a conciliatory assur- 
ance by the republic’s Commu- 
nist Party leader feat the 
strikers would not be pun- 
ished, Reuter reports from 
Moscow. _ 

The' strike c ommit tee, 

testing at an election 

which It says disenfranchises 
Russians, voted to continue 
fee week-old work stoppage 
mid ^tended it to a total flff 51 
factories (from abou t 40). the 
Government newspaper Izves- 
tia said. 

Xzvestia re ported feat Esto- 
nian Communist Party chief 
Vaino Valjas made fee no-pun- 
ishment promise at a mooting 
wife strikers on Monday. 

“He assured [them] tint no 
one would be punished for par- 
ticipating In the strike If they 
did not violate any concrete 
law,” fee newspaper said. 

In another conciliatory 
statement, Mr Valjas said fee 
Estonian government had 
made some mistakes and had 
acted at times “wife unjustif- 
ied haste,** lzvestia said. 

Mr Valjas said the election 
law iflwraM be reviewed bat, 
according to Ixvestia’s 
a cco u nt , he no promise 
of actual changes. 

Despite Mr Valjas’s promise 
not to punish strikers, lzvestia 
said fee Estonian ut o se cutor’s 
office had sent police to some 
striking enterprises on Mon- 
day to confiscate documents. 

It added that members of 

fee Popular Front of Estonia, a 
mass movement with national- 
ist overtones, wanted a back- 
to-work order made by the 
Government test week to be 
enforced. 

The Communist Party drily 
Pravda yesterday denounced 
tiie Popular Fronts of Estonia 
and Latvia and the Sajudis 
n ufwwwrf of Utimante, say- 
ing they had betaune too 
nationalistic and were flaw- 
ing anti-Soviet activities and 


Pravda said the movements, 
which w«e launched in the 
26 months to press for 
more autonomy, had stolen 

wtqrft pnljHwil fH im a y from 

local Communist parties, 
many of whose members 
openly support them. In this 
atmosphere, ^anti-Soviet 
groups nave overtly increased 
their activity, 1 * Pravda raid.' 


Democracy 
hope for 


9- 

HUNGABTS-NRtr foad^^Mr 
Resao Ny ers, con ce des fe at fee 
ruling Communist Party could 
go into opposition if it loses 
multi-party elections doe in 
1990, but it is more Hkriy to 
seek a role in a joint govern- 
ment, Reuter reports from 


in an interview wife 
Aust rian tel evi sion, wh ether 
fee Canmninists would accept 
an opposition role, he said: “It 
is conceivable, but it. is ray 
que stionable ff ft would be In 
the interests of fee country.” 

Mr ftyers, a -reformer long 
kept out of the leadership for 
his radicaOsm, -was elected 
head of the Communist Party 
in June. Opposition parties 
recently gave fee Qypwmnfafo 
a drubbing in four by-elec- 
tions, but, Mr Nyere said feat 
fee Communist Party, oar fee 
Hungarian Socialist Workers* 
Party as It is officially known, 
would win more fean a third 
of the vote in the coming elec- 
tions - Hungary’s first 
multi-party polls since 1947. 

He said a coalition govern- 
ment with the C ommunis ts as 
a minor partner might be 
acceptable to Moscow. And. 
given the right circumstances, 
tiie Kremlin might even recog- 
nise a Western-style demo- 
cratic system in Hungary. 
However, he said: “Eastern 
Europe's political situation is 
in no way mature Mnn gfc for 
Hungary to become a country 
wife Austria’s kind of states, 
to become neutral.” 



Eastern 
‘will not’ 
shortage in West 


By David Goodtfert Irr Boon 

the THOUSANDS of mainly . 
young an 4 well-q ua l ifi ed East 
Germans now streaming ton) 
the West Germany wilt not 
solve the latter’s emergent 
oHiiq shortage nor will they be 
tiie pliable, cheap labour that 
some employers have betel 
expecting, according to a 
senior o fficial In the Federal 
Labour Office in Nuremberg. 

“West German employers 
have bran disappointed to find 
that the East Germans are 
either not Well Qualified 
owftn gh or refuse to be used as 
cheap labour," said Mrs Ursula 
Engrien-Kefor yesterday. She 
added that very few wanted to 
work in low-pay sectors such 
as catering , social services-apd 
fanning , where labour short- 
ages are most acute- . 

■ Some analysts have wel- 
comed this year’s expected 
inflow of up to 400,000 Eastern 
Bloc Germans - 100,000 from 
East Germany and the rest 
from other ports of Eastern 
Europe ~ as a shot in the arm 
for West Germany’s ageing 

hliftnr for c e - 

Professor TJMbeat Walter, an 
economist at the Deutsche 
Bank, recently deserfoed than 
as "an economic profit" for 
West Germany, being mainly 
young, flexible and highly-mo- 
tivated. He says that the rapid 
ageing of the West German 
population will at least be 
slowed by the Eastern Bloc 

Immig rants, 48 per cent of 

whom are aged between 18 and 
45. and 32 per cent axe under 
18. 

Such optimistic views axe 
described as "dangerous ideol- 
ogy” by Mrs Engelen-Kefer on 
the grounds that they tend to 
overlook the integration diffi- 
culties experienced by the 
immigrants, especially those 


from other parts. of Ecrtern 

Europe who nave 

to support ifrtg^aa n tiidi- 
rectly encourages the nt 
Republican Party, she added, 

This year the labour office 
will spend about DM3 bn (£ibn) 
on training and retraining tbe 

immigrants - about DMSUbu 
of this will go on language 
courses. , w . 

However, Mrs Engelen^Keter 
concedes test most East Ger* 
man • immigrants ere young, 
single, and : : weU Quali- 
fied - skilled workers, techni- 
cians and graduates - but rays 
they often over-evaluate their 
skills which were gained in the 
relatively backward economy 
of East Germany- t 

Such views have been sup- 
ported: by an official of the 
engineering union, who -raid 
that East German welders 
were often hi g hl y skilled but 
had never used automatic 
wridtes~*Q8ip&xefit. The offi- 
cial also raid that moat East 
German immigrants want to 
take, their' time getting settled 
before getting jobs, which 
explains the 25,000 who are 
unouploye&i - 

■ Even whan they get jobs 
most' immigrants — from both 
East Germany and other East- 
ern European countries - tend 
to be less well -motivated than 
West Germans as they have 
rarely been encouraged to use 
their initiative. 

MrarEnfmtatKafer said that 
the bigger West German com- 
panies suffered less from the 
skflita shortage because they 
have beenable to poach the 
better qualified workers from 
ama» concerns which have 
been bearing an unfair share of 
national training costs. 


SPD’s environment plan 
under government attack 


By Pavht Q oodhraf In Bonn 

WEST GERMANY'S campaign 
for the 1990 general election 
was yesterday declared open, 
at least in the increasingly 

Im p or tant fldd Uf fee e wilta 

ment, when Mr Elans Toepfor, 
Environment Minister in fee 
centre-right goverjuuent, 
sharply criticised the Social: 
Democrats’ plana for an ecolog- 
ical overhaul of the economy. 

Mr Tqepfer, who wa? launch- 
ing a publicity drive in an 
attempt to wifr back:fefefrUjHa- 
tfcve in environment politics, 
alto spoke oat for heawy defies 
on carbon dioxide emissions 
and the establishment of spe- 
cially trained “environment 
poKce” to ensure that Ger- 
many’s relatively strict con- 
trols are property en forced. 

He criticised the SPD’s 
recent proposals for leaning 
too heavily on higher taxes; 
and said that a wide combina- 
tion of instruments — govern- 
ment contro ls, sp ecial duties 
and general taxation -• would 
be more appropriate. 

The SPD’s concentration, to 


date, on raising petrol tax has 
also been criticised by the 
unions as being both regres- 
sive and ineffective. 

Union officials ray that in a 
rolati.vtey .rieh country, such 
poiUcte wiR not persuade peo- 
ple to drive less but instead 
will adversely affect those on 
lower income*. 

Mr Toepfec's newest pro- 
posal yesterday was for an 
unspecified duty on carbon 
dtaride emissions, to be intro- 
duoteL after the. next election. 
Because of tiie lack of appro- 
priate technology, carbon diox- 
ide is not currently covered by 
emission control laws - which 
cover tody sulphur and nitro- 
gen ftmlarinn*. 

Mr Toepfer said that the 
duty would contribute to a 
reduction in the “greenhouse 
effect". West Germany cur- 
rently releases about 700m 
tonnes of carbon dioxide a year 
into the atmosphere - 254m 
tonnes, from power stations, 
125m from cars, and 122m from 
households. 


Growth in Sweden hit by 
shortage of skilled labour 


By Robert Taylor in Stockholm 


AN ACUTE shortage of skille d 
workers is now having a severe 
effect on Sweden’s growth rate 

according to tbe 1990 economic 
forecast published yesterday 
by Sparbanken, the country’s 
biggest savings bank. 

SpCTbankezr expects only a 
1.7 per cent expansion this 
year and only LI per cent next 
year. 

“The. toast important reason 
for this is that Swedish facto- 
ries cannot produce more than 
they are doing," says the 
report. “Two but of every three 
industrial concerns nave a 
shortage cfskflled workers." 


OECD criticises handling of 
overheating Finnish economy 


By Robert Taylor in Stockholm 


FINLAND'S coalition 
government bas failed to pro- 
duce “an adequate policy 
response” in dealing with the 
an overheating economy and 
strong inflationary pressures, 
according to the latest country 
survey by the Organisation for 
Economic Co-operation and 
Development (OECD). 

In addition, the report, 
which is unexpectedly critical 
in its overall analysis, also 
argues that the Finnish gov- 
ernment's fiscal policy in cop- 
ing with the country's deterior- 
ating external deficit, “has not 
been restrictive enough to sta- 
bilise the economy". 

The deficit totalled FMl2.6bn 
(£l.Sbn) in 1988 and is expected 
to reach FM17.9bn for the cur- 
rent year. The projected rise in 
the current account deficit is 
expected to amount to 3.75 per 
cent and 4 per cent of GDP this 
year and next respectively. 
Against this background, the 
OECD suggests that a further 


tightening of fiscal policy is 
urgent 

However, the survey stresses 
that the added rise in the pres- 
ent budget surplus, which 
amounts to 1.5 per cent of 
gross domestic product, 
“should be accepted as a neces- 
sary" condition to rectify the 
current imbalances. 

But if the overheating con- 
tinues. difficulties in 1990 are 
foreseen, particularly in the 
sphere of wage negotiations. 
Such dffficulites do, however, 
depend on the level of domestic 
demand, which is expected to 
remain high. 

At the same time, a slow- 
down in the annual growth - 
last year’s figure of 52 per cent 
is expected to slip to to 3 per 
cent - coupled with a weaken- 
ing m investment growth and 
a loss of both exoort and 
domestic markets, cannot be 
ruled out 

On Its present forecast, it is 
reckoned that unemployment 


will average 3.75 per cent in 
1989 and 1990. 

Wages in the business sector 
rose by 9.9 per cent last year 
and are set to rise to 8 per cent 
in 1989 with a projected jump 
to 10 per cent in 1990. Unit 
labour costs are projected to 
rise to &75 per cent next year 
compared with an average 
increase of only £25 per cent in 
the OECD area. 

The report also thinks that 
inflation will rise from around 
5 per cent in the first half of 
this year to 6.75 per cent in the 
second half of 1990. 

To combat these tendencies, 
the OECD prescribes “as a 
matter of some urgency” that 
Finland frees agriculture and 
the food processing and textile 
industries from their present 
high levels of protectionism. 

It also suggests that mea- 
sures designed “to improve the 
balance of savings and invest- 
ments should be given prior- 
ity”. 


Police clash 
with Eta 
supporters 

MORE THAN 100 people woe 
hurt, three seriously, in over- 
night clashes between Basque 
youths and police in San 
them 


Sebastian, nortl 


Spain, 


local Red Cross said yesterday, 
Reuter reports. 

Riot police fired tear gas 
and rubber bullets as they 
charged the youths, who threw 
bottles and stones at officials 
taking part in a traditional 
procession at the start of the 
city’s annual festival. 

The youths, shouting slo- 
gans In support of the separat- 
ist group Eta, carried on 
throwing objects at police 
after tbe procession and 
clashes lasted into the early 
hours of yesterday morning, 
police said. 

Meanwhile two bombs 
early yesterday out- 
a bank and a French car 
showroom in the neighbouring 
Basque province of Vizcaya, 
damag ing the buildings but 
causing no injuries. 



Sparbanken believe that the 
country's annual inflation rate 
wtll.rtahinse at between 6 and 
7 per cent over the next year 
and a half. 

It suggests, however, that no 
big improvement in Sweden’s 
economic per fo rmance con be 
expected before 1991, when 
finance minister Kjell-Qlof 
Feldfs radical tax changes 
come into force. 

“Tax reform is no miracle 
medicin e , but it can contribute 
to a loosening of the bottle- 
necks in the Swedish econ- 
omy,'* it says. 
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OVERSEAS NEWS 



Australian inflation ‘will worsen before it improves’ 


By Chris Srarwefl in Sydney 

ADSTRAUA’S deep hahmrp of 
payments and fnflatioii prob- 
are going to get worse 
before they get better, accord- 
ing to projections unveiled in 


Parnl K e ating : “a budget 
wUllimt ^timiifa'-ln^ w 


Ihe budget is the last before 
a general efectkm, due within 
the next 12 mantis, and the 
Labor Tarty government, 
which will be SRftMng power 
for a record fourth term, is 
.under mounting pressure over 
to high I nte rest r a te poHdes. 

Bat a cautious Mr Irani Keat- 
ing; Federal Treasurer, ruled 
out a premature foil in rates, 
telling parliament he was 
hanffing out *1a budget without 
gimm icks — without resort to 
quick fixes." 

Reaffirming his strategy for 
surmounting the economy’s 
^tHWmTttei, ' he foreshadowed a 
record federal government sur- 
plus oT A$9Jhn (£43bo) for the 
fiscal year enffing in June 1390 
and another overall public mo- 
tor surplus. 

In two other reforms, he 


announced measures to 
encourage private sector 
savings through major incen- 
tives to save for retirement, 
and created' a new Industry 
Commission to replace the 
Industries Assistance Commis- 
sion and hasten structural 
chan ge in Inefficient sectors of 
the economy.' 

But for tiie year to next 
June, he expects a marginal 
worsening of the inflation rate 

to 7.5 per cent, and a farther 
swfiOfog of the current account 
deficit to a record AH&Sbn - 
up from a revised A$17.4bn for 
the year just ended, and equiv- 
alent to an inwawfa riTw hlp 5 jw 
cent of gross domestic product. 

Both projections nay err an 
foe pessimistic side, hot least 
because of the embarrassing 
fatlnn p to the bud- 
get's optimistic inflation fbre- 
cast of 45 per cart and cnrrent 
account projection of A$a5bn. 

Treasury nffiriau were also 
at pains to point oat yesterday 
that the trend for both indica- 
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tors would be failin g shandy 
by the pnd of the fisca l year, 
and that the turning point may 
already have been reached. 

The government clearly 
remains anxious to secure a 
“soft landing" for the economy 
through its tight fiscal and 
monetary policies. Growth in 
gross domestic product for the 
year to June 1990 is projected 
at a respectable 2.75 per cent, 
down from a kwerthan-expeo- 
ted (and officially doubted) 33 
per cent in the year just ended. 


The A$9.1bn budget surplus, 
which is equivalent to 15 per 
cent of GPP and compares 
with a surplus of A$53bn in 
the year just ended, will go 
towards retiring debt - at 
last A$L75bn of overseas debt, 
and A$5J25bn of domestic 
bonds. 

The gov ernment said yester- 
day it would offer no Treasury 
Bonds over the remainder of 
1969, and that as part of its 
debt repayments it would 
begin a r ev e rse band tpwripr 


programme to buy back Trea- 
sury Bonds. 

According to Mr Kgpting . the 
budget surplus, together with 
the forecast slowing in demand 
and expected improvement in 
the balance of payments, 
would all “establish a frame- 
work for lower interest rates.” 
Independent analysts expect 
this to occur before the end of 
the year. 

Among his few revenue mea- 
sures, the Treasurer said com- 
panies would have to hand 
over an 85 pa* cent instalment 
of their corporate tax pay- 
ments in the first month after 
the end of their 198990 year, 
with the balance due nine 
months later. The move 
reduces the tax deferral period 
companies enj oy, but will 
bring forward AS885m in gov- 
ernment revenues. 

Also helping revenues is 
A$L2bn in asset sales, of which 
just over ASlbn is the pro cee ds 
of the defence service homes 
mortgage portfolio. A farther 


programme or sales is to be 
undertaken over the next two 
years, to yield A$900m. 

On the expenditure side, Mr 
Keatin g offered help for people 
facing difficulty meeting rent 
and mortgage payments, the 
older unemployed and home- 
less youth - groups important 
to Labor's electoral fortunes. 
Overall, federal outlays are 
projected to Hall in real terms 
for the fourth consecutive year 
to 23.7 per cent of GDP. a level 
last seen in 197&-74. 

Early reaction to Mr Keat- 
ing’s measures last night was 
predictably mixed. The welfare 
lobby was pleased and trade 
union leaders welcomed the 
retirement incentives, while 
company executives were 
unhappy about the corporate 
tax change. 

The opposition Liberal party 
attacked the “quality” of the 
surplus, and said Mr Keating 
had failed to tackle the funda- 
mental balance of payments 
and inflation problems. 


Manila caught out on prison carnage 


By Richard Gourfay 

PHUJPPINE troops stormed an 
army Jail andjiued 16 prison- 
ers yesterday after the inmates 
raped and kitted; an Australian 
woman missionary and took 
the lives, of four other hos- 


Tbe convicts, many held on 
murder charges, seized the hos- 
tages after a brae sendee on 
Sunday in the jail at Davao, 
about 1,000 km (600 miles) 
southeast of Manila. 

The Mfifog w are an mmpte 
both of the violence rarely far 
from tike in a country 

that p wfaM flhrte tiim VBlties, 

and of the Government's recur- 
rent inability to react: to such 
situations appropriately. 

That violence was.a poesfbQ- 
tty must at least have entered 

t he mind nf missionar y Jacque- 

Bne Warnin ' — though not the 
gruesome rape before her 
death - given thather Joyful 
Assembly cf. God fundamental- 
ist group conducted a prison 
mission. 

What must again be ques- 


tioned is the Army 's iwwiBwp 
of the hostage negotiations 
with the forms- air force a*- 
<&er serving a 27 -year sentence 
for i m mter. Thu first micfralrg 
appears to have been allowing 
unprotected civflians near the 
group of 16 trnnatos who had 
already broken out in April 
taking hostages to support a 
demand for better conditions. 
The government . gave in to 
those demands, and appeared 
ready to offer clemency again 

thte Mm» 

Once the i w mn t imi had taken 
their prisoners, it was clear 
that no hostage contingency 
plan was ready. This Is despite 

21 yieaXS of trio arm y suudos- 
edly being on “alert” In its 
tight a gainst a co mmunist 
insurgency an ^ a dwitinr A y 
of a police barracks in another 
Mindanao town earlier this 
year. 

The army eventually ended 
that siege with a- tank 
tost destroyed the bottdtog but 
let the chief culprit escape. As 


in tint ne gotiations 

with the missionaries’ captors 
wer e con ducted by a whole 
cast, ftnm army officers to poli- 
ticians anxious to attract 
media ni i wiim , 

. At 3pm yesterday, the 
inmates made a first effort to 
shoot their way out, failing and 
letting some of ™ hostages 
escape while one missionary 
nssH «« a human harrfraift* o rac 
shot dead 

Given the country’s history 
of giving in to blackmailers 
andthe macho atmosphere in 
the gmuMrfan phjfippfoes, the 
inmates mi ght have been for- 
given for thinking the Govern- 
ment would again give in to 
their demands. The army 
appears to have been at a loss 
what to do npvt nnif certainly 
appears to have left little time 
for more talk. Here, perhaps, 
tiie love of the dramatic rather 
than the wettbaianced gesture 
may have dictated the army’s 
toBaa b assault. 

Dramatic ge stures — like 


that of the mtn Whn fcnrit fw 
front of tanks want to the 
riv fh'an npristng that top p le d 
Ferdinand Mams in 1966 — 
are- the stuff for which tbe Phi- 
lippines is known. 

For Jacqueline Wamfli and 
her coDeegnes, it could possi- 
bly have been exactly the 
wrong gesture white there was 
still a chance the hostages 
were alive. 

Violence in file Philippines is 
not likely to dissapp ear over- 
night, despite the good will 
that President Cotazan Aquino 

hring q tO her nffifg. 

But the pace at which it «n 
be controlled is unlikely to be 
helped by lack of police or 

army planning awi tha lrirui rf 

lax prison security that let 
guns fail into a murderer's 

harwfa and which, aarliar thfa 

year, let a top communist 
responsible for a Manila assas- 
sination squad walk out of jail 
after a birthday party. The gen- 
tle Filipino nature can at ttmaa 
be allowed too free a rein. 



Troops carry the body of Ja gneffa** Hamiu from tiie scene of yes t erday’s shooting at Davao City 


S Koreans make 
first crossing of 
demilitarised zone 


By Maggie Ford to Seoul 

A SOUTH Horean woman 
student and a CathoHc priest 
yesterday walked' from North 
to South Korea across the 
demilitarised zone which has 
divided the peninsula for more 
than 40 years. _ 

The pair were immediately 
arrested by Sout h Korean seen- 

out of tiie area- fay American 
United Nations. 1 forces, and ■ 
were last nfehtunder interro- 
gation in SeouLy 
Their return, which took 
pjara qq the 44th. anniversary 
of Korea’s liberation from Jap- 
anese colonial rale at the ewd 
of the Second 'World War, 
marked the first time that any 
Korean, has . peacefully . matte 
the crossing. .. 

It coincides with a new. 
Smith Korean Presi- 
Tae Woo to move 
towards the reunification of 
the two sides, which have 
existed in enmity since the 
beginning of the international 
cold war. 

Miss Lbn SuKyong, 2L went 
to Communist North Korea 
last month to attend a youth 
festival in Pyongyang. She first 
attempted to return to the 
South through the border vil- 
lage of Panmunfosn two weeks 


North Korea was warned, 
however, by the US com- 
mander of the UN forces that . 

Miss Urn's return was a matter 
for the South-Karean Govern- 
ment to decide, and that Seoul 
was not prepared to allow her ~ 
to go through. Father Moon 
Gyo Hyon subsequently wait 


toffortoKoreatohytoensme , 
Miss ijhn’s return * 

Miss fm said that hw visit 
was not. aimed at ham pering 
T prniWIraHnfi of creating con- 
frontation. She said she had 
sent a letter to Pope John Paul 
from North Korea. The Pope is 
to visft the Sooth for a Eucha- 
ristic congress later this year. 

UN forces headquarters 
would not comment yesterday 
on Miss Urn’s dprf»n«n to crass 
the border, which was inter- 
preted in same quartets as a 
violation of tbe nailttaxy aun t- 
stice agreement which governs 
tte dan Ottoria e d 

South Korean pohea yester- 
day mriffltoed 3,000 pdice at 
diech pdnt s on the way to the 
border zone to prevent stu- 
dents from travelling north to 
welcome Miss Urn. A demon- 
stration by around L000 sup- 
porters aided .peacefully. 

President Boh yesterday pot 
forward the. Government's 
baric poBcy on ramification of 
the two Koreas in a broadcast 
to mark tbe liberation anniver- 
sary. He said that North Korea 
should respect the human 
rights of jts own and 

avoid trying to realise reunifi- 
cation through a Communist 
revol uti on in tiie South. 

As an Interim step, Mr Rob 
said. North and South Korea 
should recognise each other’s 
existence, seek peaceful coex- 
istence and prosperity and 
restore tike national commu- 
nity through family, cultural . 
jmri economic exchanges. Only 
after these steps sho u ld they 
seek political integration. 


Zia’s son accuses US of death cover-up 


By Christina Lamb in Islamabad 


THE SON of the late Preside nt 
Zfei ukHaq has the US 

and the Pakistan Government 
of dehboatdy covering up his 
fat h er’s fteath ■ 

Mr Ejaz ul-Haq, a banker 
turned - pdlfticlan.-' bas^ 
.demanded ^foll inquhv. kito 
the mysterious air erean Jast 
August which killed his father, 
the US Ambassador, and 
almost the entire army top 
brass, including six gener als 
and six brigadiers. • re turnin g 
from w at c hing a t ank d emo n - 
stration. 

One year afto- the Hercules 
030 was downed in Bahawat 
pur, neither the exact cause 


nor the possible assassin is 
known. 

Mr Hag believes "the US and 
Pakistan Governments have 
deliberately Mocked Inquiries”. 

The first report in the US 
-arid the cr ash waa .an accident, 
but to October a Pakistan air 
force Inquiry team c anrJufled it 
was sabotage. They recom- 
mended a frill inquiry but 
there has been no followHip. 

With the death of a US gov- 
ernment employee, the FBI 
was in theory entitled to inves- 
tigate. But the new US Ambas- 
sador admits tikis was blocked 
by the State Department in the 
i n terest s of Pakistan’s stahfl- 


ity- 

Only after pressure ton cer- 
tain Congressmen was an FBI 
team sent to Pakistan in May, 
and according to Mr Haq, they 
admitted they were not here to 
find anything: r 

Initially, the ensh- was 
thought to be the-work of the 
KGB. Pakistan’s main Afghan 
policy makers were all on the 
aircraft, without whose sup- 
port many believed the Muja- 
heddin could not have ensured 
the withdrawal of Soviet troops 
from Afghanistan. 

Others hiawie the US, which 
they say had decided Zia was a 
Habflity, refusing to soften his 


support for the fundamental- 
ists in Afghanistan and mak- 
ing mistakes at home after 11 
years in power. The US ambas- 
sador was not supposed to be 
(Xi board. 

Mr Haq believes much of the 
evidence he has gathered 
points to a terrorist group, 
although the crash was later 
referred to as an “act of God". 

Whoever was behind the 
crash, the consensus is it may 
have been an inside job, as 
only army personnel would 
have had access to the aircraft 

Mr Haq says be will soon 
reveal “s tartling information’'. 



Gandhi describes opposition 
party members as traitors 


Bajiv ftendhh will face the rihaltenge 


By K.K. Sharma in New Delhi 

MR RAJIV GANDHI, India’s Prime 
Minister, yesterday used the occasion of 
tbs country’s Independence Day celehra- 
tians to attack the opposition parties, 
describing some of their members as “trat 
tors.” . ... 

He flerayyd of riding with forces 
tfrat were trying to weaken ami divide the 
country, and impede its progress. 

Hie also charged the opposition parties 
with trying to block crucial bills. He said 
that power brokers, and feudal, obscuran- 
tist, anti-national and com munal forces 
ten “ganged up” to prevent the strength- 
ening of selfrule fosfitnrinns, which aimed 
to let people shape their own destin ies . 

?*We will have to face the challenge 
thrown up by these forces and we will do 
it,” he added. 

The speech, is certain to embitter farther 
his relations with the parties that have 
already resigned from the Lok Sabha 
(lower house of Parliament). 

Parliament is now in the last weds of its 


extended monsoon session - probably the 
last before the next elections are held 
within six months — which has gf * pn bitter 
clashes between the opposition and ruling 
Congress-I parties. 

The Rajya Sabha (upper house) is to 
vote in tiie next couple of days on contro- 
versial bills to amend the constitution. 
These to strengthen local bodies in 
villages urban areas — part of Mr 
Gandhi’s strategy for the elections of tak- 
ing "power to the people." 

The bills were passed last wed: by the 
Lok Sabha without difficulty - due to 
lack of opposition and the Congress-Ts 
four-fifths majority. Bat Congress^ lacks 
the req uisite two- thir ds maj or ity in the 
Rqjya Sabha tO adopt a hm to amend the 
constitution. 

So Mr Gandhi’s o nslaug ht qq tiie opposi- 
tion comes at a particularly delicate time 
and is certain to be resented by toe opposi- 
tion members in the Rafya Sabha. where 
they have have not resigned their seats. 


Strike brings 
Colombo 
to a standstill 

By Mervyn da Silva in 
Colombo 

ALL GOVERNMENT offices 
and banks were closed in Col- 
ombo yesterday following a 
24-hour “national protest" 
sponsored by the extremist 
Sinhalese JVP to mark Indian 
bidependence Day. Public 
transport was also paralysed. 

The JVP has branded the 
45,000-strong Indian peace- 
keeping force as an “occupa- 
tion army”. 

Meanwhile President Rana- 
singhe Premadasa has said 
that Mr Gandhi's proposed 
timetable for the withdrawal 
of the troops needs to be 
“revised”. Rejecting Mr Pre- 
madasa’s demand lor an imme- 
diate pullout, Mr Gandhi 
offered to take back 1,500 sol- 
diers per week. 

Employees in privately- 
owned hospitals in Colombo 
did not report for work yester- 
day in support of a three-day 
strike by the Colombo General 
H os pi tal staff, including doc- 
tors and nurses. The strike 
was provoked when police 
arrested three hospital work- 
ers for putting up anti-govern- 
ment posters. Tbe police said 
that the workers will be pro- 
duced before a magistrate by 
tomorrow. 

Renter adds: Tamil guerrillas 
killed six Indian soldiers yes- 
terday in eastern Sri Lanka, 
the rebels said. 

Several other soldiers woe 
wounded when the Liberation 
Tigers of Tamil Eelam 
ambu s hed a military convoy at 
Pankulanx in the Trlncomalee 
district, the group said in a 
statement. 

Indian officials were not 
immediately av ailable for com- 
ment. 


Unrepentant Peking edges back towards normality 

Peter EDuigsen explains why China’s top leader seems to have failed to enforce a return to communist orthodoxy 


A 


SIGN that Peking is return' 


.came this week with tii e re - 

appearance of Hong Kong newspa- 
pers in the Plalace Hotel, a plusK 
joint-venture hotel partly-owned 
by the People’s Liberation 
Army. ■ 

Banned in toe aftermath, of the 
massacre toese'foreign ca p italist 
*s now sit uncmnfortably 
a rack of affidaL journals 
which panot toe governm ent's ver- 
sion of tko June A “counter-revolu- 
tion," as the propa ga n da describes 
the crushing or 'toe pro-democracy 
movement/ .... 

like the two gddHcatouicd Rolls 
Royce Itmousmes outside the hotel, 
only a few blocks from Tiananmen 
Square, thetiewapspers testify, to the 
paradox facing China's fea der& L How 
do you enforce Minrrist . «mtk>riiuty. i 
while embracing western cap i t al, 

pjvmnmir* Iriaw and goods? 

.to toe ideological fervour whipped 
up to counter Bemocratic tdeas, toe 
answer to be “wtth great dnfir 


cutty”. The stubborn presence of 
around the country 
shows communist party cadres can 
pnsh rftteprw into rttendmgPoHQcal 
sessions, but they cannot. turn thaw 
intobehevers. .. • 

The relatively free-wheetmg lifes- 
tyle fostered by foreign Mess and 
friff«»n«»s has begun to reemerg& - 
When the Palace Hotel and toe FLA 
are nn wifflng to give up their Rott- 
ers, why - it Is ashed- should dvfi 
ians abandon their more humble 


to Peking too ordinary people 
: appear to have, rejected the Govern- 
ment's line that the students were 
traitors to toe nation and remain 
unmo ved by the massive campaign 
against liberal ^ 'vatoei Government 
films eulogising senior party figures 
are pooriy.patRi&ised, audiences for 

the many TV series futthig the offi- 
cial version of the unrest are small, 
and there appears to be little interest 
to books attacking dissidents such 
as scmnttsh -Profes so r- Fang Lizhi. 
stfiL sheltering "with Ids wife to the 


US embassy in Peking: 

The Communist party has 
attempted to hjjadc the mate goals 
of toe students' democracy move- 
ment with claims that it will crack 
down . on corruption, embrace 
“socialist democracy” and encourage 
wider press coverage. But few are 
convinced. Students attend re-educa- 
tion meetings, “correcting” their 
ideas with the bsip of an editorial in 
tbe Peoples Daily, the party mouth- 
piece, and then torn to short wave 
radio broadcasts from abroad for 
alternative views. 

Nor h£s the repression come to an 
end. Those alleged to have played a 
part in the democracy protests are 
still being arrested and executed, 
and in Peking armed troops in uzd- 
ionn remain on duty on overpasses 
and intersections, but in the shadow 
of coloured beach umbrellas, not 
tank turrets. 

to the wake of the biggest non- 
Party insurrection in 40 years, 
China’s rules, have turned to indo- 
ctrination and fear to reclaim power. 


and to force an reluctant population 
back into the manageable strait- 
jacket of socialist orthodox y. 

But imfitee rectification drives in 
the Mao era, tbe evidence is that this 
exercise is working to only the mr«t 
superficial sense. Backed by guns, 
toe party can govern, but not gain 
credibility. On the streets people 
may not speak out, but neither do 
they listen to the o fficial broadcasts. 
Those fortunate enough to have 
avoided jail, and they are the over- 
whelming majority, do what 
oppressed Chinese have always 
dione, bend with the wind, and 
patiently wait for the mood to 
change. 

I n resorting to force and indoctri- 
nation Deng Xiaoping; China's 
paramount leader, has neither 
resolved China’s political or eco- 
nomic problems. Jiang 7*n\\r\ t the 
now party leader has little support 
in the army or senior levels of the 
Party. He remains in place at Mr 
Deng's whim, but appears to be 


nothing more than a Shanghai 

biirffMUti 

Foreign business is beginning to 
trickle back into China, notably 
from Japan and Taiwan, but western 
nations and tfira'r com panies remain 
suspicious, and are unlikely to 
accord China privileged status again 
soon. 

A freeze an foreign loans is show- 
ing signs of hurting Mr Deng’s grand 
plans to develop energy and trans- 
port services and there is a real risk 
that the country’s foreign debt com- 
bined with the domestic squeeze an 
credit could produce lower living 
standards and badly damage tbe 
communist party's already shaky 
standto& 

The party, backed by the army, 
maintains control, but to a China 
primed to expect economic and 
soda! Improvement, the authority's 
grip may turn out to be nominal 

rafhpr than real. 

Chinese TV is heavily consumer- 
ist, the official Beijing Review maga- 
zine still highlights stories about 


western style fashions, and people 
have for a decade been able to 
devour media laden with overseas 
perspectives and lifestyles. Even if 
the word democracy is never men- 
tioned, coastal China at least has 
undergone a cultural transformation 
that Mr Deng is unlikely to be able 
to reverse. 

For all his brutality in putting 
down the student-led democracy 
campaign Mr Deng knows that the 
government has to produce eco- 
nomic results if it is to regain any 
credibility, and so faces the difficult 
task of steering a depleted leader- 
ship back towards pragmatism. 

Despite the present paeans to 
"simple living”, his dictum that “to 
get rich is glorious” is still believed 
in China, as is his observation on 
bow to get there: “II doesn’t matter 
if It is a white cat or a black cat as 
long as it catches mice." People now 
know that propaganda does not put 
rice, let alone the current status 
tool, a Japanese colour TV set, on 
ly table. 


symbol, a 
the family 


Maputo’s 
facade 
hides cost 
of war 

By Nicholas Woodsworth 

FOR THE teenagers of Polana 
Cimento, a suburb high over 
the water of Maputo Bay, life 
might as well be lived not in 
Africa but in a sunny capital of 
southern Europe. 

Outside the Escola Josina 
Machel, gum-chewing girls in 
jeans idle the motors of shiny 
pink Vespas as they talk to 
their boyfriends after classes. 
Others sit on the curb-side 
hugging textbooks and smok- 
ing cigarettes. 

They chat breezily of ren- 
dezvous at the Cafe Continen- 
tal, tennis at the Hotel Polana, 
or Sunday at the beach. The 
quick and perfunctory latin 
kisses they bestow on the 
cheeks of their school-friends 
on departing are as atypical of 
the continent they inhabit as 
the ornate, red-tiled villas and 
high-rise apartment blocks in 
which they live. 

As holiday-makers from the 
more sedate English colonies 
that surrounded Mozambique 
discovered decades ago, Lor- 
enzo Marques, as it was then 
called, was a place to escape 
Africa. 

A gracious city of wide, 
shady boulevards where 
200.000 Portuguese had 
imported their relaxed, conti- 
nental way of life intact, it 
offered Rhodesian and South 
African tourists palm-fringed 
beaches, sophisticated restau- 
rants, and opulent hotels. 

Maputo is still a city of 
escape today, but for entirely 
different reasons. The exotic 
latin atmosphere and the tour- 
ist hotels remain, but the tour- 
ists have stopped coming since 
Mozambique's independence 
from Portugal to 1975. 

Maputo is now one of the 
few secure places in the coun- 
try, and those who come here 
arrive not to seek pleasure but 
safety from the rebels of the 
Mozambican National Resis- 
tance. Polana Cimento, or 
“Cement Polana” - the home 
of Maputo’s established middle 
das - shares its name with 
another much larger area 
closer to the edge of the city. 

This is P olana Canfoo — one 
of the constantly growing num- 
ber of sites where refugees 
from the Mozambican country- 
side have swollen the already 
considerable numbers of 
Maputo’s urban poor. 

While jobs are difficult to 
find and labourer’s wages are 
less than 60 US cents a day, the 
area’s inhabitants are grateful 
for protection from the wide- 
spread pillage and murder. 

Maputo is to all purposes a 
city state. Sitting at the 
extreme southern end of a nar- 
row country more than 2,000 
km long, it was built as a port 
for exports from South Africa’s 
eastern Transvaal. In a colony 
where all lines of communica- 
tion were built from west to 
east to facilitate the exploita- 
tion of a vast hinterland, Lor- 
enzo Marques was already an 
isolated capital: in an indepen- 
dent state where 13 years of 
war have destroyed most road 
and rail lines and made the 
remaining ones dangerous, the 
city is now almost wholly cut 
off from the country it nomi- 
nally rules. 

There are no fronts in the 
left-wing Frelimo government’s 
war against Its shadowy MNR 
enemy. The only safe method 
of travel out of Maputo is by 
air, and areas less than 20 kms 
from the city centre are subject 
to rebel attack. 

Maputo’s isolation from the 
rest erf Mozambique is under- 
lined by its apparent prosper- 
ity. In many parts of the coun- 
tryside, Mozambicans have 
made a forced return to the 
stone age, scrabbling about in 
bark clothing to gather wild 
food. The war has killed 600,000 
people, more than half of them 
childre n. 

Fully half of the country’s 
14m population is faced with 
severe food shortages and kept 
alive by Western-funded emer- 
gency programmes that in 
1988/89 will total S382m 
(2242m). 

Central Maputo, by contrast, 
has well-stocked shops, ele- 
gantly dressed inhabitants, and 
traffic jams of new cars and 
4-wbeeI-drive vehicles. 

Maputo's present consump- 
tion boom, however, is artifi- 
cial and not bolstered by corre- 
sponding levels of productive 
activity. Because the war has 
prevented exploitation its con- 
siderable agricultural, mining, 
and industrial potential, 
Mozambique has developed 
what might be termed a cock- 
tail party economy - more 
than two thirds of its SlOOm 
annual foreign exchange earn- 
ings come through toe sale of 
prawns and cashew nuts. 

The remainder of Mozambi- 
que's foreign exchange needs 
- last year it imported $765m 
worth of forefen goods - is 
financed through international 
donations and loans, without 
which it could not survive. 
Thus Maputo wears the face of 
prosperity. 

It is not, however, an act the 
city can keep up forever. Only 
an end to the war and fresh 
economic links between 
Maputo and the productive 
hinterland can bring real pros- 
perity back to the charming 
but isolated city. 
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AMERICAN NEWS 


Mulford backs Argentine reforms 


By Gary Mead in Buenos Aires 


MR David Mulford, the US 
Assistant Treasury Secretary, 
has given cautious backing to 
President Carlos Menem 's 
plans to reform Argentina's ail- 
ing economy. It is the first 
indication of US government 
approval for the five-week-old 
administration's efforts. 

"If Argentina applies the cor- 
rect measures, opens its econ- 
omy, makes tax reforms and 
can privatise, it will be a candi- 
date for support under the 
Brady initiative," said Mr Mul- 
ford yesterday in Buenos Aires. 
“I am impressed by the speed 
with which the Menem govern- 
ment is doing things." 

The Brady plan, named after 
Mr Nicholas Brady, US Trea- 
sury Secretary, is designed to 
alleviate the debt burden on 
middle -in come debtors by 
reducing debt and debt servic- 
ing and providing new money. 
The test case for the initiative 
is Mexico, which last month 
came to a preliminary agree- 


ment with its bank creditors. 
Until this week, Argentina had 
been ruled out of the scheme 
by US government officials. 

Mr Mulford Is also believed 
to have indicated US Treasury 
readiness to consider extend- 
ing a credit bridge of perhaps 
9500m to Argentina, as part of 
an overall package of foreign 
financial support from the 
International Monetary Fond 
and other multilateral tending 
agencies. 

However, it is clear that his 
gesture of support, and In par- 
ticular the reference to Argen- 
tina perhaps becoming a candi- 
date for relief on some part of 
its SGObn foreign debt, is still 
tied to the results of President 
Menem’s reform programme. 
Soon after taking office Presi- 
dent Menem announced an 
economic emergency pro- 
gramme containing many of 
the elements mentioned by Mr 
Mulford as being basic require- 
ments for full US Treasury 


backing. 

However, that programme 
has been considerably watered 
down by apposition in Argen- 
tina's Congress and has yet to 
be put into practice in any of 
its elements. President 
Menem 's plans are facing 
obstacles from within his own 
Perouist party as well the 
opposition Radical party. 

According to Mr Domingo 
Cavallo, Argentina’s Foreign 
Minister a trained econo- 
mist, the country is $4.4bn 
behind in interest payments on 
its overall foreign debt. At the 
beginning of June this year, US 
banking Institutions were 
required to write down Argen- 
tine debt to “value-impaired 1 ’ 
status, which means in part 
that substantial arrears pay- 
ments ought to be paid before 
commercial banks can lend 
any more funds. 

Nevertheless, a recent two- 
week visit by an IMF team 
indicated at least an improve- 


ment of relations between the 
IMF and Argentina, following 
President Menem *9 assumptio n 
of office on July 8. It is known 
that the IMF delegation, which 
visited Buenos Aires to study 
Argentina's current economic 
position, was impressed with 
both the personalities and the 
programme of President 
Menem's economic team. 

Mr Nestor Rapanelli. Econ- 
omy Minister, said this week 
that he hoped further discus- 
sions with the IMF would be 
held before the end of August 
and that Argentina might soon 
become eligible for a $L5bn 
IMF stand-by loan. 

If . that materialised. Argen- 
tina would be expected to keep 
to a strict timetable of eco- 
nomic reforms. There is still 
considerable scepticism that 
President Menem's govern- 
ment will be able to keep those 
reforms on track. 

Dialogue with Argentina, 
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Menem cools speculation over military amnesty 


By Gary Mead 

PRESIDENT Carlos Menem 
has sought to dampen specula- 
tion that he is about to 
announce a general pardon for 
military personnel involved In 
the so-called “dirty war” of the 
1970s. 

Tomorrow he will travel to 
Yapeyu in Corrientes province 
to attend a ceremony marking 
the death of General San Mar- 


tin, one of Latin America's 
most revered nineteenth cen- 
tury military figures. President 
Menem was expected to unveil 
plans for a pardon or amnesty 
for about 20 senior military 
officers imprisoned or awaiting 
trial for responsibility for 
human rights abuses. 

“You want to get a date from 
me [for the pardon] but you are 


not going to get it," President 
Menem told local journalists 
cm Monday. He thus generated 
further speculation that, while 
Hw amnesty iwnn im iwTiawt is 
not imminent, the decision to 
make it has already been 

There have been reports in 
the Argentine press that 
tomorrow Colonel Mohamed 


Ali Semeldin is to be allowed 
home from a relaxed form of 
militar y detent io n in a Buenos 
Aires barracks where he has 
lived since he led a four-day 
rebellion last December. 

That rebellion, prefaced by 
two others between April M87 
and January 1988, was staged 
to press home demands for an 
amnesty. 


Bush targets drugs as 
domestic policy issue 


By Lionel Barber in Washington 


PRESIDENT Bush yesterday 
opened his campaign to curb 
chug abuse in America and sig- 
nalled that he intended to 
make it a major domestic pol- 
icy issue over the next several 
months. 

At a White House press con- 
ference, Mr Bush said he would 
unveil early next month a 
“comprehensive national strat- 
egy” to combat drugs. The pro- 
gramme would involve more 
Federal spending as well as 
greater international co-opera- 
tion to check traffic in drugs 
coming from Latin America. 

Mr Bush noted that polls 
showed that 75 per cent of 
American people favoured 
tougher drug laws. “Drug 
abuse Is a national menace and 


the central governm ent must 
attack it with every means at 
its disposal,'' he declared. 

However, some of the Presi- 
dent's own officials are con- 
cerned that Mr Bush - who has 
promised to spend 26bn next 
year fighting drugs - may be 
arousing unrealistic expecta- 
tions of success. President Rear 
gan’s “Say No to Drugs” cam- 
paign generated much 
publicity but had little discern- 
ible impact on hard-drug 
abuse, notably cocaine. 

The architect of the drug 
strategy is Mr William Ben- 
nett, the Education Secretary 
in the Reagan administration, 
who is charged with coordmab 
ing the activities of numerous 
agencies. 


Hammer wins pardon for 
election ‘misdemeanours’ 

By Peter RhSdeff, US Editor, in Washington 


MB AmnTirt Hamm er, oil 
magnate anil friend of Lenin, 

ham fjimHy found something to 
champion in the citad el of cap- 
italism. 

He has been pardoned by 
President Bush over Us 1976 
conviction for illegal 

campaign contributions to 
President Richard Nison’s re- 
election campaign in 1972. 

Mr Hammer, 91, said he 
deeply appreciated Mr Bush's 
action to c leari ng his name. 
“Having spent my lifetime 
fighting iqjustice, this vindica- 
tion reinforces my abiding 
faith in the American system 
of justice.** 

In Mtovih 1976 Mr Hammer 
pleaded guilty to three misde- 
meanour violations of the caai- 


paign financing tows in giving 
$54,000 in illegal contributions 
to the Nixon campaign. He 
was sentenced to a year's pro- 
bation and a $3,000 fine. The 
judge said he was not sent to 
prison because of his ill 
health; he appeared in court In 
a wheelchair. 

Mr Hammer , the chairman 
of Occidental Petroleum, has 
been seeking a presidential 
pardon for several years. Some 
prominent businessmen con- 
victed of making illegal cam- 
paign contributions in 1972 
were pardoned fay President 
Reagan. These included Mr 
George Stetobrenner, the main 
owner of the New York Yankee 
baseball team. 


Mexico’s 
PRI unveils 
election law 
proposals 

By Richard Johns in 
Mexico City 

MEXICO'S ruling Institutional 
Revolutionary Party (the PSD 
yesterday announced proposals 
for electoral reform which are 
clearly aimori at increasing its 
share of the seats chosen by 
proportional representation. 

In finally stating its formal 
position, however, the PRI did 
not set out to reduce the num- 
ber of seats allocated by pro- 
portional representation - cur- 
rently 200 out of the 500 to the 
Chamber of Deputies - as the 
opposition feared and expected 
it would. 

The PRI Is proposing to dou- 
ble the number of senators 
from 64 to 128, four for eaqh 
state, with three to be elected 
tor direct majority and one on 
tile basis of proportional repre- 
seutation. 

Tbe third proposal is for a 
strengthening of the powers of 
the Federal Electoral Tribunal 
as an independent arbiter. This 
is in an attempt to eliminate 
disputes of the kind which 
ensued after the PRI-rigged 
general election of last. year. 

The legislature is scheduled 
to meet in an extraordinary 
session on August. 28 to debate 
reforms of the Federal Elec- 
toral Law. These have been 
under discussion during the 
past six months by a 
multi-party committee. Any 
changes have a crucial bearing 
on the outcome of the mid- 
term elections in the summer 
of 199L 

The PRI proposals, if imple- 
mented, will involve amend- 
ments to at least 11 out of 136 
articles of the c onsti t u tion. But 
they, In turn, would require 
approval of a two-thirds major- 
ity of the Chamber of Deputies 
where the PRI has only 260 
seats. 

Proposals outlined by Mr 
Lula Donaldo Colosio, national 
president of the JPRL for 
strengthening the powers of 
the Electoral Tribunal do not 
seem to meet the demand- of 
the opposition that it should be 
an autonomous body divorced 
from the PRL 

Last week the Party- of the 
Democratic Revolution pro- 
posed that 250 of the members 
should be elected under the 
system of proportional repre- 
sentation, which in the last 
general election favoured the 
opposition parties and helped 
them to win 240 seats. 


Bolivia’s political odd 
couple search for unity 

Barbara Dorr on the task facing President Paz and his ally, the 
former military dictator who once imprisoned him 


O N the new Bolivian gov- 
ernment’s first day of 
business on August 8, 
Mr David Blanco, its well-re- 
garded Finance Minister, was 
already pondering the circum- 
stances under which he would 
resign. He said he would leave 
the ministry if President Jaime 
Paz Zamora attempted to raise 
wages without new revenues. 

Mr Blanco's warning indi- 
cates that the road ahead will 
probably be bumpy for Boli- 
via’s “national unity” govern- 
ment. The battle will be over 
continued tight fiscal manage- 
ment or greater social spend- 
ing and state-led economic 
reactivation. . 

The Finance Minister main- 
tains Bnks with his old profes- 
sor at Harvard University, Mr 
Jeffrey Sachs - who h elped 
design Bolivia's econo m ic turn- 
around under the previous gov- 
ernment and now advises Pres- 
ident Carlos Menem of 
Argentina. He is also a mem- 
ber of the conservative Nation- 
alist Democratic Action (ADN) 
Party, led by retired General 
Hugo Banzer. The ADN is gov- 
erning in an unexpected affi- 
ance with President Pax's 
social democratic party, Move- 
ment of the Revolutionary Left 
(MIR). 

ADN believes in an export- 
oriented, free market model, 
while President Paz is sensitive 
to pressures for bettor wages 
{average annual Income is 
about $500 per year), more jobs 
(unemployment is running at 
over 20 per cent) and more pro- 
tection for national industry 
which is at under 50 per emit 
capacity). 

President Paz, though per- 
sonally popular, is in a sense 
the government's principal lia- 
bility. He is associated zn the 
minds of Bolivians with the 
disastrous- government of Mr 
Hu man Sties Suazo from 3982 
to 1985, when inflation ran to a 
world record 25/100 per cent. 
Mr Paz was vice-president. 

Since 1985, Bolivia, once 
regarded as South America's 
perennial basket case, has 
made a remarkabl e economic 
turnaround. Under President 
Victor Paz Estenssoro, the 
leader of the centrist party 
National Revolutionary Move- 
ment (MNR), Bolivia halted 
hyper-inflation and resumed 
economic growth. The social 
casts have been, high but accu- 



Presideht Paz: on a tight 
financial leash 

mutated thr ou gh Jnly 

this year reached only 23 per 
cent and the first quarter’s 
growth was a promising 3 per 

pqnt in fl nn . nfl i temm 

Uncertainly about where the 
country was h»g«m tot 

May 28. when the National 
Electoral Court grwv m p/ya-f hft 
result of the election three 
weeks previously. Norte of the 
top three candidates had. won a 
majority and there were 
charges of fr a ud. Without a 
conclusive result, the Congress 
h aft to choose the President, 
meaning two of the three main 
parties had to join forces to 
win sufficient votes to toe leg- 
islature. 

A nervous public stoop May 
has withdrawn $l20m from 
htmictt . mw third of coun- 
try’s total deposits. Hr Blanco 
said. A substantial pr op or ti on 
of the withdrawals came when 
Gen Banzer, a former military 
dictator, announced on August 
2 his ag ree ment to enter into 
an affiance with Mr Paz; shot- 
ting out of the presidency Mr 
Gonzal© Sanchez de Lozada, 
the MEEK'S candidate who won 
tire most votes:. 

An allianc e between the 
MNR and the ADN had been 

thought logical but Mr Sanchez 

was regarded as too powerful a 
political threat. ' 

The pact also served as an 
absolution of the past for both 
Gen Banzer and President Ptaz. 
Gen Banzer took power to a 
bloody coup to I97X gnd ruled 


harshly until 1978. Among 
t hnaw imprisoned and exiled 
hjs regime was Mr Paz. 
Mr Paz, car the other band, is 

*ryny tO HndsmCft tHIBWtl ftOUl 
his radical Marxist beginnings, 
which were, the key toJj“ 
founding the formerly leftist 
IflEiaML ^ . 

Gen Banzer appears to be 
tire power behind the throne. 
He presides over the Govern- 
ment's chief policy making 
body ami his party has nine of 
the 18 ministries, including 
Finance. Defence, Foreign 
Affairs, Mfofog ami Agricul- 
ture. 

To boost cca rffatenic e in his 
government President Paz and 
ministers have repeatedly 
that they wiR sot change 
the successful economic pro- 
gramme of the former govern- 
meat. The exchange rate for 
the Boliviano, the local cur- 
rency, will opwrinufl to be set 
by the free market, tariffe are 
to remain low and there will be 
no printin g of money to cover 
greater state spending. 

Mr P ljmro alms to increase 
government revenues by grad- 
ually ra fe fog taxes, and; prices 
for basic goods such as petrol 
as well as tHmmtng to e num- 
ber of public employees and 
privatising some state compa- 
nies. 

If there is more social spend- 
ing, as President Pas has prom- 
ised, it wiZL have to come from 
health, education and basic 
development projects sup- 
ported by multEteteral banks. 

Bolivia, Intends to maintain 

tts pr og ramme with the Inter- 
national Monetary Fund. 
AHhmifl h the IMF only contrih- 
pted $6Dm. to the programme, 
its approval of Bolivia's eco- 
nomic progress helps to main- 
tain financial confidence. 

Mr Enrique iglesias, Presi- 
dent of the Inter- American 
Development Bunk, pledged 
that his frretftnthm could dis- 
burse J462m for development 
projects to the vev. Bolivian 
government over the next four 


Meanwhile, foreign investors 
wm be looking for proof that 
Bolivia nn ptimie Its CQB1- 
s e r v att re economic manage- 
ment. The country^ widely 
admired example of having 
matte a> difficult economic 
adjustment while preserving 
democracy is a tough act to 
taOoar for Mr Pgz. 


WORLD TRADE NEWS 


Hills to push US policy 
before Uruguay Round 

By Nancy Dunne in Washington 


THE US Trade Representative, 
Mrs Carte Hills, yesterday said 
that the US current account 
deficit may “build a little” 
because of macroeconomic fac- 
tors driving it and the stronger 
dollar. 

Speaking at a briefing, she 
talked to the need to boost US 
productivity and domestic 
savings and said that the Bush 
a dminis tration is disc ussing 
proposals for a “well-con- 
structed" individual retirement 
account programme. 

After six months cm the job 
to which she concentrated on 
fulfilling the requirements to 
US trade legislation and renew- 
ing the steel quota, Mrs Mils is 
now preparing to embark on a 
series to foreign trips to preach 
US policy on trade liberalisa- 
tion and to learn about the 
“economic and political prob- 
lems of our trading partners” 
in an attempt to push along 
progress in the Uruguay Round 
to international trade talks. 

Next month she will be 
meeting with trade ministers 
in London, Paris, Bonn, Brus- 
sels and Berne; two trips to 
Asia are planned in the 
autumn. By the end of the 
year, she hopes each to the 15 



Carla HIQs: EC subsidies are 
politically sensitive issue 


Gatt negotiating groups will 
have agreed on texts to guide 
talks to a conclusion by the 
end of 1390. 

Mrs Hills predicted difficul- 
ties in a number to areas, par- 
ticularly agriculture and intel- 
lectual property rights. “We're 
further ahead in thinking 
about how to create growth 
than some to our trading part- 


ners,” she said. 

“The European Community 
is finding it difficult politically 
to talk aboto the elimination of 
trade-distorting subsidies in 
agriculture. We think Euro- 
pean consumers and farmers 
would be better aft to decouple 
the production to agricultural 
goods from payments." 

Mrs Hills said the US has 
met “a number to times” with 
representatives from India, 
Brazil and Japan, who she tar- 
geted for special negotiations 
under the so-called “Super 301" 
provision of the trade law. All 
three countries have refosed to 
discuss US complaints under 
threat of retaliation, and other 
venues for thp t^) ks have h?»d 
to be found. 

“All I care about is that we 
achieve liberalisation in areas 
where there are restrictions,” 
Mrs Hills said. She implied 
that progress would be suffi- 
cient if the Super 301 targets 
move to change their restric- 
tive policies in the context to 
the Uruguay Round. 

Mrs Hills said she particu- 
larly would encourage the Jap- 
anese Government to take 
strong enforcement measures 
against collusive practices. 


Japan’s car sales set for surge 

By Kevin Done, Motor Industry Correspondent 


JAPANESE car makers are set 
to capture around 18 per cent 
of the West European new car 
market by 1995 compared with 
1L3 per cent last year, accord- 
ing to a study by the Econo- 
mist Intelligence Unit. 

The report on the passenger 
car market in Western Europe 
says that tin Japanese share of 
the market win rise because of 
increasing local production by 
Japanese car makers and 
imports from Japanese assem- 
bly plants in the US. 

The share taken will rise 
rapidly, even if the Japanese 
industry continues to follow its 
policy of restraint on direct 
exports to the EG which was 
implemented in 1386. 

The EIU study says that cm 
the basis of current plans 
around 500,000 Japanese cars 
and four-wheel drive sports/ 
utility vehicles a year could be 
built in Europe by 1393. rising 
higher as Toyota and Honda 
build up output from their 
planned assembly plants in the 


UK. Imports from other 
sources will also rise progres- 
sively between 1990 and 1995, 
with imports from South Korea 
expected to show the biggest 
increase. 

South Korean cars, chiefly 
from Hyundai, accounted for 
only 02 per cent to the Euro- 
pean market last year, but this 
share could rise to as much as 
33 per cent by 1995. 

Overall imports currently 
account for 13 to 14 per cent to 
the West European car market 

By contrast imports 
accounted for only 3.4 per cent 
of the Japanese domestic mar- 
ket last year - although sales 
to foreign cars in Japan are 
currently rising quickly - 
while imports accounted for as 
much as 35 per cent of US new 
car registrations in 1938. 
including imported cars sold 
under OS badges. 

The EIU report forecasts that 
the traditional European car 
makers (including Ford of 
Europe and GM Europe) will 


account for only 74 to 75 per 
cent to West European new car 
sales by 1995, compared with 
865 per cent last year. 

East European cars, led by 
Ladas from the Soviet Union 
and Skodas from Czechoslo- 
vakia, are also forecast to 
increase their share from L8 
per cent last year to around 25 
per cent in 1995. 

The EIU study forecasts that 
overall new car registrations in 
Western Europe will climb by 
around 35 per cent this year to 
a record of just over 135m. 

It suggests that new car 
prices will rise by less than the 
rate of inflation during the 
first half to the 1990s, despite 
the additional costs facing 
manufacturers to comply with 
exhaust emission regulations. 

The Passenger Car Market of 
Western Europe; Developments 
and Prospects. The Economist 
Intelligence Unit. 40 Duke 
Street. London. WlA IDW. 
Price £365, Wart Europe. S535 N 
America, £268 rest of usorld. 


European shoe industry fights for survival 

Alice Rawsthorn reports on the results of rising competition from the Far East 


European shoe industry 
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T HE European footwear 
industry is fighting for 
life against a flood of 
imports from the Far East and 
what appears to be indifference 
by the European Commission. . 

“We must be realistic," said 
the head to one of Europe’s big- 
gest footwear firms. “To the 
European Commission we are 
a small industry of little strate- 
gic significance. Officials can 
score political points by forcing 
through policies on textiles 
and electronics. But who cares 
about shoes?" 

This year the European foot- 
wear industry has discovered 
exactly how small - and insig- 
nificant - the Commission 
considers it to be. For months 
its lobbyists have pressed for 
the introduction of restraints 
on imports of footwear from 
the Far East. And for months 
the Commission has procrasti- 
nated. 

The Commission is procrasti- 
nating over whether to take 
steps to regulate the influx of 
imports from South Korea and 
Taiwan which have inflicted a 
devastating blow to the Euro- 
pean industry since the mid- 
1980s. 

Imports have posed a prob- 
lem to Europe's footwear firms 
for years. But in the last three 
years the flow of imports into 
Europe has turned Into a flood. 
The decline of the US dollar 
and the related Far Eastern, 
currencies made it less profit- 
able for manufacturers to 


export to the US from the Far 
East and more profitable for 
them to sell to Europe, while 
the South Korean and Taiwan- 
ese shoe companies had 
invested heavily in new capac- 
ity and in upgrading their out- 
put. 

Conversely the strength of 
the European currencies 
against the dollar made it diffi- 
cult for the Italian, French and 
West German industries to sell 
their shoes to North America. 
The European industry con- 
fronted a combination of 
increasing imports and declin- 
ing exports. 

Between 1985 and 1988, when 
European exports fell by 5 per 
cent to 702m pairs, imports 
increased by 73 per cent to 
522m pairs. As a result the 
level of European shoe produc- 


tion slumped by 12 per cent to 
lbn pairs over the same period. 

Every area to the European 
industry, which employs about 
345,000 people, has been 
affected. There have been job 
losses and. factory closures in 
every country. A week ago 
Eatoughs. one to the larger UK 
companies, went into receiver- 
ship patting 536 jobs at risk. 

Evert the Italian industry, 
which is the largest and argu- 
ably the most successful in 
Europe, has suffered severely. 
Imports rose by 16 per cent to 
91m pairs between X987 and 
1388, as exports fell by 5 per 
cent to 385m. 

The level to output slipped 
by 6 per cent to 435m pairs. As 
a result Italy, which employs 
one-in-three European foot- 
wear workers, saw 309 foot- 


wear firms go oat to business 
test year. 

The same scenario has been 
replicated in other European 
countries. There were more 
than 3,000 Job losses in the 
West German tafastry in B8&. 
Even the Spanish industry, 
which enjoyed buoyant growth 
until the mlti-K )6QB, suffered' a 
slump in output. . . 

The EtBupeen Confeder a tion 
to the Footwear Industry sees 
ihmtot restraints as the only 
solution. For more than a year 
It has beeu tebbied the Com- 
mission for specific restraints 
on South Korean and Taiwan- 
ese i mports, along the fines- to 
those Introduced for Italy and 
France test summer. 

East year; the Couuxrissian 
conducted an inquiry ta assess 
whether the introduction of 
Import restraints was justifi- 
able. The mouiry was com- . 
plated earlier this year, but the 
Commission has yet to reach a 

dfwqriQH- 

The test to the meetings to 
the inquiry’s finding a 
was held at the end to July. 
The meetings wfll resume in 
September: ' 

Mr Roland Smetts, (Erector 
to the confederation, does not 
expect a decision before the 
end of the year. However, there 
Is a growing body of 'opinion in 
the- European industry that the 
introduction of restraints 
against South Korea and - 
Taiwan alone would not be 
adequate. 


The experience to the French 
and Italian industries suggests 
that, faced by barriers to entry, 
the South Koreans and Tai- 
wanese have simply exported 
indirectly ta France and Italy 
via other European countries 
with free access, Eke Belgium 
suptf HoBttnd. 

Sirafiaidy Soirth Korea and 
Taiwan have sjrtfohfid produc- 
tion to other Far Eastern coun- 
tries, such as Thailand and 
Malaysia, where there are no 
restrictions on entry to the 
French anrt Ttaffa n markets. 

France, for example, saw 
only a slight increase in South 
Korean imports from 22m to 
23m pairs last year. Imports 
from lfcfwan actuaHy fen from 
13m ta Him But the rise in 
imports .from Thailand and 
China, ensured 1 that imports 
rose by 10 per capt to 102m 
pairs to shoes. . 

The extension of import 
restramta across the Commu- 
nity would end tfce “indirect'’ 
exporting within Europe. Yet 
the confederation. Is convinced 
that tiie only way to tackle the 
relocati on to produ ction is to 
introduce restraints not only to 
South Korea and - Taiwan, but 
to all the Far Eastern footwear 
producers. 

This may mean that the 
industry has to wait even lon- 
ger for the Ctommissiott to 
make up its mind. And while it 
waits mere could be yet mare 
company closures and more 
job losses. 


Turkish textile trade blames government for decline 


By Jim Bodgener in Ankara 


FALTERING SALES are worrying 
Turkish textile exporters, whose busi- 
ness has been the main engine of Tur- 
key’s export drive in the 1980s, result- 
ing in a record current account surplus 
of Sl-5hn (£937m) last year. 

The Textile Exporters' Association is 
laying the blame for the decline at the 
door of government policies. 

Exports at the high-valae added 
readywear end to the market are esti- 
mated at about SI. lbn in the first seven 
months of the year. Although this is an 
increase of about 5 per cent on last 
year’s S1.05bn for the same period, this 
is sluggish when compared with the 
Ann ual increases of between 15 per 
cent and 20 per cent recorded in recent 
years. 

Ironically, it is not EC quotas - the 
bugbear to the past - that most preoc- 
cupy Turkey’s textile exporters, but 
lack to support from the their govern- 
ment. The Government phased out the 
last lucrative export tax rebate incen- 


tives in mid-April, and exporters 
throughout Turkey are feeling the 
pinch. 

On tap of tills, prices for domestic 
raw cotton have shot through the roof 
by 40 per cent in the main buying sea- 
son between March and May. Again, 
this is blamed by manufacturers and 
traders on the Government, for liberal- 
ising exports of raw cotton without 
making provision for domestic stock. 

Some financiers argue that market 
forces are at play, feeding through 
from a slump in domestic sales due to 
the attraction to earning high Interest 
rates on deposits, which fed through 
into decreased demand for foreign cur- 
rency to pay for imports. Added to 
that, foreign exchange abounds 
because of the account surpluses. 

But tbe textile exporter’s gloom 
tallies with the general despondency 
among Turkey's export houses, which 
feel that the Government has aban- 
doned them while the current account 


is riding high. It may not for long. 

Ominously, in May total outward vis- 
ible trade dropped by 14-9 per cent to 
5702m, compared with the same month 
the previous year. Announcement of 
the May figures by the State Institute 
of Statistics bad been delayed until 
early August - compared with the usual 
two month lag - because to a dispute 
with the Finance & Customs Ministry, 
which estimated sales as being much 
higher at more than 9800 milltoa. 

Meanwhile, some companies predict 
tiie Government may be forced to insti- 
tute a mini-devaluation In the autumn 
to stave off the decline. Others say that 
revisions In import tariffs, and the new 
mobility of foreign exchange after 
recent government moves to make the 
lira more freely convertible, will bring - 
exports around on their upward track. 

To compensate the Mg foreign trade 
corporate companies for their previous 
6 per cent perk on top to the old rebate 
system, the Government wfll give them 


smaller companies, which export 
through them for a sHee to the t 
rebate . privilege. 

Quot as in fee EC and North Amt 
can markets wfll stfll be constrict! 
this year, despite the lower expoi 
growth. Seven months into the yea 
for exanqf e, mart cgtegurieg to EC m 
tas have been used up by 60 per ce 
and meres. The ever ada ptable text 
ind^try in Turkey - perhaps the me 
profit motivated with its numero 
lowly-paid - sweatshops - has. be 
restructuring In' recent years to ea 
the most from, quotas by shlfth 
towards better quality and M py* « 
no-added ta readywear. 

The association 'Is' confident it a 
ororcome the trough. “This is a ve 
says Mr Turner Ogu 
its secretary general. “In one or b 
month*, the rate of growth W 
increase again.” 





5 






Chicago Board of Trade 


AN OPEN LETTER FROM 
THE CHICAGO BOARD OF TRADE 


For more than 141 years the Chicago Board of Trade and our members have made 
the integrity of our markets the first and most important priority. Our wide range of 
international customers have found that the Chicago Board of Ttade agricultural, 
government debt and other markets allow them to discover the world price and 
transfer their risk. The relationship that we have developed with our customers was 
bom out of our commitment to provide the most liquid and honest markets. 

hi the wake of the recent federal grand jury indictments, we are faced with the 
challenge to preserve the confidence in our markets. 

We have never tolerated violations of our rules or abuses of our customers. We view 
these charges most seriously. The Chicago Board of Trade will investigate any and all 
charges. Disciplinary action will be taken against those individuals, If found guilty, 
to the fullest extent of the Exchange's authority. 




became known, to ensure that allegations of this kind never again could be made at 
the Board of Trade. These actions significantly strengthened our surveillance 
program and disciplinary functions. To that end, the Board dramatically enhanced 
"Our computerized surveillance system and today we audit 100% of all transactions 
that occur on our exchange. 


The Chicago Board of hade and its more than 3500 members are resolved to take 
any arid all steps that are necessary to assure our customers that our markets will 
remain honest and efficient, and function with the utmost integrity. We have earned 
the respect and business of our customers for nearly a century-and-a-half and we 
are dedicated to continue to merit their confidence. 



KarstenMahlmann Thomas R. Donovan 

Chairman President & Chief 


Executive Officer 


LaSalle at Jackson 
. Chicago, Illinois 60604 
3124353500 
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Auditors claim inefficieny 
may impede NHS reform 

By Tom Lynch 


THE INABILITY of local 
health authorities to manage 
their finances properly may 
impede the Government's 
plans for reform of the 
National Health Service, the 
National Audit Office (NAO) 
warned in a report published 
yesterday. 

The report on the perfor- 
mance in 1987-88 of health 
authorities which manage the 
state-run health system 
England in painted a gloomy 
picture of lack of financial con- 
trol at all levels, a shortage of 
skilled finance staff and an 
inability to deal with deficits 
run up in previous years. 

The NAO, the Government's 
official accounting watchdog, 
said yesterday the controver- 
sial reforms planned by Mr 
Kenneth Clarke, the Health 
Secretary, would call for 
greater financial expertise than 
the report found to be present 

Taxpayers' funds “are not 
being managed very well" 

- t was “amazing" that some 
districts would still not have 
income and expenditure in bal- 
ance by March 31 next year, 
the NAO added. 

The report indicated that 
national targets for particular 
forms of treatment may have 
to be abandoned - in particu- 
lar, Government priorities 
such as hip operations might 



take second place to maintain- 
tag existing services. 

Among shortcomings identi- 
fied in the report were poor 
quality financial data; diver- 
sion of capital funds into reve- 
nue spending; rigfay in g mainte- 
nance work to make short-term 
savings, thus increasing 
long-term liabilities. 

The report estimated the 
total overspend by health 
authorities at about £50m, but 
stressed thst there appeared to 
be further scope for economies. 
However, the deferral of capi- 
tal programmes could delay 
rationsdisation of health 
authority estates. 


The NAO report comes on 
the eve of today’s launch of a 
campaign by the oppposition 
Labour Party against the Mr 
Clarke's proposed NHS 
changes, and a week after the 
cross-party Commons Social 
Services Committee expressed 
concern about the proposed 
pace of reform. 

The report, based on visits to 
13 districts in three regions, 
estimated that delaying pay- 
ments to suppliers had 
increased the level of creditors 
nationally by 60 per cent to 
£380m between March 1983 and 
March 1387. 

It also found same authors 
ties starting the financial year 
by improving services, then 
resorting to bed closures when 
difficulties arose. 

The National Association of 
Health Authorities said the 
report hi ghlighted tb** dilemma 
of health managers “when hav- 
ing to make choices between 
investing in direct services for 
patients or using money to 
develop effective financial 
management systems." 

Mr Clive Minty, chairman of 
the healt h service treasurers' 
body HFMA, said all the Issues 
highlighted by the NAO were 
being dealt with. 

Financial Management in the 
National Health Service (EC 
566). HMSO: £5.30. 

BA cabin 
crew plan 
disruption 

By Jimmy Burra, 

Labour Staff 

EUROPEAN air travel faces 
further disruption In the peak 
mimm er season from a strike 
threatened within the next 12 
days by British Airways cabin 
staff, who are members cf the 
TGWU transport union. 

The cabin s taff, whom the 
union told yesterday to prepare 
for a strike in support of a 
sacked colleague, operate 400 
inward and outward BA flights 
daily within the UK and to 
European cities. On average, 
these flights carry 40,000 pas- 
sengers. 

BA said it hoped to “main- 
tain the integrity of its ser- 
vices,” because it expected 
many of its shot-haul cabin 
staff not to support the strike. 

In a ballot result announced 
by the TGWU .on August 4, 
cabin staff Voted by 1,069 to 849 
for strike action. Under the 
Government's legislation a 
strike call is invalidated imless 
action takes place within 28 
days of the ballot result being 
cleared. 

BA indicated, however, that 
even a partially successful 
strike could force the company 
to cancel some flights. 

The company’s “contingency 
plans” include aircraft substi- 
tution on some routes - with 
the wider-bodied Tri-stars 
replacing the smaller 737s and 
757s on European jour- 
neys - the deployment of min- 
imum crews, and the tempo- 
rary scrapping of in-flight 
catering on domestic flights. 

BA also said managers could 
substitute for cabin staff on 
some flights, including Con- 
corde. 

The TGWU decision to push 
ahead with plans for a rolling 
pro gr a mme of 24-hour strikes, 
with the first action possibly 
getting under way before the 
end of this week, came after 
BA’s management confirmed 
its decision not to reinstate the 
dismissed cabin staff member. 


US companies join 
British Aerospace in 
telecom licence bid 


By Hugo Dixon 

BRITISH Aerospace has 
formed a consortium with 
three international telecoms 
groups to bid for one of 
Britain's new personal commu- 
nications licences. 

The consortium is the latest 
to enter the fray of what prom- 
ises to become one of the most 
competitive battles for a 
licence ever awarded by the 
British Government Personal 
communications are designed 
to create a mass market in 
mobile communications and 
each franchise Is potentially 
worth more than a billion 
pounds. 

Other members of the Brit- 
ish Aerospace-led consortium 
are Pacific Telesis, one of the 
US “Baby Bell” telecom opera- 
tors; Millicom, the US mobile 
communications group which 
helped Racal Telkom win its 
original application for a cellu- 
lar licence; and Matra, the 
French telecoms manufacturer. 

Lined up against the British 
Aerospace group so far are 
three other powerful British- 
led consortia: one led by the 
General Electric Company, the 
UK electronics group, and Ples- 
sey; another by STC and Thorn 
EMI; and a third by Mercury 
Communications. Mercury has 
already been promised a 
licence, and there are only one 
or two to go around the others. 

The GEC/Flessey group 
- which also includes Bell- 
South, another of the Baby 
Bells - has been making an 
effort to beef up its team by 
persuading the Bundespost, 
West Germany's state-owned 
telecoms operator, to join. 

This would be a coup, since 
the Department of Trade and 
Industry is understood to be 
keen on having the Germans 
involved to increase the 
chances of personal communi- 
cations being adopted through- 
out Europe. At present, there 


is a danger that the UK could 
be isolated, as both France and 
Germany have expressed 
doubts about going ahead with 
the system. 

STET, the Italian telecoms 
operator, has already joined 
the STC/Thom group, narrow- 
ing the range of possible Euro- 
pean partners. 

If GEC/Plessey falls to per- 
suade the Bundespost it may 
approach Telefonica, the Span- 
ish telecoms operator, 
although Telefonica is consid- 
ered a less useful partner 
because Spain’s telecoms mar- 
ket is not as developed as Ger- 
many’s. 

GEC/Flessey is also expected 
to announce later this week 
that Kingston Communica- 
tions, which operates the tele- 
coms system in Hull, north 
east Rn gtond, is Joining their 
consortium. 

Several arnaTlgr entrepreneu- 
rial players are also interested 
in forming consortia to bid for 
licences. One is Martin Dawes 
Communications, the UK’s 
largest independent cellular 
service provider; another is 
Race, the Welsh electronics 
group. 

• Phonepoint, a consortium 
led by British Telecom, yester- 
day launched the UK's first 
telepoint service in central 
London. It also said it had 
signed up 100 users for the ser- 
vice. 

Telepoint Is designed to 
make the telephone box redun- 
dant by allowing people to 
make calls from within 100 
metres of radio base stations, 
thousands of which will even- 
tually dot the country. 

Although it has fewer fea- 
tures than cellular communica- 
tions, telepoint has two main 
advantages. The handsets are 
lighter and small enough to 
pop inside your pocket. The 
service is also much cheaper. 


Fall in domestic orders stalls export expansion 


By Ralph Allclns, Economics Staff 


A SHARP slowdown in 
domestic orders for British 
manufacturers has not 
prompted companies to expand 
their export business in over- 
seas markets, the Association 
of British Chambers of Com- 
merce said yesterday. 

There are no signs of either 
manufacturing or service com- 
panies switching Into export 
markets, the survey said. In 
both sectors there was a fall in 
the rate of growth. The associa- 
tion said there were no obvious 
signs of regions suffering slow 
domestic orders doing better 
overseas. 

The decline in orders and 
profit expectations was most 
marked in London a nd s outh- 
east, according to a survey of 


3,300 businesses. 

Businesses in southern 
England led the downturn in 
output growth, the associa- 
tion's quarterly economic sur- 
vey added. 

Manufacturing and service 
companies said bnszness pros- 
pects were most likely to be 
improved by a cut in interest 
rates and lower inflation. How- 
ever, Mr Nigel Lawson, the 
Chancellor of the Exchequer, 
has said interest rates will 
remain high as part of the Gov- 
ernment policy to bring infla- 
tion of more than 8 per cent 
under control. 

The results of the survey 
suggest high interest rates 
have begun to have a marked 
impact on output and business 


confidence after surprising 
residence in previous quarterly 
surveys. . . 

Mr Miles Middleton, chair- 
man of the association's eco- 
nomic and industrial co mm it- 
tee, said be did not expect a 
recession, but warned the high 
cost of borrowing would cause 
problems if maintained at the 
current level for too long. 

In the three months to June, 
there were 9 per cent more 
manufacturers reporting an 
increase in domestic orders 
than there were noting falls. 
That followed balances of 30 
per cent in the second half of 
last year and 25 per cent in the 
first three months of 1989- 

Among service industries 
there was also a slowdown in 


orders; A balance of 28 per cent 
reported an increase, down 
from 38 per cent in the first 
throe months of the year. 

Manufacturers’ confidence 
about profitability in the yew 
ahead has declined in most 
regions, particularly London, 
Buckiaglwunsblre, Merseyside 
and the Midlands. The service 
sector saw "more modest 
declines. , ' . 

The report says: TTwre fa 
now no question: businesses 
are preparing for a harder 
inwdiwfl 1 than had previously 
been anticipated." 

The association said i t was 
“very concerned* about wage 

pressures in the economy, crit- 
icising the recent settlement 
with local authority workers 


Scottish whisky sales reel to 10 year 



By James Buxton, Scottish Correspondent 

THE Scottish whisky industry 
is in better shape than at any 
time in the past 10 years, the 
Scotch Whisky Association 
claimed yesterday. 

The association said exports 
of whisky in the first half of 
this year were at their highest 
level since 1982. 

Exports rose by 4 per cent in 
volume and by 20 per cent in. 
value in the six months. Ship- 
ments totalled 116.7m litres of 
pure alcohol, with a value of 
£674m ($L06bn). 

Mr Ivan Straker, of the 
Scotch Whisky Association, the 
producers' organisation, said 
he was heartened by. the 9 per 
cent Increase in the volume of 
whisky bottled In Scotland 
exported, as opposed to bulk 


He said that bottled whisky 
accounted for 72 per cent of 
total shipments by volume, 
and 86 per cent by val- 
ue - worth £577m. 

Mr Straker sail* “The world 
recession which has depressed 
our performance throughout 
the eighties mightstfllnave 
some way to run. but the sus- 
tained rise in our exports 
encourages us to hope that the 
worst Is behind Us." 

Shipments of Scotch whisky 
to Japan rose by 39 per cent in 
the first half of .this year, fol- 
lowing drastic improvements 
Iff Japanese tax treatment of 
Scotch whisky, although Japan 
still accounts for only 9 per 
cent of total exports. 


Mr Straker said it was too 
early to assess the MI effect of 
the tax changes which came 
into effect only in ApriL 

Scotch whisky Is bring chal- 
lenged in Japan by locally dis- 
tilled spirits, the bottles of 
which closely resembled 
Scotch whisky, he added. 

' Exports to the EC rose by 7 
per cent to over 41m litres of 
pure alcohol, with France, 
Greece and Spain increasing 
their imports. 

The US, however, has 
become a static market 
because of a sharp trend 
against the drinking of alco- 
holic drinks by many Ameti-' 
cans, especially the young. ' 

The increase in confidence 
among whisky producers la 


shown in the fact that about 
ten distilleries in Scotland 
which, were mothballed In the 
early 1380s because of overpro- 
duction are now back in oper- 
ation or are being brought 
back into production. 

“Many companies are expect- 
ing a shortage of whisky and 
so increasing production,'* Mr 
Straker said, “but there is a 
Teal danger that if everyone 


i overproduction. 1 
Whisky exports for the 12 


months to the end of June 
totalled almost 25lm litres of 
pure alcohol, an increase a f 2 
per cent The shipments were 
worth £L4bn, an increase of 17 
per coat 


Police chief unravels eourse to justice 


By Richard Tomkins, Midlands Correspondent 


MR GEOFFREY DEAR, chief constable of 
West Midlands Police, was not exaggerat- 
ing when he described his wholesale purg- 
ing of the force’s criminal investigation 
department as unprecedented. 

At Mr Dear's request, the Police Com- 
plaints Authority, an independent body 
with no police officers among its mem- 
bers, Is to supervise an inquiry by West 
Yorkshire Ponce Into long-standing alle- 
gations of corruption within the the West 
Midland Criminal Investigation Depart- 
ment’s 20-strong serious crime squad. 

Even before the investigation has 
begun, Mr Dear has taken ruthless action 
to pre-empt its findings. 

The squad has been disbanded; all 50 
officers who served with it b etwe en 1988 
and 1988 have been moved from CTO onto 
administrative duties; and two of the 50 
have been suspended. . 

But the potential ramifications go 
beyond the likely damage to the reputa- 
tion of the West Midlands police force and 
morale within It. They also affect the 
safety of the evidence on which scores 
- possibly hundreds - of criminals have 


been convicted. In other cases at alleged 
police corruption - most notoriously, 
those uncovered and purged by Sir Robert 
Mar k in the Metropolitan Police in Lon- 
don during the 1970s - the suggestion 
has usually been to the effect that atari- 
nab have escaped conviction by offering 1 
bribes to police. 

Tfre suggestion in this case Is the 
reverse. It Is that officers in the elite 
serious crime squad, chlveu by ambition 
to increase their dear-up rate, falsified 1 
contemporaneous notes of interviews 
(“verbals,” in the trade) to secure convic- 
tions. 

The aBaatians were first thrown Into 
tiie spotlight at the end of 1987 when a Mr 
Paul Dandy was acquitted of armed rob- 
bery at Bir ming ham Crown Court after 
his defence produced forensic evidence 
suggesting that his written , confession 
had been falsified. 

Several more cases followed hr which 
the alleged falsification of written testi- 
monies produced acquittals or successful 
The Director of Public Ptoseat- 
dedded there was insufficient evi* 


appeals. 
turns dei 


dance for criminal proceedings, but some 
officers were disciplined by Mr Dear and 
the serious crime squad was restructured. 

Mr Dear had hoped feat was the end of 
the affair, but fast Friday he teamed that 
tiie original .copies of afteged confessions 
by two -priiKitera -- confessions which 
ware likely to have bean questioned « to 
their warily - had b e a n removed from 
police files. It was a r 
that Money's. ' 

swift action." 

The Police Complaints Authority, with 
the help of West Yorkshire Police, wifi 
now embark on an of hun- 

dreds of cases brought by the West MM- 
lands Police serious crime squad, scouring 
court transcripts, prosecution files anS 
other papers for signs of i ns pect evidence. 

- If - their investigation uncovers a sys- 
tematic perversion of the. course of jus- 
tice, ft amid conceivably open the flood- 
gates to a torrent of requests for retrials 
by supposed criminals, together with 
claims for compensation for any subse- 
quently freed. .. 


Mersey docks stick 
by toxic waste ban 


THE MERSEY Docks and 
Harbour Company yesterday 
reaffirmed that it would not 
accept a shipment of the tone 
waste PCBs from Canada when 
it arrives at the Port of Liver- 
pool today, writes Ian Hamil- 
ton Fazey, Joel Klbazo and 
David Owen. 

The PCBs (polychlorinated 
biphenyls) are on board the 
Nedezhada Obukhaba, a Soviet 
container ship which Is due to 
tie up at the Royal Seaforth 
Dock at 10am. 

Despite yesterday's state- 
ment, the port is bracing itself 
for a demonstration by Green- 
peace, the environmental pres- 
sure group, and widespread 
media attention when the ship 


arrives. ■ 

It has not turned back 
because it is carrying what a 
port .spokesman said are “hun- 
dreds” of “ordinary” contain- 
ers, which are due to be 
unloaded in course of normal 
trade. Those containing the 
PCBs will return to Canada 
with the ship. 

The cargoes were to consist 
of a wide range of contami- 
nated solids and liquids. A 
total of 160 containers were to 
be delivered, of which only 15 
were included in the first 
batch. Quebec agreed to pay 
C$7.9m (£4J25m) for the chemi- 
cals’ disposal and removal The 
waste must now be returned to 
Canada, 


Government warned on 
language teacher crisis 


GOVERNMENT plans to 
improve the notoriously feeble 
foreign language skills of Brit- 
ons will be Impossible to 
achieve with the present teach- 
ing force, ministers, were 
warned yesterday, writes 
David Thomas. 

The warnings were issued by 
the main association for lan- 
guage teachers, the teaching 
unions and the Labour Party, 
as the Government released 
details of how modern lan- 
guages would fit into the new 
national curriculum. 

All 11 to 16 year olds in 
England and Wales will be 
required to take a foreign lan- 
guage for the first time. At 
present, less than half of 14 


and 15 year tdds study a for- 
eign language. 

Mrs Angela Rumbold, Educa- 
tion Minister, said yesterday, 
“The national curriculum will 
mean , all pupfls doing at least 
one foreign language right up 
to age 16. That Is a very major 
change.” 

Mrs Rumbold said improving 
school-leavers’ language abili- 
ties was crucial to Britain’s 
success, particularly after com- 
pletion of the single European 
market in 1992. However, the 
Government’s plans could be 
hindered by a teacher short- 
age. The Education Depart- 
ment has projected a shortfall 
in la ng uag e teachers of 2J500 
out of 19,000 by 1995. 


for its likely effects on Infla- 
tion. Among manufacturers, 
pay settlements came fifth on a 
Est of factors cited as lik ely to 
affect company 
. The survey notes that 
despite sto of craUng ecte 
nomic activity, there is little 
paring to problems of recruit- 
ment. In & three months to 
June. 63 per cent of manufac- 
turers and 66 per of ser- 
vice cempaai^ reported diffi- 
culties, compared with 64 per 
cent and 58 per cent respec- 
tively in the first three months 
of the year. , 

Quarterly Economic Survey. 

AssockttimofBritishC^ 

of Commerce. Sovereign House, 
2 JZA Shaftesbury Avenue, Lon- 
d(m WCSHSSW. £8 single copy. 
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Accountant 
faces action 
for refusing 
to help SFO 


The Serious Fraud Office is 
prosecuting a London accoun- 
tant for refusing to give infor- 
mation to officers investigating 
an alleged fraud at the First 
National Bank of Boston. 

The easels the first to be 
brought under section 2 of the 
Criminal Justice Act 1987 
which gave the Serious Fraud 
Office powers to compel indi- 
viduals to disclose information. 

Thecase against Mr Wool 
Song Tan, the accountant of Dr 
Tina Jeffe, a financial consul- 
tant who is wanted for ques- 
tioning by the SFO in connec- 
tion with a £13m fraud carriod 
out against tiie London branch 
of the Rank of Boston, was 
adjourned yesterday until 
August 29. 


Dock «ossrt aetfcm 

Fourteen onion officials made 
compulsorily redundant by the 
Port of Tilbury during the 
docks dispute yesterday began 
their legal action against their 
former employer on the 
grounds of unfair dismissal. 

The transport union officials 
rlalm they were selected for 
redundancy because of their 
trade union activities and that 
this constitutes unfair dis- 

rnteal 

M Ireland deal 

Ewart. Northern Ireland-based 
property development com- 
pany, yesterday unveiled plans 
for one of Ireland's largest 
office blocks. 

The company Intends to 
build a £22m Atrium, providing 
250,000 sq ft of office accommo- 
dation In the centre of Belfast 

Pbmlsfi buy-outs 

Two Finnish companies 
announced acquisitions in the 
UK engineering sector. 

Outokumpu Corporation has 
acquired three companies man- 
ufacturing magnets from Mag- 
netic Materials Group which 
employ just over 200 people. 


Crimu 

Crime in England and Wales 
increased by 30 per cent 
between 1981 and 1987, accord- 
ing to a Home Office survey. 

Union levy 

Leaders of the engineering 
unions have launched their 
national levy scheme to raise 
cash for indefinite strikes over 
their claim far a shorter work- 
ing week. 


Rover plans 
to develop 
new range 

By John Griffiths 

ROVER GROUP is developing 
a new range of executive cars, 
code-named R18, to succeed its 
current 800 models in the early 
to mid-1990s. 

Development of the R18 will 
be aided by Honda through its 

sting links with the Rover 
Group but, unlike the jointly 
developed Rover 800/Honda 
Legend models, the design will 
be Rover's own. There may not 
even be a Honda equivalent. 

Disclosure of the R18 plans 
came during briefings on 
Rover Group’s financial and 
commercial performance to 
Rover's 9.000 employees at 
Cowley, Oxford, as evidence to 
its workforce that Cowley has 
a long-term future in car 
assembly. 

Rover has already 
announced that Cowley's 
South Works, which makes the 
Montego and Maestro, is to 
close in the early 1990s. How- 
ever, it has consistently dis- 
missed as groundless fears 
expressed by employees that 
the North Works, where the 
SOO is built, would also be 
closed and all production 
rationalised at Rover’s Long- 
bridge plant, near Birming- 
ham. 

Lon gb ridge currently makes 
the Mini, Metro and Honda- 
based Rover 200. 


Regular chaps make the ‘Regular’ grade 

David White reports on the once-elite training ground for British Army officers 


I T WAS at the Cavalry and 
Guards Club, Piccadilly in 
London, as a first-time visi- 
tor. that I was ushered towards 
the staircase to meet my hosts 
with the unforgettable words: 
“Would you like to go to the 
chaps' room first?" 

Tbe Royal Air Force has 
blokes. In the “Regular" Army 
- the non-enlisted person- 
nel - one can still be a chap. 
“Eton (a fee-paying school) and 
the Guards" is a career path 
that has not ceased to be trod- 
den, even though the image of 
the upper-crust officer is nei- 
ther representative of the Brit- 
ish Army today nor one that 
the Army itself would seek to 
propagate. 

At the top of the hierarchy of 
regiments that gives the Brit- 
ish Army its special character, 
the old boy network can still 
be strong. But the Army's rep- 
utation as an outlet for the 
sons of a privileged class, espe- 
cially the ones whose fathers 
could not place them else- 
where, has probably outlived 
its time. 

“I know three officers in my 
regiment who didn't go to pub- 
lic (fee-paying) school and who 
have done very well," says an 
officer in a smart Cavalry regi- 
ment. 

Once, up to 1871, Army com- 
missions were purchased- Until 
the Second World War the 
young men who went through 


Sandhurst Royal Military 
Academy, the officer training 
college, were still known as 
“gentlemen cadets.* More 
recently, it was still considered 
necessary in some regiments to 
have a private income to pay 
one’s bills in the Mess, the offi- 
cers’ cantine-cum-dub. 

When national service was 
phased out at the end of the 
1950s, the Army even showed 
signs of reverting to its old 
class structure: officers drawn 
from the dlite, other ranks 
from tiie working class. One 
cadet of toe period, now com- 
manding his regiment, remem- 
bers it as a close thing between 
Wellington and Eton as to 
which school was the main 
supplier of officer material. 

H aving sufficient private 
means to be able to ran 
a polo pony is not the 
criterion it once was. The job 
has become better paid. The 
Army, and not just in the Artil- 
lery and Engineers, Is much 
more “professional'’ and tech- 
nically-minded. Many cadets go 
by choice to a specialist corps. 

At Sandhurst they say you 
just have to listen to the 
accents: "It will destroy any 
idea you have of the Army 
being an upper-class society." 
Lieutenant-Colonel John 
Anderson, a senior staff officer, 
claims: “We don’t actually give 
a damn about a young man’s 
background" 


Former commander of the 
British-officered 6th Gurkha 
Rifles, he says the same of his. 
own. expe.rie.nce on selection . 
boards: “I have yet to be on a 
board where we asked someone 
what school he went to or who 
his father was.” 

They do, however, keep 
records at Sandhurst of what 
schools people went to. Last 
year 47 per cent of non-gradu- 
ate cadets and 48 per cent of 
graduate cadets were from fee- 
paying schools, but the propor- 
tion Is sometimes lower. On 
the graduate course, only 6 per 
cent were recruited from 
Oxford or Cambridge universi- 
ties. 

On the other hand, they do 
not keep statistics on families. 
How many are sons (and 
daughters) of army lineage is 
not recorded. At the Sover- 
eign’s Day Parade, when San- 
dhurst cadets “pass out,” the 
grandstands bristle with mili- 
tary fathers, and not a few mil- 
itary TnnnfitarliPfi 

“We are meant to be - 1 
think we are actually - the 
most prestigious military acad- 
emy in the world,” says Colo- 
nel Anderson. 

Regular officers used to 
spend two years soaking up 
the atmosphere. In the land- 
scaped grounds and playing 
fields straddling the border of 
Berkshire and Surrey. But ft is 
now one toree-term year on the 


standard military course and 
two terms for graduates. 

As for specialist skills, 
young officers go on to team 
them elsewhere. What they are 
supposed to learn at Sandhurst 
is leadership. It is unlike most 
other countries’ top military 
academies in that all officers 
being commissioned into the 
Army pass through it, includ- 
ing the part-time Territorial 
Army and men moving up 
from other ranks. The pomp, 
the graceful setting.the echoes 
of the Indian Army and the 
shared unpleasantness of the 
early weeks of drilling - to 
develop “self-discipline, mili- 
tary bearing and immediate 
response to commands” - all 
go to imbuing people with the 
Sandhurst ethos. 

S ome," says an explana- 
tory booklet, “will be tast- 
ing for the first time the 
formalities of an organised 
society, the regimental plea- 
sures of the Mess dlmw and 
other occasions." But It adder 
“Sandhurst does not run 
courses for sluggards." 

Chapel Parade is compul- 
sory. The red-brick chapel la 
part of the imbuing process. 
Everywhere are panels listing 
former cadets kille d to army 
service, with names of van- 
ished regiments and forgotten 
campaigns (Waztristan 1937). 
One First World War panel 
records a father and three 


sons, all to the same regiment 

The people who overlap to 
this carefolly-cultivated atmo- 
sphere are a mixed bunch, on 
different courses, with differ- 
ent career outlooks and freon 
different backgrounds, ran g in g 
from army entrants with years 
of experience to the ranks to 
freshly-arrived graduates. 
There are a few “retired yup- 
pies,” who started out in 
finance and decided to try 
something else; women cadets, 
who arrived in Sandhurst five 
years ago and are regarded by 
those responsible as being of 
higher quality than the men; 
and several dozen foreign star 
dents selected by their own 
governments. 

Staff officers say Sandhurst 
has moved with society and 
reflects society. 

“We get tiie occasional case 
of vandalism," says one. “That 
would never have happened In 
our time.” The screws fasten- 
ing brass coat-hooks along an 
Old College corridor have been 
covered to stop people taking 
toe hooks. 

There have been cases of 
cadets getting caught fighting 
hi local pubs. 

?We would have run away, 
from a jub fight,” toe 
officer says of his cadetship in 
the 1960s. After a moment’s 
thought, he adds: “Or we 
wouldn't have been caught” 
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Those who set the highest objectives in the 
world of business should be just as demanding on the way to 
the office or business appointment - a 
BMW 5 Series is the alternative automobile 
for att those wto regard challenges simply as 
necessary stepping-stones to be negotiated 
on the way to ever increasing success. 

Success is usually a combination of 




BMW M Power 


straight-six engine - which includes both 4-valve technology and a lamb- 
da-controlled 3-way catalytic converter - is deployed in a manner which 

completely satisfies both economical and 
ecological requirements, the computer control 
by the Digital Motor Electronics (DME) being 
an essential feature in both cases. 

The suspension on which the BMW M5 
rides might well be referred to as the ufti- 




in 




- ■ 6-cylinder, 24 valve. 232 kW/315 bhp, induction system with special . . - , 

sheer professionalism and that extra spark resonance control- pure m power. mate in suspension systems. Set 20 mm 

lower than the standard model, it effortlessly converts - in conjunction 
with the larger stabilisers - the enormous power 
of the 24-valve engine into a roadholding attitude 
which is perfection in terms of driving fulfilment 
The driver of an M5 will know that the principle of 
power is to reach for the skies. 


quality. 

- Th e M P o wer engine is manufactured by BMWMotorsport 
GmbH and represents the ultimate in quality as applied to the achieve- 

of the 



The ultimate 
driving 
machine 
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TECHNOLOGY 


Alan Cane describes how Ford and others tackle the problem of engineering data control 

tabs on worldwide production 




ngineering managers 
are seeking better 
,ways to control the 
torrents of textual and 
graphical information they 
have to contend with as a 
result of modem manufactur- 
ing methods. 

Computer-aided design (Cad) 
techniques, for example, can 
greatly accelerate the process 
by which designers create and 
modify engineering drawings 
and product specifications, but 
they also generate a flood of 
barely controllable documenta- 
tion. 


says: "With the complexity of 
today's vehicles, the wide vari- 
ety of Ford models and the size 
of the company, it would be 
impossible to design and man- 
ufacture products without a 
system for information man- 
agement" 


Sherpa Corporation, a US- 
based pioneer of the new com- 
puter-based techniques for 
managing all this information, 
which it calls engineering data 
management (edm), says: 
"Today's computer-aided 
design systems aid individual 
engineers in their design work, 
but offer no help to managers, 
project leaders or da ta-p recess- 
ing managers, all of whom are 
charged with controlling an 
ever- in creasing number of 
design files and a mass of asso- 
ciated data and ensuring that 
the right version of the design 
is released to manufacturing.” 

The financial penalties for 
poor control of documentation 
can be considerable. One US 
aerospace manufacturer calcu- 
lated that it spent almost Sim 
(£618,000} a year locating the 
latest revisions of electroni- 
cally stored designs. On aver- 
age, design management 
expenses in US companies ran 
at between $250,000 and 
$500,000 a year. 

Sherpa's approach is used by 
General Electric cf the US. 
Hughes Aircraft and Philips 
among others. But a large 
number of companies are busy 
developing their own, propri- 
etary solutions of which per- 
haps the most spectacular is 
the worldwide "engineering 
release" system (Were) which 
Ford, the motor manufacturer, 
has been building over the past 
five years at a cost of some 
$77m. It is fundamental to the 
company’s plans to move 
towards the “world car” con- 
cept, with all the economies of 
scale which that will bring. 

An engineering release is a 
document which defines 
exactly how a part is to be 
used in. say, a motor vehicle. It 
is the formal statement that 
the design is complete and 
ready for manufacture. Ford 


"A single car alone,” says 
Ford, “has an average cf about 
10,000 separate parts. In addi- 
tion to the active parts for cars 
currently in production, there 
are replacement parts being 
designed to improve or modify 
a vehicle. And parts are being 
engineered for entirely new 
vehicles that are not yet being 
manufactured. In all. Were will 
store and regulate data on 
more than half a miTl to n total 
parts and assemblies." 


Some idea of the complexity 
of the system can be gained 
from the fact that Ford consid- 
ered buying releasing system 
software already used by the 
computer manufectnrer, Inter- 
national Business Machines, 
but found it could not meet 
Ford's requirements. 

When fully In place in the 
early 1990s. Were will serve 
some 20,000 users in north and 
south America, Europe, Aus- 
tralia and the Far East through 
a network of about 10,000 ter- 
minals. Training users to oper- 
ate the new system Is expected 
to cost about $8m with each 
employee receiving ISO hours 
of instruction. 

Put simply. Were is a collec- 
tion of engineering informa- 
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create a “world car": each time 
- with the Escort, for exam- 
— the reality has failed to 
i up to the 
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countries have pressed ahead 
with their own design Ideas. 

The model CDW-27 has been 
designated Ford's first true 
world car. As replace m ent toe 

the Sena in Europe andtne 

Tempo Topaz in the US, it 
is to be launched at some jfo 
far undisclosed date and wfll 
he the first vehicle to be bout 
worldwide using .Were. -It 
would be wrong to think of any 
car, even a world car as one 
design, h ow e v er . Each ofths 
8,000 Fold vehicles a day pro- 
duced In western Europe is. 
flmrtp to a specific requirement, 
offering an incredibly 1 ~** J ~ 

mutation of design 










Using a Cad screen, a Ford engineer modffles el em ent s of a vehicle shefl. 


tion, the world's largest pri- 
vately owned database, stored 
on an IBM computer in Dear- 
born, Michigan. Telecommuni- 
cations links connect Ford 
engineers fitting at video ter- 
minals in the US, in Europe 
and the Pacific Rim with Dear- 
bom. The sy s tem is geared to 
handle up to 500,000 calls a 


day. 

The technology is not espe- 
cially sophisticated: Were only 
handles textual information at 
present although it is hoped to 
add engineering drawings to 
the database at a later stage. 
The Ford team points out, how- 
ever, that using unproven 
hardware and software would 


add enormously to the hazards 
of an already very complex 
project. 

The real achievement in 
Weis Is the new ground it has 
broken in forcing natinnaftsfl- 
tion and uniformity on the 
Tturniifartiiririg ' activities of a 
worldwide organisation. Ford 
has made serosal attempts to 


JOHN MOORE, head of Sherpa’s 
European activities, tens foe story of 
the US finer which set sad for a 
Caribbean cruise. Hundreds of miles 
out H was crippled by component faBure 
in a pump. Because there was no way 
of felling exactly which version of design 
had been fitted, the liner had to Bmp 
home for repairs. The cost of the 
component was about S50 (£31); the 
cost of the enforced return ran into 
millions. 

Sherpa delights In stories Hha (Ms 
which Illustrate the cost of poor control 
of design Information — and underline 
the advantages to be gained from 
installing one of its eng ineering data 
management (edm) systems. 

It claims that edm rs currently saving 
Hughes Aircraft In ttie US $500,000 a 
year through Its ability to keep labe 
on the design elements of projects. 

According to Sherpa: “Corporate 
studies have shown return on investment 
rates for edm automation to be between 
190 per cent and 355 par cent P a yback 
period calculated in various studies 


was also sJgnffieanL One £3m project 
had a payback period of 18 months; 
for smaller applications, the payback 
period was approximately three months.” 

The problems caused by poor data 
manag ement are crippling. They include 
unnecessary reworking through use 
of the wrong versions of dr a w ings or 
late d esi g ns caused by 
poor access to design in for mati on and 
waste of highly paid time. 

Formed in 1985 and based In San Jose, 
California, Sherpa’s answer has been 
to develop computer software that keeps 
track of every aspect of an engineering 
design from conception through to final 
release. Elements of the system Include 
file “electronic vault" which manages 
fhe location, revision level and access 
to computer-aided design drawings, 
systems for configuration m a n a gement 
and engineering change. The software 
embodies a number of i mpor tant modem 
computing Ideas. It operates In 
distributed fashion, that Is, across a 
network of workstations rather than 
being tied to a mainframe computer 


and R Is, to all intents and purposes. 
Independent of foe kind of w orks t ati on 
used. 

R can be thought of as a electronic 
en gin e ering library; drawings and 
speeffleations created through Cad 
techniques are stored as “folders" In 
the system. The system has no 
knowledge of the contents of the folders, 
nor does ft need it; Rs role is to know 
exactly where each folder is, who has 
access to it and what can be done with 
fhe contents- H a drawing or specification 
is revised, for example, the revision 
is automaticafty incorporated across 
the whole project 

Sherpa has developed a special 
programme H calls Quickstart tor 
companies that know what they want 
in edm. ft says ft can taste!! a working 
system in six to sight weeks at a cost 
Of about £43,000. 

The c om pany believes It has a lead 
in “ pa ck a ged” edm, but ft may only 
be the first of many. According to the 
Dataquest consultancy, the market for 
edm systems will be £280m in 1990. 


Were will replace some six 
separate and Incompatible 
release procedures previously 
used by Ford engineering 
departments, which have been 
the root of the problem of col- 
laboration on common designs. 
It has meant bringing product 
part numbers 
and procedures into fins across 
the world. 

In the US for example, 
releases were created anew 
rarih year fen: each new' model, • 
many of them simply dupli- 
cates or releases for ports car- 
ried over from the previous 
year. ' Europe, on the other 
hand, has always used a. per- 
petual release system where 
each part is released only once. 
Were will use the perpetual 
method, the result of several 
years of negotiation with the 
US manufacturing operations. 
Were alone, however, does not 
provide sufficient engineering 
in format ion, to manufacture a 
vehicle; it how a part 

is to be used, not how.it u to 
be made. 

In Europe, that is the Job of a 
system called Computer Aided 
Process Planning (Capp) devel- 
oped for Ford by the leading 
UK software house SD-Sdcon. 
Was and Capp bring together 
product ttorfg n jmd manufac- 
turing process design. Capp 
systems have been developed 
for paint, trim, body construc- 
tion operations and final 
assembly. The system deals 
with both text and graphics 
and switches at the touch of a 
key between English, German, 
Flemish and Spanish. 


How cars fare in 
the water test 


Mkhad Swiss on a Swedish company’s 
novel use for. its wave tank 


T 


esting marine struc- . 
lures, like Jetties and 
ships, in water allows 


much damage the. sea may 
inflict on harbour walls and 
how much energy will be 
required in passage. This type 
of work is normally . &ne in 

vast tanks which allow inode® 
to be towed and waves to he 
rimiilatpd 

The Gothenburg eompamr, 
SSPA Maritime Consulting AB» 

_ has . decided that veMrie test- 
ing. normally done In wind 
tunnels, can also be done : 
under water. It says all that is 
necessary Is to reduce the tow* 
ing speed by some 93 per 
cent-94 per cent. One km/hr 
underwater has the same dreg* 

- gtog effect as lSkm/br in air.' 
causing aimflar turimtehegand 
other effects. 

* A recent papa- by Lennart 
Ham mar , an SSPA staff mem- 
ber, ff xpMmt that all the data 
needed for. the development of 
a programme repre- 

senting the movement of a 
vehicle to air. against the resis- 
tance of stffl afar or toe wind, 
can be obtained from experi- 
ments to toe company’s wave: 
tank. The crucial factor, 
known as the Reynolds Num- 
ber. can be obtained to this 
-way, SSPA says. .... 

The vehicle rolls across the 
bottom of toe basin to the 
■am* manner as It Would OH 
the road; 'the wheels are turn- 
ing ami are in contact with toe 
ground; toe fluid (water to 
place of air) la passing above 
the robSdeand under it, which 
is mttfeahly a better approximft- 
fion to the vehicle's movement 
alosm a road that when it is 
stationary to a wind-tunnel 
and air flows past if In a 
wind-tunnel it is necessary to 
introduce airflow from differ- 
ent directions to create the 
effect of toe car moving side- 
ways; in the tank the car can 
actually move sideways. 

Towing tank experiments 
can to a huge degree provide 
the same answers as the even- 
tual read test without endan- 
gering the fife of a test driver. 
A Formula One car has been 
given tha towing tank , test and 
so has an ordinary passenger 
car and, says SSPA, the results 
can be translated into wind- 
tunnel and road-test data. For 


the same Reynold’s Number 
-foe teces exerted to water are 
about four tones as high os 
those to air so it is necessary 
to reinforce obtrusive items 
Hte side tnltttts- , 

The vehicle fa dragged along 
the tank bottom using an 
Instrumented rod which pro- 
vides a measurement of the 
force required. Upward or 
downward pressure of tho 
water on the model Is mea- 
sured as all four wheels pass 
simultaneously over four bal- 
ances In tbebed cf the tank. 
Force- measuring transducers 
are included to the rods which 
replace springs and shock 
absorbers. 

The car is 1 also towed In air 
to obtain its rotting resistance 
and the (bag measurements 
obtained under water are cor- 
rected accordingly. Pressure on 
the car body also has to be 
related to atmospheric pres- 
sure which is done by venting 
the appropriate gauges to elim- 
inate tin effect cf water pres- 
sure; - 

The company says that since 
the tests started they have 
shown toemselTCS - during 
: actual Jfcnbal* One racing - 
to give more accurate results 
tfiarr.vtfnd-tunnel tests. Passen- 
ger car aerodynamic tests have 
beea canted out to this way 
for Volvo and Saab- Scania. 
T3»y were compared with tests 
Oboe th the Volvo company’s 
wind-tunnel. 

.ft appears -that wind-tunnel 
fawte are likely to give execs 
tftvbly high figures for lift. 
/Tank tests can, ft is claimed, 
yield more accurate figures for 
the of underbod- 

fas» "fluid- flew around rotating 
wheels and cooling air flow 
Under the bonnet They permit 
a more accurate visualisation 
c £ underbody Sows and tangen- 
tial flow, thus filling the gaps 
in wisd^unneT data. 

SSPA Is now looking at how 
high speed trains and aircraft 
landings and take-offs can be 

glmiitatpfl in the towing tank. 


Correction; In the August 8 
issue ft was stated that Bayer 
sold Its Autan range of Insect 
repellents to Scholl, to fact. 
Boyer has hot sold Autan to 
Scholl but has made a distribu- 
tion agreement for those prod- 
ucts in the UK only. 
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TECHNOLOGY MARKET 


Do you have 
a Technology : ■ : 
Marketing Strategy - ? 


Thu country spends an immense amount of time reminding 
the world how inventive and creative it is hut at the same time 
usually apologises “ccmbly sorry, we arc not awfully good at 
marketing ourselves " 

This amazing nonsense it usually voiced by those involved in 
the inventive process, or the engineering cycle of product 
develop mint, who prefer to ignore the market need and create 


in a vacuum! 


Likewise, how many Marketing Directors in industry control 
the tcclinologv marketing process, including patenting and 
product licensing - that's somebody clsc's responsibility in 
another part ol the company' 

Marketing is not a science It u the ctcjcivc process identifying 
the market need, through to the implementation of product 
strategies in meet that market need. Nothing very clever in 
that, bur how many engineers and scicnusrs address the 
market need ./inf 

For liiicin wars Strategy has been advising a number of blue 
chip industrial companies on die prumociotial aspects of the 
leeltni'liigy marketing process. If vou would like to know 
mure, please timuct Paul Cautlev or Steven Lktllond on 
ill- 4W St-52. 


Strategy 




p 


Marketing ideas and solutions 


Strategy International Ltd. 

The World Trade Centre. St Katharine's Dock. London El VAA 
Tel. m-Wii 5*52 Fjv.-iM-WWWi-O 


Improve the return on 

your IT Investment 


Information Technology is now a major force for improving business 
performance. However (or many Organisations the benefits remain 
elusive. This programme Iocums on the need to integrate business and 
IT strategy. It addresses the manage ment process required to help your 
organisation realise (he benefits, and it explores the likely implications 
on organisation structure and development. London Business School 
and Nolan Norton are collaborating to present: 

Strategic Management of the Information Resource: 
Achieving the Information Technology Pay-Off 
25-29 September I9S9. Fee 11.600 (fully inclusive) 

22-26 April J990. Fee £J. 750 (fully inclusive) 

The programme is for senior business managers, line managers and 
IT managers. Organisations may find maximum advantage in being 
represented by IT managers and IT user managers in partnership. 

For 3 brochure outlining Ihe key benefits of attending me 
programme, call the registrar, Louise Ashfleld. 
at London Business School "“l^i 'OBg 

X ofia “rs.' 2J31 “““ Nolan - Nort on & Co. 




F Ptease send me delJifs of tlhlSfraiegit Management aMnlciniarionfittajrfe ~] 

■ ...... Pty.ilMv i J 


Name. 


Company. 

Address— 
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Return to- Louise Ashfield. Rogisl rar. IT Protamines. London Busmos;. SctoH 
J Sussei PLkc. Re Cent's Park- London NlYI 4SA. UK. 


^ London Business srmnr 


NON -CONTACT MEMORY CARD 



un m-recn memory cards and gaud drives hmurmoi 


•LARGE RANDOM ACCESS MEMORY 
•LOW POWER OONSUIVIION 


•FAST ACCESS TIME 
•RUGGED AND BBJABLE 

•no moving nuns 

•HHaiDffnRVTEGBirY IN HOSTILE BWRONMENIS 


FOB MORE INFORMATION ABOUT LSI PRODUCTS AND ANY OTHER MEMORY 
CARD NEEDS CONTACT 
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CARDTEK 
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AU 
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CARDIEK UD. IIMT Mi 
SURREY IGCmaiOGY CENTRE. 

40 OCCAM ROAD, SURREY RESEARCH PARK, 
GUILDFORD. SURREY GUX SVH 

TELEPHONE: (0tS3) 301983/ 502003 
MX: COM3) 573704 TELEX: 859018 SUTECHG 
AUTHORISED DISTRIBUTOR FOR ISL ENVOY MACHO, MVS AND 
MITSUBISHI MEMORY CARDS 



ELECTRONICS TECHNOLOGY 

YOUR DESIGN TO VOLUME PRODUCTION 


• HARDWARE - SOFTWARE DEVELOPMENT • CAJ>. • 

• PCS MANUFACTURE • ASSEMBLY • WIRING • METALWORK 


• SUB CONTRACT PRODUCTION • TEST • TO BS57SOO 


■FOR VERSATILITY & CO-OPERATION CONTACT 


GORDON WILSON PROCESS SYSTEMS LTD 
WATERWORKS ROAD. HASTINGS. EAST SUSSEX 

TELEPHONE: W24 722222 FAX: 0424 720730 


U.$,A. 

ELECTRONICS/COMPUTER 

MANUFACTURER 


With excellent customer base In Houston, Texas 
and access to worldwide oil and gas Industry. 
Needs additional "Measurement and Control” 
products. Also needs products to diversify Into 
new markets. 

Write Box F9282, Financial Times, 

One Southwark Bridge.London SE1 9HL 


Successful Prototype ‘Low 
Cost' 

COIN SORTING 
MACHINE 

Vast Wide Open Markets 
INVESTMENT 
PORTFOLIO from Pad 
Lehmans 

SOUTH LONDON INNOVATION 
CENTRE 

1-4 Bnxlo* Hill Phtc SK7 1HJ 
Td 01-671 JOJJ 


HI-TECH 


* MARKETING 
■ADVERTISING 

• PUBLIC RELATIONS 
WE SPEAK YOUR LANGUAGE 

Call 01-SB 3441 
tn-Ta* PaMe RdadnH United 
247 Gmr*» Us Red. LONDON 
WCIX8Q2 



The First Annual Conference on 
High Definition Television 
18- 19 September 1 989 London Tara 


As well as an Introduction to HDTV, the conference will cover Standards, 
Delivery Media, Programming, Non-Broadcast Applications, Production, 
Medical, Military and other applications, the impact on electronics 
companies as well as the broader business considerations. 


includes a <Ssphy of HDTV. 

Send now for full details. 

Meckler/HDTV Newsletter 

Grosvenor Gardens House, Grosvenor Gardens, London SW1W08S. 
Tel: 0 1 -93 1 9985 Fax-. 0 1 -93 1 8908 


BUSINESS OPPORTUNITY FOR 
MACHINE MANUFACTURER; 

Water based parts- washer sad tray-wasber system, tunnel 
type, fullfilling the anticipated new environmental legislation 
against solvents within E.E.C. The system has been sold 
successfully in the U.K. and Northern Europe for a year. 


We offer you the full production, sales and service rights 
worldwide, tools, demo machines, and complete 
documentation in English, inchiding parts and suppliers lists, 
drawings, sales literature and lists of existing and potential 
customers. 


Price £560,000. 

Make a quick and safe entry to this growing market: 


Contact DTO, P.O. Box 26, DK-2900 Hellenip, Denmark, 
Att-: Peter Ring. Tel.: +45-31 18 17 U. 



LICENSING EXECUTIVES SOCIETY 
The Forms for Licenshq* Professionals 
Licensing is the fastest growing area of International Marketing. 

Are you being kepi well informed? 

If you are involved in the exploitation and development of new 
technology. The Licensing Executives Society can link yon with 7.500 of 
the worlds most active licensing professionals. 


1 a nManbership application form contact: 
LICENSING EXECUTIVES SOCIETY . 

Secretary; Dr R.C. Cass 

Borax Research Lid. 

Cox Lane, Ch cstangtoh 
Surrey KT9 1SJ 

Tel: 01*397 5141 Tlx; 929612 Fax: 01-391 5744. 



...Putting Technology to Work 

Natural Language Query (NLQ) software tool 
for ORACLE Databases 

Has your computer learnt your language, or have you 
had to learn “Computerese'’? If you would prefer that the 
computer were adapted to you rather than you to the 
computer, then use NLQ, a natural language query tool 
for your ORACLE DBMS on PCs, mainframes and 
servers. NLQ for your PC-based ORACLE is only £90. 
For details contact: 

Renate Siebrasse, BatteUe Institute, IS Hanover Square, 
London W1R 9AJ. 

TeL: 01-493 0184. Telex: 23773. Telefax: 01-629 9705. 


SOVIET ANGLO TECHNOLOGY LTD 


Wt httw Soviet clients looking tor European partners to develop Bie following 
protects. 


Ref: 8B11 
Ref: 8812 
Ret 8813 
Ref: 8814 


Ret 8815 
-Reft 8818 


Ref; 8917 
Rif: 8018 


Ret 8818 
Ref: 8920 


Reclamation of sunken wood from river bed sand sea 
shores. 

Joint venture in medical and veterinary efi agnostic* wtui 
subsequent production. 

Joint venture to produce ecologically cleansupereonic 
washing machi nee. 

Sale o! licence to produce magnetotransMor LSI MOS 
dovlcos. 

voMtire to produce pessengernourist outmerslMea. 
InslslfstlQn lor producing profiled products of aluminium 
alloys. 

Joint venture to develop aluminium silicate materials tor 
cleaning natural and sewerage water 

l 1 ? 1 -"?. y nturc ,or to" development ol holographic 
utataitauona. 

High Frequency ozone generator 

A package of inventions relating to extraction of ocean bed 
mtneraia 


30 Monkspath Business Par*, Sollftun. West Midlands 
_ . SOO.dNZa EngfancL 

Tataphoom ( 021 ) 7« 0111, Tetrn r 335337, Fax (021) 744 0744 


APPLICATION 

SOFTWARE 


Qualified software professionals interested In taking 
up sub-contract work In application software at 
attractive prices. For further information please fax 
directly on your company letterhead to London - 
Fax (01) 930-5624 


EUROPEAN 
CAVEATS LTD 

Computer searching and monitoring service 
in respect of European patents and 

applications. 

5 Quality Court, Chancery Lane, London WC2 A1HZ. 
Tel: 01-405 0010, Fax. 01-430 2262 


•NT. TRADING CO. 


seeks U.K. distributor for 
floppy diskettes: 5_25” os/ 
DO, S* DS/HD. 3.5" OS/ 
DD. 

- Phons Andy Ctoyian 
01-438 8BB1 
. Rnc 0M9T-HS1 


On Ms recent vtatt to Hunoary 
President Bush compared the 
Hungarian economy to RUBIK'S 
cube. The solution Is difficult 
indeed. We will help you In 
Mjoytog die succees of tumln fl 
the cub*. Lifting or easing the 
Coco m-1 1st Justifies the neceo- 

3 __ { y obtaining industrial 
property protection. 

Your partner is 

Pate* 3. Law Office tor 
International Alfalrs 
10 DalxtlnMx u 
H-IOOt BUDAPEST. Hungary 

Factlmllle: (3tsi) 633 664 


TECHNOLOGY FOR 
LICENCE 


Commu nk*tiora and (Wam Aren. 
Suttblo tor SUEs. 


VMto Bax FtoKUnnanaai TIrmiAm 
S ouBiwrii Srtogv, 
Lnratan.SE I SW_ 


high technology 

COMPANY 


Based In North of England 
has class 100 + class 
1000 clean room facilities 
available for assembly 
work. Where a total dust 
free environment is 
essential. 


Write to Box F9257, 
Financial Times, One 
Southwark Bridge, 
London SE1 9HL 



l 
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JOBS 


What happened to last summer’s graduates 


By Michael Dixon 


To £40K + Benefits 

One of our most prestigious clients is cur* 
ready Icwkmgfor a high calibre individual to 
join its compliance team. Candidates may 
oome firom an accounting, legal or regulatory 
background but should have experience of 
the conduct of business rules of the AFBD 
and TSA- Good oommuxiication skills axe 
essential as the Compliance department must 
liaise effectively with individuals at all levels 
throughout die organisation . This is a first 
dasS opportunity widi excellent prospects. 

Interested candidates, should call Karin. 
Clarke oh 01-831 2000, or write to her at 
Michael Page City, 39-41 Parker Street, 
LondkmWC2B5LH. 


Michael Page City 

\ International Recruitment Consultants 
London hris Amsterdam Brussels Sydney 


, ' v »> ■ v * ’ i 


THE SAME paradox repeats 
itself every year. 

' Week after week, and with, 
increasing stridency . in 
recent times, assorted British 
- pandits proclaim that the 
country is ' economically 
threatened by a shortage of 
graduates, and so needs to 
produce more of thorn. 

Then on a particular day 
in. the latish summer the 
Jobs column receives the 
statistics showing what the 
previous year’s degree- 
winners did after ending 
their course. On analysing 
them, what does it find? 

. : The- answer lies in the 
table , alongside- which out- 
lines tho taken up 

by the 1988 and 1987 outputs 
of bachelor-degree graduates 
from -the United Kingdom 
universities, and from the 
polytechnics and colleges of 
higher education in England 
and Wales., The first five 
columns of figraes cover the 
whole lot of them whatever 
the subject erf their degree. 
The next two sets of three 
columns apiece refer to those 
who studied pure sciences, 
and those from courses in 
engineering and technology 
of various sorts. 

’ The biggest single group 
— . 14,272 in 1988 - consisted 
of people who by December 
81 of the year' in which they 
graduated .had disappeared 
from their «im» mater's 



GRADUATES M ALL SUBJECTS 

PURE SCIENCES 

ENGINEERING & TECH. 

Where the new degree-winners wont : 

1888 

%of 

total 

1987 

% Of 

total 

Change 
C + or — ) 

1988 

1987 

Change 
( + or - ) 

1988 

1887 

Change 
( + or-) 

Total gaining bachelor's degrees 

116,757 100.0 

114,667 1000 

+2,090 

26.134 

26,361 

-227 

16.664 

16,307 

+ 357 

Whereabouts unknown at December 31 

14,272 

122 

14.145 

12.3 


127 

2.620 

2,626 

- 6 

1.684 

1.618 

+ 66 

Returned or moved overseas 

8.026 

6.9 

7,035 

6.1 

+ 

991 

1.165 

1,067 

+ 98 

2.099 

1,966 

+ 133 

Further academic study In UK 

8,740 

7.5 

B.45S 

7.4 

+ 

285 

4,184 

4.187 

- 3 

1,093 

1.104 

- 11 

T eacher-tralntng 

3,950 

3.4 

4.428 

30 

— 

478 

1,033 

1.321 

-288 

81 

86 

- 5 

Other training . . 

7,815 

6.7 

7.824 

6.8 

— 

9 

727 

738 

- 11 

306 

305 

+ 3 

Administrative and managerial work 

5.630 

4.6 

5.754 

50 

— 

124 

1,023 

1,089 

- 46 

642 

678 

- 36 

Research, design and development 

9,154 

79 

8,759 

70 

+ 

395 

2.357 

2,228 

+ 131 

4,680 

4,610 

+ 70 

Engineering and science support work 

1,238 

1.1 

1,230 

1.1 

+ 

8 

732 

759 

- 27 

356 

354 

+ 2 

Environmental planning 

3,377 

29 

2.862 

20 

+ 

515 

119 

99 

+ 20 

2,500 

2,134 

+ 366 

Buying, marketing and selling 

5,261 

4-5 

5,099 

40 

+ . 

162 

934 

861 

+ 73 

342 

362 

- 20 

Management services 

4,476 

8.8 

4.389 

30 

+ 

87 

2,830 

2.910 

- 80 

708 

597 

+ 111 

Financial work 

9,332 

8.0 

9.825 

8.6 

— 

493 

2.123 

2,202 

- 79 

664 

927 

-263 

information, library and legal work 

1,438 

12 

1,236 

1.1 

+ 

202 

172 

148 

+ 24 

28 

25 

+ 3 

Personnel and welfare services 

9,531 

82 

9.585 

8.4 

— 

54 

1.7B7 

1,771 

+ 26 

97 

100 

- 3 

Teaching' and lecturing 

5,021 

5.0 

5,788 

SO 

+ 

33 

142 

168 

- 26 

20 

28 

- 8 

Other kinds of work 

4,628 

40 

4,217 

3.7 

+ 

411 

765 

' 710 

+ 55 

247 

206 

■+■ 41 

At best short-term UK job at Dee 31 

14,070 

120 

14,036 

122 

+ 

34 

3.411 

3,499 

- 88 

1.115 

1,207 

- 92 


So what they did to occupy 
them selves is something th at 
none of the taxpayers who 
largely paid for their studies 
can know. 

But the next biggest group 
— far greater than the 
numbers accounted- for by 
any type of longer-term 
activity - is at the foot of 
the table labelled: “At best 
short-term UK job at Dec Sl“. 

That group consists of 
three sets of people. The first 
were unemployed. Tire next 
were in a post expected to 
last no more t han three 


^ ment 

in Countertrade 

£ Negotiable + Banking Benefits 


The Bank ' Tl 

Moscow Narodny Bank is a Soviet owned British A 

Bank based in the City of London. Following the . ini 
resmictunrig of its activities, die. Bank is actively tra 

pursuing a strategy aimed at enhancing ' , oii 

profitability and market profile by diversifying sn 
into new markets and products. The Bank is co 

- Committed to the further development kid — 

expansion of its business and is rapidly gaming — 
piaricet prominent. . — 

The Opportimities ...... 

The Colmtertrade 
team needs to reaxnt a sucdessful countertrader/ : . — . 


'' The Individual 

l A professional with at least 5 years broad-based, 

. intemationl tradi ng experience, pfeferaMy in a 
trading-house. Successful applicants will be 
.. outgoing, articulate and experienced in 
structuring, arranging and negotiating integrated 
ODUmertrade programmes: 

— product trading 

— barter . 

. . — counterpuichase 

— advance purchase 
■ ’ ~ off-set'^ • 


: arrangements. 


; to support the growthofits business. The .' switch transactions ... ^ 

IndtVidualwUl have responsibility for assisting — bi-lateral clearing .... 

to develop aft aspects of da Bank* trading - ( Fhtency in one or more languages would be a 

.- operation and evolving innovative solutions to distinct advantage. 

>j^Mnptie East-Ufest trade and Mil work in an Bene g ls 

^M&tprtneurial, profit oriratatnd environment, 

in which excellence is encouraged co ensure the . An attractive package of salary and b an ki n g 

- jaromotiori of high-quality business through benefits will be provided co mmen surate with 

r' tramefibrt experience and qualifications. 

Applicants should send a detailed C.V together with a covering letter to John Glovex; Senior Manages 
Personnel, Moscow Narddny Bank Ltd, 81 King William Street, London, EC4P 4JS. 


months. The others were not 
available for employment at 
all , as distinct from having 1 
returned to an organisation 
which had kept them on its 
payroll during their studies. 

If Britain s economy is 
really endangered by a lack 
of graduates, the apposite 
question is why it fails to 
employ so many of those the 
higher education system 
turns out already. But it is a 
question that, as far as I can 
see, none of the pundits 

aifanwting hi ghar production 

has chosen to address. 


WHICH CAREER 
SUITS BEST? 

Professional Guidance and 
Assessment for all ages. 
15-24 pS: C Danes. Careen 
25-34 ?rs: Progress, Changes 
35-54 yrs: Review. 2nd Careers 
Full details in free brochure: - 
0* CAREER ANALYSTS 

jhl a 90 GJoocotor PUce W1 
• • 01-935 5452 (24 hn) 


Should they happen to be 
reading. I'd be most grateful 
if they would resolve the 
paradox before next summer 
brings it back yet again. 

Marketing chief 

A WHIZZBANG marketing 
director is sought by 
recruiter Brian Standring for 
an international group's 
subsidiary in Hertfordhire 

which produces electronic 
equipment for cash-handling 
and suchlike. Since he may 
not name his client, he 


promises to abide by any 
applicant's request not to be 
identified to the employer at 
this stage. The same goes for 
the other headhunter to be 
mentioned later. 

The newcomer will be 
responsible for setting up a 
new marketing function in 
the subsidiary, devising 
strategy and tactics for 
growth, and for revitalising 
the present UK and export 
sales operations. 

Candidates should have 
risen to management in 
marketing in companies with 


names for excellence in that 
craft, and have personal 
success in selling. A business 
degree or the equivalent and 
foreign language skills would 
help. 

Salary around £26.000 plus 
bonus expected to add at 
least 25 per cent more. Car 
among fringe benefits. 

Inquiries to The Standring 
Partnership. 17 West St. 
Marlow, Bucks SL7 2LS; tel 
0628 890211, fax 06285 24226. 

Paris 

NEXT TO a job with an 
American bank in Paris, 
which is offered through Neil 
Salt of the Lloyd Chapman 
Associates consultancy. He 
seeks someone with at least 
five years’ experience of 
trading the government bond 
and futures markets, specifi- 
cally in D-marks and Dutch 
guilders, to join the bank's 
small arbitrage team. 

Candidates should already 
be responsible for a large 
trading position and be 
fluent in German as well as 
French and English. 

No salary is quoted, but 
my estimate would be about 
FF600.000, with bonus on 
results. Fringe benefits 
negotiable. 

Inquiries to Mr Salt at 160 
New Bond St, London W1Y 
0HR; tel 01-409 1371. fax 
01-491 7459. 


APPO 

Wi 



Appointments 

Advertising 

For further 
information 

call 01-873 3000 

Deinfre McCarthy 
ext 4177 

Pud MiririgEa 
ext 4676 

EHxabeth Rowan 
ext 3456 

Patrick Wflfiams 
ext 3694 

Candida Raymond 
ext 3351 


Practical 
research 
closely allied 
to a 

trading team 
environment 


Bankers Trust Global Market activities have an impressive 
reputation as a premier Sales. Trading and Financial 
Engineering organisation. The economic research department 
provides an integrated package of products and services based 
on comparative research focusing primarily on the G5 
economies. This research is key in supporting our trading in 
foreign exchange, money markets and debt instruments. 

Economist 
Global Markets 

In this role you will be influencing trading decisions by: 

• producing regular data analysis 

• providing an assessment of underlying pressures on interest 
rates and currency structures 

• generating ideas on how economic developments impact 
on financial variables. 

You should have an economics degree, plus 1-2 years' 
experience in a trading floor environment yet be solidly 
research oriented. 

A practical understanding of economics, G5 government 
policy priorities and their likely impact on markets are vital, as 
will be flexibility in a changing environment. The role 
requires creative thinking in developing ways to exploit 
research for trading purposes, a down to earth approach to 
research is therefore essential. Strong written, verbal 
communication and presentation skills are also important. 

In order ro arrracr the calibre of economisr needed for rhis 
highly professional research team we will be ottering an 
attractive salary and benefits package, including significant 
bonus potential. 

To apply please write in confidence co Joan Woods, Human 
Resources, Bankers Trust Company, 1 Appold Street, 
Broadgate, London ECZA 2HE. Fax: 01-982 2262. 


□ Bankers Trust Company 


INVESTMENT ANALYST 

(US equities) 

Standard Life Is the largest mutual life assurance company in the 
; European Community, with assets in excess of £18 billion and an enviable 
long-term investment performance record. Clients are offered a broad 
range tif life, pension and investment products, creating specialist . 
opportunities for investment professionals in a wide variety of areas. 

Based in Edinburgh, you will gain increasing responsibility within a 
well-defined career structure. Successful analysts can expect a highly 
competitive remuneration package. 

You should have for 2 years’ experience as an investment analyst, 
not necessarily in the US market. An SIA qualification would be an 
.. advTOtagfc Of equ^ importance, you will he numerate, analytical and 
decisive with the ability to communicate effectively. 

The salary and benefits package is excellent and includes performance- 
related bonus, subsidised house purchase facilities, BUPA medical cover . . 

ami non-oontHbutory pension. Relocation assistance will also be given 
where accessary- . 

. Please send a fufi CV, quoting rrf IAS/FT, to: John Renz, 

Recruitment Manager., Standard Life Assurance Company, 

3 George Street, Edinburgh EH2 2XZ- 


Total Quality Management 

Director Level Appointment 


& 

JU 


& 

jU 


Honeywell is recognised as the world's leading 
supplier of control products, systems and 
services. In the UK we are implementing a Total 
Quality Management programme to drive the 
service to our customers to the highest 
attainable levels. This process builds upon our 
substantial B55750fl 50 9000 accreditations. 

To spearhead this drive from a policy- 
making level, we wish to appoint a Director of 
Quality, reporting to the Managing Director. 

- It is a challenge which will have a major impact 
on the company's performance and culture 
over the next decade and beyond. 

We should like to discuss this 
opportunity with people who have held senior 
management responsibility for Total Quality in 
'blue chip' organisations. Emphasis will be 


placed on experience in applying Total Quality 
systems to non-manufacturing functions. 

The compensation package including 
incentive, company car and executive pension 
arrangements, will reflect the senior nature of 
the appointment. 

Please write initially, enclosing a 
current C.V. to: 

JohnLemar, 

Director, Human Resources, 

Honeywell Limited, 

Charles Square, 

Bracknell, 

Berkshire, RG121EB. 

Telephone: (0344) 416991 . 

We are an equal opportunity employer. 


Honeywell 

HELPING YOU CONTROL YOUR WORLD 




RECRUITMENT CONSULTANTS GROUP 

3 London Wi*ll Buildings, London Woll, London EC2CV1 5PJ 
Tel: Ol-L.88 33QS or Q T -t5nO 3!_>'7Q 

Tel ox Mo. 00737-1 r,. K Mo. 01-256 0501 


CJA 


A challenging and demanding appointment -term contract, option for renewal, prospects of 

share options In 36-48 months 

CHIEF EXECUTIVE - 
MASS TRANSIT PROJECT 


NORTH OF ENGLAND 


£60,000-£75,000 


IMPLEMENTING £100 MILLION MASS TRANSIT PROJECT 


For this new appointment, we invite appGcations from candidates aged 42-50 qualified with a degree in Engineering and 
at least 1 0 years capital project experience; not less than 5 years will have been acquired successfully heading projects 
worth upwards of £50 million. Responsibilities are widely drawn and will cover total direction, through a newly formed 
team, of this mass transit project, to ensure the contract remains on compliance, in its design, construction and comes 
on stream in 2 years and thereafter the efficient and profitable operation of this service. The ability to develop a 
substantial asset and maximise the profit potential of this enterprise is essential. Initial salary negotiable, £60.000- 
£75,000 + car, contributory pension, free life assurance, assistance with removal expenses if necessary. Applications 
in strict confidence under reference CEMTP4680/FT to the Managing Director: CJA 


3 LONDON WALL BUILDINGS, LONDON WALL. LONDON EC2M 5PJ. TELEPHONE 01-688 3588 or 01-588 3576. TELEX: 887374. FAX: 01-258 8501. 









INTERNATIONAL BOND 
ECONOMIST 

Midland Montagu's highly successful International Bond 
Research team is currently seeking a first class Economist to 
assist in expanding its International Fixed Income presence. 

A graduate Economist, preferably with three years financial 
experience gained in a Capital Markets environment, you will 
already have demonstrated the ability to originate and 
develop new research ideas. As part of a small team, the 
work will predominantly involve the analysis and forecasting 
of trends across a range of European bond markets and 
economies. 

This high profile role offers clear opportunities for career 
development and an attractive remuneration package, 
including the full range of investment banking benefits. 

Please write with full personal and career details including 
current remuneration to Roger Bootle, Midland Montagu, 

10 Lower Thames Street, London EC3R 6AE 
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Marketing Orientated 

ACCOUNT 

MANAGER 

European Corporate Banking 


Our European Corporate Banking business continues to expand and 

we now seek an Account Manager lor senior level responsibility. 

ft is essential that you have well-developed marketing skills and be 
thoroughly familiar with the assessment of credit for lending against cash 
flow as well as to corporates in various European countries. The individual 
we seek will ideally have wide ranging corporate-contacts and be capable 
of developing substantial business in the bank's products and services on 
his/her own initiative. 

You should have good communication and interpersonal skills being 
able to work well under pressure and to tight deadlines. A practical, 
self-motivated approach will also be required. 

The rewards are high for the individual who can meet the challenges 
of this high profile role. 

In the first instance, please send full personal and career details in 
confidence, to Karen Petersen, Personnel, The Bank of Nova Scotia, 

33 Finsbury Square, London EC2A1BB. 


Scotiabank 


LEASE MARKETING EXECUTIVES 

(Big Ticket/High Value) 

We seek exceptionally bright articulate and motivated candidates aged 25-32 years 
old, preferably graduates. Candidates must have gained their lease marketing 
experience from within the corporate finance or high-value division of a major 
Finance House, International or Merchant Bank. In addition to an attractive initial 
base salary the company offers an UNCAPPED BONUS SCHEME providing a true 
reward orientated environment plus quality car, mortgage etc. OTE £40-£50,000+. 

SWAPS STRUCTURING 

This major International Bank currently seek a highly numerate graduate banker to 
fulfil a challenging role In their "Financial Engineering" sector. Candidates should be 
aged 25-35 years, possess a relevant degree (Maths/Computer Science) and have 
the capability to structure highly sophisticated and complex SWAPS. Additionally 
he/she will also indicate and source synthetic assets, and have the ability to act on 
their own initiative with a minimum of supervision. Another essential, is the need for 
strong computer model ling/spread sheet knowledge, via P/Cs. c£35,000 + 
benefits. 

SENIOR INTEREST RATE SWAPS TRADER 

Our client, the Head of Swaps team in a prime International Bank, seeks a mature 
trader with a good track record to add professional strength to the operation. Age 
range 32 to 38 years. Salary negotiable £40-£45,000 phis full benefits. 

BOND SYNDICATION ADMINISTRATOR 

Management potential and a broad experience in new issue syndication documen- 
tation is required for this important position in a leading Internationa! Securities 
House, negotiating with borrowers. Also being responsible for the controlling of 
accounting and costing systems. Salary negotiable £18"£22,000 plus benefits. 

Please call Sheila Jones for a confidential discussion or submit a detailed CV. 

OLD BROAD STREET BUREAU LTD] I 11““. 

1 j STAFF CONSULTANTS LLJL=. - 

65 London Wall. London EC2M 5TU — IT— 1 
Tel: 01-588 3991. Fax: 01-588 9012 — — * 


financial engineer 

28-35 yre £35-50,000 + bonus 

Qnr client, an international investment bank, currently require 
an experienced individual of MBA calibre to jom their team of 
transactors, acting as an engineer to financial institutions. 
Future career prospects are excellent. 

Ploasc tdephoM Kkk Proctor on 01-327 5040 b strictest confidence 

LJC BANKING APPOINTMENTS 

Devonshire House, 

146 B&hopgale, EC2M 4JX 


INTERNATIONAL 
EXECUTIVE SEARCH - 
PRINCIPAL 

Fed up with a targe linn? Wo are 
seeking an established search con- 
sultant ready to develop own 
practice within a mall top-quality 
and flexible environment. Interna- 
tional (pan- European or U.S.) 
experience or inclination prefera- 
ble. Desirable West End location. 

Please drop a business cud or 
leocr/cvu 

Box AUlf, Fhnuefaf Times, 
Dm Southwark Brides, Lando* 
SE19HL 
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T C COOMBS & CO 

Member of The International 
Stock Exchange and The Securities 
Association 

Requires 

U.K. Special Situations 
Salesmen 


We are independent, international; 
stockbrokers who require four seasoned 
salesmen with established institutional 
clients, to join our sales force. 

An analytical background would be 
preferable and we are particulary 
interested in candidates with strengths in 
high yield, recovery and undervalued 
situations. 

An attractive remuneration package is 
negotiable. 

Applicants should apply in writing, 
enclosing C.V. to:- 

The Managing Director, 

T.C. Coombs & Co 
4-5 Bonhil! Street 
London, EC2A 4BX 



attributes: .... 

★ Aged between 35 and 45 years 

* Associate of the Chartered Institute of Bankers 

other major financial institution. 

_ood working knowledge of corporate credit assessment an 
control 

H U ) subsidised mortgage and non-contributory 

pension scheme. . - n 

Please apply with full C.V, including details of ■ ■■■- ^ IlOiAL 

present remuneration to: HIS TRUST 

Royal fust Bank 


THE GAMBIA COMMERCIAL 


AND DEVELOPMENT BANK 


The Gambia Commercial and Development Bank, situated in 
the capital Banjul and with branches throughout the country, 
invites applications for the post of MANAGING 
DIRECTOR. 

Applicants should be mature and professionally qualified 
bankers with at least ten (10) years of wide experience of 
commercial banking operations in a managerial position and 
with some years of working experience in a developing 
country. The Managing Director, who will be the Chief 
Executive of the bank, will be responsible to the Board of 
Directors and will be in charge of the day-to-day 
administration of the bank. He will be required to implement 
the recommendations of a recent Diagnostic Study of the 
institution and to enhance the operational efficiency of the 
bank in order to- ensure its fullest contribution to the 
economic and social development of the country. He will 
assist in the identification of a national counterpart 
Managing Director and will review the bank’s staffing and 
training programmes. 

Salary and conditions are negotiable but will commensurate 
with experience and ability. The appointment will be for an 
initial period of two years, with the possibility of extention in 
an advisory capacity. 

Applications with CV’s and remuneration requirements 
should be received before 30th September, 1989 and should 
be addressed to:- 

The Chairman of the Board, 

The Gambia Commercial and Development Bank, 
P.O.Box 666, Banjul, 

The Gambia 

Envelopes should be clearly marked “GCDB/MD”. 


Senior Corporate 
Lending Professional 


package negotiable 

One of Australia's most significant financial institutions is seeking a 
suitably qualified and experienced lending professional to join its 
Corporate Banking Department. The organisation's profit and asset growth 
is ou t st and i n g, and future prospects are exceCent as a dearly defined career 
path is evident. 

Your responsibilities will encompass the complete c o rpora te lending 
activities including credit evaluation, management of risk exposure and 
the ability to develop and market innovative financial parirages to the 
Corporate sector. In addition, you will manage an excellent team of tending, 
securities and administrative staff. 

This position calls for a tertiary-qualified individual with proven lending 
and ma n ag emen t experience gained in a merchant or trading bank. 

A flexible package will be negotiated to attract quality candidates. 

Please send full career details to Jim Crockett, Refc 671708, 

PA Consulting Group, 41 Old Street, West Perth, Western Australia 6005. 
Tel: (010 619) 426 1717. Fax: (010 619) 324 1 126. 



TREVOR JAMES 
CITY 


Qualitative Fund Manager 

To £30,000+ carf benefits 
An excsBenr opportunity exits to Join a major Investment group wttfi 
c£6 billion under managsment Candidates must bfi sfitf motivated 
wftti a good matte or science dogrea and a minimum of 6 months 
exprienca of Index tracking and guarantee analysis. Ref: RB 
Pension Fund Marketing Exec utiv e 

lb £30.000+beRefit» 
If you an a young seif motivated marketeer with a sound 
knowledge ot pension products, excellent adnrtntstratfVB skins, and 
the auniy to Raise with etterts and consuttards at a senior level, a 
major investment group can offer you an excellent opportunity’ to 
further your career In their pension fund department. Ref: RB 
Junior Marketing Officer £35.000 

This International Sank seeks a Junior Marketing Officer to work 
with major UK corporates and »n tetamaflonti finance. The Ideal 
candidate will be under 30. an experienced credit analyst or 
graduate with a tending background and perhaps some marketing 
experience. . RefcMH 

Acconnt Executive - EK Sector SHWyNeg. 

An experienced credit analyst probabtya graouate, is sougraoytnts 
major European bank to joint their team working whh UK 
subsidiaries of European cor p orat es . FuU support and exedtent 
for the 


|i '- 1 f i. "vF-'i'r'-'iTI 




lps i 


aVA 

w/sm 


Manchester Business School^ 

Univi'rsik ot M.iiu lu'sk-r 


RESEARCH ASSOCIATE - STRATEGIC 
PLANNING 

As a result of its ambitious expansion programme 
designed to meet the growing demand for top level 
international management research and training courses 
well into the 1990’s, Europe’s liveliest business school - 
Manchester Business School - now requires a Research 
Associate to work in conjunction with the Director on the 
continuing development of its strategy. 

Ranging from the sourcing of specific marketing 
intelligence- to the preparation of detailed analyses and 
scenario assessments, the work will be very varied and 
ideally suited to MBA standard candidates fully 
conversant with a wide range of modem business 
techniques. 

Initial appointment will be for a six month period within 
the salary range £10,458 - £16,665 p.a. depending on a gy 
and experience. 

Informal enquiries to Mr Peter Quinn on 061 275 6333 
x6470. Further particulars and application forms (return 
as soot as possible) from the Registrar, the University, 
Manchester M13 9PL. (Td: 061 275 2028) Quote ref. 
205/89/ . - . 

The University is an equal opportunities employer. 


city options 


bond sales 

Rise to a new Challenge. 


J io 5 8e ’ require experienced bond salesperson 
with established UK cEeotbase to open new trading 

Salary npwards of £30,000 with package. 

Ring Cathy on 638-4050. 


' newly qualified results 




Chartered Institute of Management Accountants 
ffewsaiy 28th Sentere her 
Institute of Chartered Accountants 

The advertising rate is £49.00 per single column 
centi metr e, with premium positions available bv 
arrangement at £59.00 per sin&e 

Guide to Recruitment Consrifan* 

For fiirthn infonnation please contact 
raui Maraviglia on 
, 01-873 4676 

“ y0Ur Financial Times rep resentative. 
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FT LAW REPORTS 


Digest of cases reported in the Trinity Term 


FROM JUNE 27 TO JULY 19 


Oriental Maritime (PTE) Ud 
f Ministry of Food, 
Government of Bangladesh 
(FT, June 27) 

Clause 42 of the printed char - 
terpartyJornoL provided; "It is 
mutually agreed that this con- 
tract shall be completed and 

superseded by the signing of 
hills of lading w hich - shaft ^8 

deemed to Incorporate the 
above clauses r . . * The char- 
terparties were made between 
the disponent owners and the 
sobcharterer while the hills of 
lading were between the regis- 
tered owners and' the bills of 
lading holder. The. arbitrators 
concluded that the disponent 
owner could not pursue its 
claims before them, as they 

had do jurisdiction over the 

bill of lading contracts. Allow- 
ing the disponent owner’s, 
appeal, the Court of Appeal 
stated that the very concept of 
a supersession of a contract by- 
a further contract implied, that 
the contracts would be 
between the same parties. A 
contrary ctrostructicm resulted 
in the conclusion that the dis- 
ponent owner, by agreement, 
should forfeit valuable rights 
which a carrier normally had 
against charterers, without 
receiving any other enforcer 
able rights against the char- 
terer in return. „ 

Unilever pic v GUlette UK Ltd 
(STV June £8) 

Unilever contended that Gil* 
lette UK infringed . its UK 
patent in an. antiperspirant 
invention by bringing fit 
marketing an ingredient. 
“Apache”, supplied by fcs.CS 
parent company, Gillette Bos- 
ton. Unilever therefore sought 
to amend its statement of 
nifthn against flillrtte UK and 
serve a writ on Gfflette Boston, 
outside the jnriadictlon- AUow- 

fiiit insfenc^d^^^n^^^ig 
leave to serve, the . Court of 
Appeal stated that the court 
was not concerned at this stage 
to try the issue -of particjpar 
tion. Its task was simply to 
consider . whether, when the. 
undisputed facts were set in 
the context of a full explora- 
tion of the background, Uni- 
lever had a “good arguable" 
case to advance before the 
judge to the effect that there 
was a meeting of mlndi 
between the two companies 
with a view to furthering the 
sale of products containing 
Apache in the UK. It was dear 
that they could advance such a 
case which was appropriate, 


therefore, in principle for the 
grant of leave under Order 1L 

AML HoIdings Tpc v Aager 
(FT. June 90) - 

The present apphcatiim relflted 
to documents in the. liquida- 
tor’s possession!*) which] " 
of confidentiality and pd\ 

did not apply. One (rf the 

tors, AML, sought a direction 
that save under compulsion of 
■law, the liquidator should not 
disclose to another, creditor 
any doc umen ts or info rm at io n 
except other than for the pur- 
poses of the liquidation, Refus- 
ing the application, Mr Justice 
Warner held that helping one 
creditor in the pursuit of Us 
claims might be the price that 
AML had to pay to pursuing its 
own claims- However, the liq- 
uidator should be indemnified' 

- against the cost of supplying 
the documents by the creditor 
who requested them. 

Royal Ordinance pic 
v Pmdngtan 

- - (FT, July 4) 

When Mr Pilkington applied 
for foil redundancy payment, 
the company, which succeeded 
the Ministry of Defence as his - 
present employers, offset the 
pension benefits he h ftd ea rne d 
hum the MOD. The question 
turned on the proper construc- 
tion of Regulation 4(1) of the 
Redundancy Payments Pen- 
sions Regulations 1965 that 
apply where an employee who 
. would be entitled to a redun- 
dancy .payment .from an 
employer had the right to a 
pension “which -■ (a) is to be 
paid by reference to the 
employee^ last period of con- 
tinuous employment with that 
employer; (bXl) if it is a lump 
sum it is to be paid, or 61) if it 
Is a periodical payment it is-to . 
begin to accrue at the time 
-when, the employee leaves the 
employment - with, that 
employer or within -90 weeks 
thereafter.” Allowing Mr PUk- 
Ington’s appeal from an 
Employment Appeal Tribunal 
decision that his . employer was 
onHflpri in malcn thp_ set off, the - - 
Court of Appeal stated that he 
had received his pension in 
June 198S when the lump sum. 
was paid and when the periodi- 
cal payments began to accrue,: 
That happened before hp left 
thq company’s employmtait. It 
followed that the pension he 
received from his service with 
the Ministry of Defence did not 
foil wititin regulation 4(lXb), 
though it didfoh within 4(JXa). 
Both conditions had to be satis- 


fied however and, as the sec- 
ond condition was not satis- 
fied, the 1965 Regulations did 
not apply to Mr KUctagton’s 
pension. Accordingly, the Min- 
istry of Defence pension could 
not be set off against the 
redundancy payment. 

Kapur amt Others v 
Barclays Bank pic 
(FT, July 5) 

As a result of the Afrfcanisa- 
tion policy In East Africa In 
the 1970s, the applicants - 
who were all of Asian origin - 
lost their jobs with the local 
banks. They were taken on by 
Barclays Bank in the UK with 
the. proviso that any pension 
that the hank granted would 
not take into account previous 
years of service with Barclays 
hanks -abroad. Tim applicants 
contended that the proviso was 
discriminatory under the Race 
Relations Act 1976 and that the 
three-month time limit for 
bringing an action under 
£.68(1) did not apply because 
the discriminatory act 
extended over a period and so 
should be treated "as dnw* at 
the end of that period” under 
section 68(7). Allowing their 
appeal against an EAT decision 
upholding' an inH»»tHai tribu- 
nal ruling, on a preliminary 
point, that it had no jurisdic- 
tion to hear the complaint, the 
Court of Appeal stated that the 
right to a pension formed part. 
of the overall remuneration of 
an employee. If his pension 
entitlement could be shqwn .to 
be less favourable than that of 
other employees, that disad- 
vantage continued throughout 
the period of his employment 
Bind ther efore fen within sec- 
tion 68(7). 

Richazt (H H Inspector of 

Texes) v J Lyons A Co Ud 
(FT, July 7) 

Four- properties were acquired 
by the taxpayer well before 
April 6 1965 when capital gains 
was introduced. Each property 
ceased to be used for trade pur- 
poses and was then let for sev- 
eral years before being dis- 
posed of in 1979/1980. While 
section 33(1) of the finance Act 
1965 -(now section US of the 
Capital Gains Tax Act 1979) 
provided, for. rollover relief 
where consideration for the 
disposal of old assets used 
throughout the period of own- 
ership was applied in acquiring 
new ones, section 33(8) pro- 
vided that if the old assets 
were not used for trade 
throughout, part of that .asset 


should be regarded as a sepa- 
rate asset, representing its use 
“having regard to the time and 
extent 3 to which it was so 
used, hi allowing an appeal by 
the taxpayer that the appor- 
tionment of chargeable and 
non-chargeable gain for rol- 
lover relief was to be calcu- 
lated as thou gh the Wad - 
begun before April 6 1965, the 
Court of Appeal stated that the 
opening words of section 33 (8) 
“If the old assets were not used 
for the purposes of the trade 
throughout the period of own- 
ership.” pointed to a time 
apportionment. On the natural 
meaning of those words, time 
during the period of ownership 
Was capable of including time 
before as well as after April 6 
1965. 

Re Tinirlip pic 

(FT, July 11) 

Lonrho pic sought an order 
freezing its shares in which 
certain companies were inter- 
ested under section 216(1) of 
the Companies Act 1985. How- 
ever, Lonrho had no complaint 
against the chargees and 
wished to agree terms with 
them tha t would except them 
from the restrictions so that 
they would be free to enjoy 
their rights as secured, credi- 
tors. In holding that the court 
had no jurisdiction to make 
such a “halfway house form of 
order” Mr Justice Peter Gib- 
son stated that there was no 
doubt that the court had a dtis- 
eretion whether or not to make 
ah order. But it did not follow 
that the court bad a discretion 
as to the form of the order. On 
a literal reading of thp. unam- 
biguous language of section 
216, Parliament had clearly 
laid down the form of an order, 
namely, to direct that the 
shares be “subject to th restric- 
tions in Part XV.” It would be 
remarkable if the court could 
arrogate to itself the jurisdic- 
tion to make an order not 
merely In a different form but 
one which ran counter to the 
express wording of the restric- 
tions. 

Greendon Holdings Ltd 
v Oragwu 

(FT, July 12) 

The defendant, who was in 
financial difficulties, sought to 
borrow money from the plain- 
tiff, Greendon, a licensed cred- 
it-broker and an experienced 
lender. A draft contract for 
sale was agreed where the sale 
mice was set at £70,000 and a 
deposit of £15,000 was for- 


warded with an option for the 
defendant to redeem within 
two months on repayment of 
the deposit. The money was 
spent, the contract for sale was 
never completed and the 
option to repurchase not exer- 
cised. Greendon successfully 
claim ed specific performance. 
Dismissing the defendant’s 
appeal against the order, the 
Court of Appeal stated that (1) 
there was plainly part-perfor- 
mance by Greendon on the 
payment of £15,000 so even 
, though there might not have 
frfep a sufficient memo randum 
of all the terms to satisfy sec- 
tion 40 of the Law of Property 
Act 1925. Greendon could still 
enforce the -agreement; and (2) 
as Greendon had insisted on an 
immediate sale as a condition 
of the transaction, the intended 
arrangement was not a lending 
transaction but an absolute 
sale with an agreement for 
repurchase. Thus the vendor 
did not have a right of redemp- 
tion as in the case of a mort- 
gage. 

Rome v Punjab National Bank 
(FT, July 14) 

After the defendant bank 
closed its UK offices by March 
31 1987, the winding-up activi- 
ties were carried on by two 
employees from the State Bank 
of India. In August 1967 the 
hank delivered to the Registrar 
of Companies two returns 
authorising the two employees 
as accepting service on its 
behalf. Both had left for India 
by February 1988. On Decem- 
ber 31 1987 the bank requested 
cancellation of its registration 
and the Registry’s file was 
closed on January 1988. On 
February 24 1988, the plaintiffs 
issued a writ which was served 
at the State Bank’s offices in 
an envelope addressed to one 
of the employees. Dismissing 
the bank’s appeal against a 
refusal to set aside service, the 
Court of Appeal stated that 
effect had to be given to s. ‘ 
695(1) of the Companies Act 
1985, which provided that “any 
process to be served on an 
oversea company is sufficiently 
served if addressed to any per- 
son whose name has been 
delivered to the Registrar.” 

The Wise 
(FT, July 18) 

A cargo of motor spirit was 
short-shipped according to the 
hills of lading faxed by the sell- 
ers, Vltol, to the buyers, Esso. 
Then the day after the vessel 
sailed it was hit by a mis sile 


fixed in the Gulf war. Esso did 
not raise the point of short 
shipment but considered action 
for late delivery. Thereafter 
Esso’s solicitors wrote that the 
problem should be dealt with 
on a “without prejudice” basis 
and, as a result, agreement was 
reached with Esso being will- 
ing to take delivery and 
arrange on-carriage under the 
sale agreement Inter alia Mr 
Justice Leggatt ruled that Esso 
would have been entitled to 
reject the cargo on grounds of 
shortfalL Allowing Vitol’e 
appeal, the Court of Appeal 
stated that Esso had been in 
possession of documents which 
made the shortfall obvious but, 
notwi thstan ding, two weeks 

later it had advanced its case 
not founded on that issue. Two 
weeks later still it bad signed 
an agreement which defined 
the dispute in terms, again 
without reference to the short 
shipment so that Esso ought 
not to be permitted at this 
stage to rely on that fact. 

Regina v inland Revenue 

Commissioners, ex parte 
HFK Underwriting Agents Ltd 
(FT, July 19) 

Some 62 issues of index-linked 
bonds were made mostly in 
American but some in Cana- 
dian dollars and were widely 
bought by Lloyd’s underwrit- 
ing agents on behalf of their 
syndicates. Confirmation was 
sought from Revenue officials 
that gains on disposal, end 
year revaluation, or redemp- 
tion would be treated as capital 
gains and not chargeable to the 
higher income tax rates. The 
applicants relied on the confir- 
mation of the Revenue 
response that redemption 
would be assessable to capital 
gains tax although the Reve- 
nue made clear that it had not 
given a ruling and the confir- 
mation was not given in writ- 
ing. Subsequently the Revenue 
assessed that the capital com- 
ponent was income and should 
be taxed as such. In refusing 
judicial review of the Reve- 
nue’s decision, the Queen's 
Bench Division held that the 
correspondence had not cre- 
ated a legitimate expectation 
that the Revenue would not 
tax later issues of bonds on 
what it believed to be correct 
principles whether that 
accorded with earlier expres- 
sions of opinion or not 

Aviva Golden 

This digest of Trinity Term 
cases tom continue on Friday. 


LEGAL NOTICES 


NOTICE OP APPOINTMENT OF JOINT AOMMSTRATTVE RECEIVERS 


CURTAIN DREAM PLC 
Rag. No. 2042751 

CARPET DREAM LIMITED 

n*a. No. 2 CZMW 

DREAM UPHOLSTERY LIMITED 

B«g No Z31G<79 

ROBERT PEEL CONSTRUCTION LOUTS) 

Rag NO. 2241014 

RENAISSANCE FABRICS UMITB) 

Beg. No ZSS093 

DREAM CREATIVE STUDIOS LIMITED 

Bag Na £3i666i 

DREAM INTERIORS LIMITED 

Beg. No H27«!0 

DREAM LAMPSHADES LOTTED 

R«9. NO. 23S7S3 

HJGHQROVE UPHOLSTERY LIMITED 

Beg- SE7324 

CURTAIN DREAM FITTMG SERVICES LIMITED 

Reft No. 2J577« 

CURTAIN DREAM MANUFACTURING LIMITED 

Bag. No. 2X6351 

Nctfee It hotaby given that U J Mom and D J Worettwua* d Cert Gu4y. Albion Court. 
5 Albion Pieces. Leeds LSI fiJP *wie aptwfmod Joint Admmteaa&va Receivers by 
8vdsm Bonk on MOi Jury 1933 under me um at venous debentures. 

M J Moon and D J Wetertnuae 
JaU WiMrti* 

I August 168 b 

CBifc Qufly 

AJMon Out 

5 ASrion Place 
Leeds LSi 8JP 


COMPANY NOTICES 


SANWA AUSTRALIA LEASING 
LIMITED 

SANWA AUSTRALIA LEASING LIMITED hereby 
gives notice to the noteholders of the: 

0 AS 30,000,000 14%% Guaranteed Notes Due 1992. 
ii) A$ 100.000,000 Guaranteed Floating Rate Notos Due 
1993. 

and iii) A$1 00,000,000 Guaranteed Floating Rate Notes Due 
September 1993. 

that as of 18th July, 1989 Sartwa Australia Leasing Limited 
changed its name to Sanwa Australia Finance Limited. The 
above-mentioned Notes will remain listed under the previous 
name but followed by the new name. Each new notice to 
Noteholders will contain both names. The Notes will not be 
stamped or exchanged for new Notes. A complementary legal 
notice as well as amendments on the statutory documents 
have been lodged in Luxembourg. 


LEGAL NOTICES 

ASHFORD HYDRAULIC 
SERVICES LIMITED 


Ftoowmd N* 185167a 

Trartng namw AiMoM Hydrudc Services 


Name and addraaa of low aonunistrattve 
receivers; D J Stokes & M J Moore. Cart 
GKty. 1 East Parade. Sheffield Si 1ET. 

OHM holder numbers: J683 am 456 
Da» Of appal rtmert: 8 August 19B9 
Name of appointor Yorkshire Burt Pic. 


CLUBS 


Eve HAS OUTLIVED The omen because ot a 
poficy an fair ptay and vaAio for money. 
G*ipp«r from 10-IL30 am. Disco and top 
nwttana. glamorous luMnsna. enurt i g 
floomhowa. 0V734 0557. «». Begem Sl. 
London. 


PERSONAL 


PUBLIC 

SPEAKING 

Training and speech 
writing by award 
winning speaker. First 
lesson free. 

01 930 2197. 





EUROPE... 


... J- 


■_ .^mdyevoke images of pasta, paella , . .. 
pdsA se, port and pumpernickel. .. 

Buttons at Jonathan Wren Executive it means 
reforming financial markets and increasing 
opportunities for individuals with K 

proven expertise in one or more of . the > 

European slockmarkets together " ^ 

with fluency in the relevant v* 

language (s)i 

To map out your next career move call... 

Ann Winder, 

Institutional Sales and Research 


-rJ. &-■ j.. 




Martin Synton, 
Fund Management 



01*6231266 


LONDON. HONG KONG MlpDLEEASt SINGAPORE SYDNEY 



Recruitment Coosa Itants 
Na. X New Street; (ofTBfcshopsgateX London EC 2 M 4 TP 
Telephone: 01.623 1266 Tax: 01-624 6258 


DEPUTY MANAGING DIRECTOR 

inaTQU.rs. the new, progressive tour, operating subsidiary of 1NA 
(Zegreb), the largest commercial company in Yugoslavia producing 
oil, gas and petrochemicals, requires a Dup.uty Managing Director as 
soon as possible for feeir new offices in Hammersmith. 

In this position, you will report to the. Managing Director and, in his 
absence, have total control of the operation. Good leadership 
qualities and management skills with the ability to communicate at 
alt levels are essential. You wHI be required to negotiate contracts 
with Yugoslav hoteliers, for which you must be fluent in Serbo 
Croatian, Macedonian and Slovenian and have extensive knowledge 
of the UK and Yugoslav tours market, including a working knowledge 
of the hotel industry. An extensive nautical background gained in the 
flotilla and sailing market is also essential. 

For this exiting and challenging position,, you should be 
approximately 40 years of age and have an Honours Degree in 
Science or Economics and at least 15 years experience in the travel 
industry. Candidates should write in confidence stating present 
salary and enclosing C.V. to Mr B.Cujic; Managing Director, InaTours 
(UK) Ltd, InaTours House, 21,0. Shepherd's Bush Road, London 
W6 7NL. - . - V. 


BUSINESS 

PEVELOPMENT OFFICER 

A leading European Investment Bank, providing 
an international clientele with a full range of 
financial products and services, seeks an 
additional marketing officer to support the 
corporate team in an active business 
development role. Cancfidates should be* 
graduates, aged 25-30, must have a relevant 
credit background from within banking and 
demonstrate an enthusiasm to target potential 
clients hi the UK middle market French 
language skills advantageous. An exceptional 
opportunity to contribute to the success of a 
quality organisation. 

Salary: c£25,000 p.a. 

For furthor details of both 
. either by tel 


CREDIT 

ANALYST 


A long established end highly respected 
European Bank seeks an adcSbonaJ Analyst to 
join at a senior level and progress to further 
respons to fllty. In addition to crecfit skills 
encompassing efiverse lending facilities in both 
storting and foreign currencies, the role requires 
knowiedge/abitity of documentation, risk 
assessment, deal structuring/appraisaf, phis 
Internal and client liaison. Candidates aged 
25-35 and preferably ACIB qualified. wiP be 
seeking a situation offering Immediate 
responsibility and further opportunity, 
progressing to a management role. 

Salary: to £25,000 p.a. 

t, please contact Frank Hoy 
ihone or in writing. 


GORDON BROWN & ASSOCIATES LTD. 
RECRUITMENT CONSULTANTS 


m 


5TH FLOOR, 2 LONDON WALL BUILDINGS. 

LONDON EC2M 5PP 

TEL: 01-620 7601 FAX: 01-638 2738 


G IBRALTAR 

Marketing Executives for Private 
Investment Banking (Gibraltar based 
bank) in British Offshore Financial 
Centre. 

Age 29-36 (preferably with no family 
commitments) 

Min 5 years experience in marketing 
international investment products. 
Salary and benefits negotiable. 

Please apply in writing enclosing CV 
in the strictest confidence 
to Box A 13 10 , Financial Times , 

One Southwark Bridge , London SE1 9HL 


AT A CAREER CROSSROADS? 

People aged 25-55 with drive and 
determination are required to market 
financial services, personnai and 
corporate, in London and the Home 
Countries. Income is not limited. All 
training is provided. 

Ring Daniel Morgan on 01 799 3401 or 
write to him at Allied Dunbar 
Assurance pic, Westminster House, 2 
Dean Stanley Street, London SW1P 
3JP. 






. . . C.VtaJennyGee 
Crane Investment Analysis Limited 

2 London Wfcll BuDdings. London Wall, Lotxtan eczm ??p. Member oflMRO 



NEW TOP 


JOBS 


E5YQ1 

a™* 1980 we 
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Connaught *, Manila ml 


.-82Sa*ae Row. London VttXiUMVMStm Hat 01-73426*01^ 
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Quantitative Analyst 


European (including UK) Equities 


c £30,000 + Benefits 


Nomura is at the forefront of global 
developments in the field of quantita- 
tive analysis, with our London, Tokyo 
and New York computer systems net- 
worked to facilitate the exchange and 
enhancement of databases and models. 
In London, we already have analysts 
covering certain areas and we are 
currently seeking someone with at 
least 3 years’ UK and European equity 
analysis experience, to enhance our 
coverage. 

Candidates will be already working as 
an analyst within a fund management 
or broking environment and will 
almost certainly have a background in 
a mathematical discipline, together 
with substantial hands-on exposure to 
computer-based research systems. The 
ability to design or write computer 
programmes would be extremely use- 


ful. The job will involve developing our 
quantitative research methods in the 
European equities area through the 
use of advanced statistical models and 
will necessitate working very closely 
with salesmen and traders. You will also 
have the opportunity to recommend 
and design new products to meet 
orient requirements. The position carries 
a full range of banking benefits, and 
success in this new area will provide a 
stimulating future. 

Please forward a full CV together with 
salary details to: 

MrKato 

Director of Quantitative Analysis Group 
Nomura Research Institute 
24 Monument Street, London EC3R 8 AJ 


INTERNATIONAL MINING EQUITIES 

Progressive Q’ty Stockbroking firm seeks suitably experienced 
individuals to fill team vacancies in the following areas. 

* Trading 

* U.K. and International Institutional Sales 

* Settlements and Administration 

Applicants must have a sound background and be able to demonstrate 
previous track record. 

Please apply in writing enclosing Tull C.V. in the strictest confidence to: 

P.O- Box A 1314, Financial Times, Qpe Southwark Bridge, London, SE1 9HL. 
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Office equipment 


How AFP has been ‘coaching’ 
Gestetner back to health 

Vanessa Honlder explains that the UK maker of stencil duplicators, backed by its Australian 
shareholder, has set out to exploit the strengths of its international distribution system 

F or many years, Gestetner AFP and is chairman and chief a former consultant at McHnsey. Flam blames the cc 

had the dubious accolade of executive of Gestetner. “We help regions think about strat- problems in marietta 

being one of the most dis- When AFP talked of Gestetner’s egy. If they resect our support - on an ethos that sties 
tinguished but old-fash- “tremendous future”, however, its say. by rejecting nmwore products market share. AFrs i 


F or many years, Gestetner 
had the dubious accolade of 
being one of the most dis- 
tinguished but old-fash- 
ioned names in the office equipment 
busi ness. 

While other companies perfected 
the high-speed copier, Gestetner 
was renowned for the stencil dupli- 
cator - a cumbersome device for 
churning out scores of identical doc- 
uments. 

This out-dated product has been 
at the heart of a fundamental 
dilemma about Gestetner. Was it a 
sleeping giant with a superb but 
under-exploited brand name and 
distribution network? Or was it a 
company without products that has 
been hopelessly left b ehind in a bit- 
terly competitive industry? 

Tbe second view seemed increas- 
ingly probable as Gestetner strug- 
gled to reverse the decline that took 
it from a profit of £30m in 1S77 to a 
loss of £3m five years later. 

There was. however, little doubt 
about the group's potential in the 
view of AFT, an Australian invest- 
ment company, which entered the 
scene in November 1986. AFP 
offered to inject £i4m in return for a. 
15 per cent stake and a right to 
subscribe for new shares that could 
take its stake up to 55 per cent by 
die end of 1991. As a result, it took 
over management control from the 
Gestetner family, which had run 
the company for the previous hun- 
dred years, 

AFP describes itself as a new type 
of i nvestm ent vehicle, avoiding the 
hostile tactics of raiders like Ron 
Brierley and Robert Holmes k 
Court “We wanted to be a support- 
ive shareholder. We would work 
with the company and look only for 
capita l gaira and not for dividends,” 
says Basil Sellers, the 53-year Aus- 
tralian textiles magnate who runs 


AFP and is chairman and chief 
executive of Gestetner. 

When AFP talked of Gestetner’s 
“tremendous future”, however, its 
enthusiasm was met with some 
scepticism among company observ- 
ers. For one thing, even some of the 
leaders in the field were finding the 
office equipment market hard 
going. 

Furthermore, Gestetner had seen 
recovery attempts before. In 1983, 
Hip company had slashed costs and 
put greater emphasis on distribu- 
tion at the expense erf certain manu- 
facturing operations. It stopped 
developing its own photocopiers 
and started to distribute Japanese 
copiers, made by Mita. 

At the same time, it tried to 
develop a desk-top publishing 
machine- But although the costcut- 
ting measures led to an apparent 
improvement in 1985, profits once 
more declined in the following year. 

However, AFP was undeterred. In 
Its view, Gestetner had an outstand- 
ing brand name and worldwide dis- 
tribution network, dragged down by 
an overbearing head office. “Our 
first thought about the company 
was to dismantle the bureaucracy 
and decentralise it,” says Sellers. 

Before long, it had sold off its 
14-acre head office in Tottenham, 
north London, and sacked 270 
administrative staff! In its place, it 
established a smalt head office in 
London which dealt with tax, trea- 
sury management and accounting, 
while all other decision making was 
pushed down to the regions. 

AIT aimed to strike a middle 
path between the extremes of tak- 
ing an strategic derisions at head 
nffine and the thorough decentralis- 
ation found, for example, in Han- 
son, the industrial conglomerate. 
“We have a coach role,” says Greg 
Melgaard, deputy chairman, who is 


a former consultant at McEtasey. 
“We help regions think about strat- 
egy. If they resect our support - 
say. by rejecting nmwore products 

— and rnntimip tO do wipTI to fft is 
acceptable.” 

At the same time, AFP tried to 
tarifte % ifu-fr of marketing thrust 
in the company. Despite the layers 
of senior management, there were 
xxi directors with responsibility for 
specific products. 

So the question of how to get 
regional directors to take advice on 
products under the new structure 
was a sensitive one. “We could have 
remitted three product directors 
and they would have .been mur- 
dered,” says Melgaard. “We have to 
put on a totally new management 
technique:" 

His solution was to allocate 
responsibility for a product to each 
regional director. This way; he rea- 
soned. they would have sufficient 
credibility and status to Influence 
other directors. 

“It worked fantastically well,” he 
says. “It is the only way co nsi stent 
with really putting responsibility 
down to fine managers.” 

Otto Hum, aged 39, combines 
responsibility for offset and stencil 
machines with being a regional 
managing director for Central, 
Southern and Baatgm Europe. He 
endorses AST’s policy, suggesting 
that responsibility for day-to-day 

gya ti nm; in <■>«» ffplii mates prod- 
uct directors less likely to dream up 

nnimalistir p lans 

Plum, who has been with the 
group for 17 years, petals to a gen- 
eral in philosophy thr oughout 
the company. “In the past, we woe 
much more administrators than 
businessmen. Products were pro- 
duced in the UK and distributed to 
the cou n tries and no entrepreneur- 
ial role was really necessary.” 


Flam blames the company’s early 
problems in marketing Mita copters 
on an ethos that stressed defiance of 
market share. AFFs arrival marked 
a shift to a far more aggress i ve atti- 
tude, aided by more resources and a 
greats on the payback; 

period of the marketing campaign, 
he says. 

“All this has been done without 
traumatic changes to the manage- 
ment," he notes. “If you give them 
responsibility, people are quite good 
at developing themselves.” - 

This c fon ge of style is underlined 
by Mike Step toe, the newly 
recruited manager of the UK 
operations. He found that Gestefc- 
ner’s style, in contrast to its 
“dusty” image, was not dissimilar 
to of Ids previous employer — 
the fast-growing Brskine House, an 
trffirp equipment distri b ut o r. 

This change has been recognised 
by the industry, he pfatere “Staff 
used not to be attracted to Gestet- 
ner. Now suddenly good people are 
co nta c ting us." 

Leaving questions erf man- 
agement style, however, perhaps 
the most urgent task for AFP was 
bow to build up Gestetner’s product 
range. AFT took fixe view that dis- 
tribution ought to be emphasised at 
the expense of manufacturing. “We 
had a terrific brand name and a 
very good distribution network but 
our manufacturing, skills were net 
that spedaL If you have a choice 
you should build from strength 
rather than compensate for weak- 
ness." 

Accordingly it pushed the propor- 
tion of equipment sales sourced 
from n irfjffrfr i up from 62 per «»nt to 
71 per cent over two years. 

Gestetner’s product review got 
under way at the start at 1987, and 
p p nmpterf it to add fax BMCfafPBB 
and beer printers to its range. As a 
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result, it believes it has a classic 
product portfoMoi 

Gestetner believes that the range 
is complete - allowing for varia- 
tions on the themes, such as its new 
Copy Printer, which is a hybrid of a 
photocopier and a stencil duplica- 
tor. “We axe satisfied that no major 
new products will be required to 
achieve oar ambitious growth objec- 
tives far at least the next three 
years,” says Sellers. 

But although Gestetner may have 
rounded out its range, its new prod- 
ucts have not been without prob- 
lems. 

In 1987, it embarked on a joint 
venture, with. Impact Systems of 
Australia, to distribute laser print- 
ers. hi April 1968, Impact went into 
receivership, with accumulated 
debts of A$17m. Although highly 
embarrassed by the incident, AFP 
boujfol the assets from tbe receivers 
and it now believes it has a good 
product 

The fax market may also present 

nificantly in the M six *nnntT»s 
gnri Ge ste tne r arfmfte ft hafl mfferad 
priry A* grerisriinn at the low end Of 


the market Also it has not yet been 
to tie iq) a sole agency .agree- 
ment with a manufacturer, which 
would bring with it a. price adsan- 
_ tage, security erf supply and partici- 
pation in the design process. 

Overall, the main benefit o f Ges- 
tetner’s p resence in tbe fax market 
may be merely that it allows it to 
offer a complete range of products 
to its customers, even if it contrib- 
utes relatively little profit. “In fax, 

we do not view them very seriously. 
Huey are fairly new entrants arid 
theft- overall penetration is tiny,” 
says Julian Uoyd, editor of What to 
Buy for Business. 

But even if the jury is still out on 
certain products, the first phase of 
AFFs reshaping of Gestetner is 
generally deemed by analysts a stri- 
king success. The company reported 
interim profits fix- the year to April 
30 of £ 102 x 0 , compared with roll 

year profits of £8Am in 1906. 

Trarttwff marg in* have increased 
from 3A per cent in 1986 to dose to 
8 per cent in 1969 and - except for 
same farther work an catting down 
working capital - scope for further 
improvement fa Wmtted. The Mg 
recovery phase fa.over. They have 


mt the business firing ou afl Crita* 

lyst at Barclays deZoetew^ 

As a result AFP is lwttag the 
actfldsttteni traflwith 
acquiring service or distribution 
S^essSs serving a stadfcr cu£ 
♦m nw base. “We are movtagout of 
:a period of focudng 
towards looking at growth, Mys 

ambition wffl.be sup- 
Dorted by a generous war cbest aris- 
ing from AFFs subscription for 
ynsftn ofcQBwrtibte loan stock .to 
GeStaer. If folly exercised, this 
Sves AFP control of the company* 

The p*Tmpftwy made its first move 
Haoimex, an Australian photo- 
graphic and imaging equipment dis- 
tiritoScai company from the betea- 
eiiered Chase Corporation. * New 
goaiwnd prope r ty and investment 
company. 

The acquisition may fill an inter- 
esting role for Gestetner, which 
jnayfaave to come to terms with 
selling more- tower, margin products. 
This is tire view of Flum: T do not 
*Mnfc that we wDl gain a lot by 
.improving on margins. The real 
cbaDenge fa to enlarge our b usiness, 
add on products and improve distri- 
bution channels,” he says. 

• Hanimex should give Gestetner 
alternative distribution c han nel s as 
well as new products. Whereas Ges- 
tetner is primar ily based on a direct 
sales force - the best technique for 
service intensive goods - Haoi- 
mex’s products are sold through dis- 
tributors, which are far more suit- 
able for lower margin goods. 

A c cord in gly, Gestetner envisages 
t^Titeg relatively low cost Items 
such as peraaual copiers and per- 
sonal fax >«tehteR« through Hani- 
mex. 

Hanhmsr thou gh is Only a Start. 
Qs t et TK** - capitalised at £165m — 
>«qg mate plate that it intends at 
least to double its size through 
acqabdtton. Whatever tbe changes 
of the past two years, the future fa 
Hkely to be even more tumultuous. 

In some respect s , this Is a daunt- 
ing prospect. “The easy stuff is 
done. Now it gets harder," says 
Jane Ansoombe of BZW. But Sell- 
ers, who underlines AFFs commit- 
ment to Gestetner, fa optimistic. 
“Gestetner has a tremendous 
fixture. So far we have only 
scratched the surface,” he says. 
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The Financial Times has 
always been in a class of its own. 

Now research shows, once 
again, how true this is. 

In the latest European Busi- 
nessman Readership Survey the 
Financial Times has emerged as 
the most widely read business 
daily published in Europe. 

And more than that, when 
it comes to reaching Europe’s 
really high fliers, and those 
who decide company business 
travel policy, the FT really 
takes off. In fact, 24% of all 
these decision makers read the 
FT, as do 29% of businessmen 


who frequently stay in hotels 
abroad. 

For anyone planning pan- 
European campaigns, this can 
simply mean one thing. 

The Financial Times will 
reach more of Europe’s business 
travel people than any other 
publication right across Europe. 

For the full facts on the 
Financial Times’ spectacular 
position in the European 
markets, or for your copy of our 
shortened guide to the 1989 
EBRS, simply complete and 
return the coupon below. 

Or phone Tony Blin-Stoyle 
01-873 4920. 


To: Tbny Blin-Stoyle, Financial Times. 

Number One Southwark Bridge, London 
SHI 9HL Tel: 01-873 4920 Fax: 01-873 3062. 

I Please send me a copy/ your edited vtrsion* of the . 

| 19S9 European Businessman Readership Sunny j 

. ("Delete as appropriate) ’ 
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ADDRESS. 


Prenaiing for 1992 


Ransomes takes an 
incisive approach 

Tim Dickson reports on the exemplary attitude of Europe’s 
largest grass-cutter maker to the opportunities offered 

A ny small or medium account, balance sheet, and . made to «valnate market con- 
sized British company cash flow, at the wider mar- ditions and n eeds post-1992, 
weighing up the impll- ket?” with subheadings such “This is a long-term project 


A ny small or medium 
sized British company 
weighing up the impli- 
cations of Europe’aaingle mar- 
ket- could do worse tiian drop 
in on Sandy Cameron, com- 
pany secretary of the Ipswich- 
based engineering group Ran- 
somes Sims and Jeffries. 

Appointed “Mr 1992" by hfa 
chief executive Bob Dodswarth 
early last year, Cameron gets 
high m arks for his pr ofessi onal 
approach to the job from the 
author of a new 77-page practi- 
cal management guide pub- 
lished by the Brussefa-baaed 
consultancy Comark. Row- 
land*. 

Through a series of case 
studies Comark’s booklet illns- 
trates a varie t y of th e chal- 
lenges — from recruitment and 
distrib uti on to marketing and 
B&D rationalisation - faced 
by companies entering the fray 
for the first time or expanding 
their operations inside the 
enlarged European market 
place But it is the “painstak- 
ing attention to detail" at Ran- 
somes - Europe’s largest man- 
ufacturer of grass-cutting 
machinery for the professional 
user, with a turnover of £92m 
— - which is hold up as one of 
the most useful models from 

which others lpgm 

Cameron essentially fol- 
lowed the action checklist 
issued bv the Department of 
Trade and Industry, which he 
sent to each departmental 
mguag wr as a wwmit bf identi- 
fying weaknesses and 
strengths and drawing up an 
action programme for the cam- 


This covers questions of gen- 
eral policy and marketing 
though at times Cameron ana 
his team supplemented the DTI 
approach with their own ques- 
tions. On finance, for example, 
they asked: “What are the 
effects on profit and loss 


account, balance sheet, and 
ra«h flow, of the wider mar- 
ket ?” with su bheadings such 
as. additional transport costv 
sales promotion, granges- -in 
m!h> temu and multicurrency 
invoicing. 

The section on personnel is 
also highlighted in Comark’s 
account, including the ques- 
tion “Should Ransomes con- 
sider changing rationalising or 
extending our operating bases 
or opening new ones in the 
light of skills av ail a b ility, 
labour costs and continuing 
differences in TgrHnrml employ- 
ment legislation” in the Euro- 
pean market? 

Awnpg the comments on 
market i ng was one stressing 
the need to improve market 

It is the ‘painstaking 
attention to detail 9 
at Ransomes which - 
is held up as one of 
the most useful 
models from which 
others can learn. 

information fay extending sur- 
veys cd French and German 
golf courses to the other coun- 
tries of the EC, while the com- 
pany’s summary on informa- 
tion technology pointed out 
that changes to the computer- 
ised stock and d&ivery system 
had. to take into account 1992 
as well as other requirements. 

A detailed progress report 
last November showed that pri- 
ority was being given to lan- 
guage akflln aiming staffs *>m* 
emphasis on the comp uter «<«te 
was being given to the develop- 
ment erf a suitable order pro- 
cessing system to meet the 
needs of the single maritft ami 
that new efforts were being 


ditions- and needs post-1992. 
“This is a long-term project 
«m<i unto our polities axe dou; 
many other ' issues cannot be 
zesotvedi” .wrote Cameron. 

Cameron’s comments on the 
whole' experience are also 
. worth recording. Talking about 
tbe six-weekly meetings of the 
working group, he says that 
minutes are drcolated to all 
tiie group’s executive directors. 
“It fa Interesting that more 
than half th« points raised 
relate to the efficient 
day-today running of the busi- 
ness and, of the rem ainder , 
mast Ann part of our current 
strategy for growth. Only a 
small number ' specifically 
relate to 1992 issues, but these 
.have enormous s b'^tegfc sig nif- 
icance to our business. 

“Understanding the new 
Europe and how. we will have 
to. market to Enrocustomers is 
the number one priority, but 
just as we had to guard against 
complacency about our ability 
to compete In Europe... so we 
must not neglect the basics. 
It's all very well for companies 
to buy up huge shares of the 
m a r ket fay a policy of acquisi- 
tion, but we still have to 
remember the more boring 
matters of administrative 
detail." 

Comark’s study touches an 
the. experiences of an admira- 
bly wide range of. companies 
and fa easy to read - but fa a 
shade superficial in parts «nd 
wanders frequently into gen- 
eral narrative about how com- 
panies have positioned than- 
selves over toe years for the 
European market, thereby 
straying a little from the strict 
“1992” label 

Row- 

tand, 27 Cftaussfe de Charleroi 
1060 Brussels, Belgium. Price 
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The Financial Times proposes to publish a Survey on the above on 

26 SEPTEMBER 1989 

For a full editorial synopsis and advertisement details, please contact 

JEREMY M BAULF 

on 01-873 4026 
or write to him at: 
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Number One, SoafhmuV Bridge 
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ARTS 


Green issues still seen 


in 


T”here does BBCl 

• stand on arts sub* ■ 
■ sidles? What am 

; ITV‘s politics?: 

* lii iTf. nL r. dli mir ' 


loined 


elitist hidden 


agree eHth Rupert Murdoch's 
Today newspaper on green 


critic think of the Da fife Jfir- 
rox? Ho»4pes Channel 4 see 
the future erf nuclear power? 
Which etaumed' is most left 


Whoknows the answer to 
any of these questions? In fact 
they are virtually meflniugfa«tt 
because television is still 
firmly under the thumb of gov- 
ernment* which is determined 
to keep ffce shackles on. politic 
dans choose to agsonte that 
telev ision is" ski immensely: 
influential r^ijtp. and so far 
there are ho sighs of any 
broadcasted with the ambition 
or the guts to do what isth 
century newnaanennen. did and 
break but of the pqMtiriahs-’ 
prison for the sake of freedom 

nf ■ 

In the last 10 days there 
appears, to have been a signifi- 
cant change in public percep- 
Hrtnn nf rtie green movement, 
but television is incapable of 
registering fojtfaet, Ifti toiww 
the. Green Party and S& mem- 
bers have been seen as> the Lit-: 

tie SRwfaw ft nf modem, ppHtfr^ 
saintly, selfless^ reaefy tQ go 
out antihurl themselves under 
the bows of Russian winders, 

mimftw the OUtfiU from SeHaif 

ield. so.' on. Then .came 
modest success in the Earn-' 
Mgn efedflOMA anil the dawn- 
ing awareness, at feast amqug; 

n nlitin flT inm-tiaitefB that the 

Greens ware nofc another CNDt 
but rather ■ a polittcaf party 

with a mnnWpfrfn 

On Friday ; August. 4 The 
Independent published a 
“World View” centre page, fear 
ture by HSchard Davy. It was " 
headlined “Beoirare the; Stalins 
of Greenery* ftnd it, did what 
good journalism quite often 
does; pulled Into focus, some- 
thing vr hj rh ^ 
fuzzily at fo& edge o£ foe." pic- 
ture. It warned that, however 
well fotentihned, the Green 
Party max be, to toTB ar fe g fem 
lurks behind; them- M a uktot 
said Davy, yeajm for soape-. 
thing to b^eye. in, wgl as, 
an efficient mart# Pfece- and 
greenery could offer- the 
deposit for that bejfet Just as 

i wnmnnfem oy ffl 

Six d&yft fetor The Spa cCafor 
appeared with a 
an oak tree with I^as^g 
and branches ebo.ve noaoul 
but red coats hgoeatfr , foe snr- 
fn my cqb uTy T Autwren, 

Waugh, -took- jqjkTttie. - b*tt 


All of a sudden the ^small is 
beautiful" brigade of Greens 
seems tn have been 'trans- 
formed from selfless sandal 
wearers into Jack booted gait 
letters. The fascinating point is 
■ that the nhangp has occurred 

entirely ta the paint medium. It 

will take weeks, certainly, 
months probably, and years 
possibly for television to come' 
to terms with this c hange and 
reflect it in its programmes. 

It took television decades to 
catch up with the environmen- 
tal bandwagon. They ran end- 
less wildlife series, but as late 
as summer 1987 this miinrm 
wqs complaining about the 
absence of regular environ- 
mental programmes, despite 

the passing of the 25th anniver- 
sary of the appearance of 
Rachel Carson’s The Silent 
Spring - in print, of course. 

For television the difficulty 
with events such as the sudden 
switch in attitudes towards the 
Greens is that they are con- 
craned wholly with matters of 
opinion, and television is stHL 
amazingly bad at dealing with 
this commodity, which is so 
fundamental to a hue society, 
'ftpe, ther&area couple of 

The reluctance of 
television to take an 
opinionated stance 
on the objectives of 
environmental 
pressure groups is 

. * — g -L - v . . ■ 

indicative of a 
deeper malaisc, says 

Christopher Dnnkley 

enclaves on 4 marked 

Opjmon or Comment^ but the 
idea of an entfce: channel with ■ 
attitudes and pedfotes of its 


hidden away in some little box 
carefully labelled ^Opinion" for 
fear of its being infectious that 
is the entire purpose. But tefe- 
. vision just cannot -do that. 
-Before it can deal with this 
dramatic change in attitudes 
towards greenery it has to fold 
some way of emasculating it 
Equal numbers of pro- and! 
anti-green, spokesmen have to 
be brought Into foe studio to 
cancel one another out or an 
expert commentator from a 
newspaper has to be fbimd to 
verbalise the piece he wrote 
elsewhere, and then be fero- 
ciously grilled by a television 
presenter to prove that these 
views are not espoused by foe 
television channel itself. - 

And why is television not a 
vital part of the opinfon-form- 
inf* process? Why Is it not feat- 
uring at all in green revision- 
ism? Why do broadcasters not 
emulate foe old newspapermen 
and break out of the cage 
maintained for them so care- 
fully by politicians? 

It is difficult to avoid the 
feeling that the main reason is 
television’s inherent inferiority 
as a medium for the airing of 
ideas. Television is an 
wiftana of piping light enter- 
tainment into foe home. It is a 
splendid medium for- spent. Rrls 
often useful for exploring popu- 
lar culture. It can be used by 
expert producers to add to his- 
tory a dimgnsfnm which CUdd 
never be achieved via print 
Given vast lead times, huge 
budgets and a big staff it can 
even, once in a blue moon, 
make a contribution to the his- 
tory of ideas such, as The 
As tent Qf Man (though that is 
not the same as to 

foe ideas themselves).. ' 

Bat when it comes, to catch- 
ing opinion on foe hoa£ televi- 
sion ww»rp H sadly inferior. As a 
means for the serious propaga- 
tion of. ideas it can. offer the 
studio discussion or the lane 
bilHng head; n pfther as effec- 
tive as foe 500-year-oLi medium 
of print, nor even, as good as its 
own poor relation, s team ratfftv 

There is stiff no &eBng that 
television and. tefetfsteifc own 
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Salome 


ROYAL LYCEUM THEATRE 

Did Richard Strauss's opera improve 
upon Oscar Wilde's moonstruck idyll 
of sensual delights? The answer this 
week from foe Edinburgh Festival 
is resoundingly positive. The theatre 
has long given up making any serious 
claims for Wilde’s indulgent farrago 
in the palace of Herod, although it 
once formed the basis of one of Lindsay 
Kemp's finest hours. 

I suspect that Steven Berkoff himself 
overrates the play, not surprisingly, 
perhaps, in foe l igh t of his asiniwo 
underestimation, printed in foe 
programme, of the great comedies. 

Berkoff’s mannered, measured 
revival for foe Gate Theatre of Dublin 
at the Royal Lyceum Theatre (a visit 
sponsored by Standard Life) eschews 
the Art Nouveau decorative approach 
and flattens all scenic reference to 
Herod’s terrace and banqueting halL 
Instead, we visit “a dinner party at 
Herod’s house” populated by mincing 
mannequins in white faces and black 
ar>H white 1930s costumes. 

The evening is a one -paced physical 
display in slow motion matched by 
a linguistic decompression achieved 
by deliberate enunciation of Wilde's 
clotted apostrophes. 

A rhubarb babble of cocktail party 
chatter belongs to another piece - 
after this preface the chorus does 
virtually nothing apart from whistling 
and moaning in time-honoured fringe 
tradition to signify foe flapping of the 
wings of the angel of death - and the 
intonation of foe opening lines (“How 
beautiful is foe Princess Salome 
tonight," "Look at foe moon! How 
strange the moon seems!") sets a 
metronomic rhythm which is only 
interrupted by Jokanaan's prophetic 
outbursts. 

As in Co ward, passion is here deemed 
bad manners, a reduction of Wilde's 
purpose. But foe Savina as the bearded, 
half-naked Jokanaan. isolated centre 


stage in a spot, and Olwen Fouere's 
libidinous Salome, convey both the 
fear and the fascination of carnal 
craving. And at least the point of the 
kiss on the Ups is preserved, something 
you cannot say of the Festival 
Folkopera with its orgiastic 
interpolations. 

Otherwise, you miss quite a lot, and 
not only Strauss’s surging 
orchestrations, for which Roger Doyle's 
deliquescent meandering* at the piano 
are a sadly inadequate substitute. 

All properties are mimed: the wine 
glasses, foe lush fruit Herod wants 
indented by Salome's pretty teeth, 
foe sword on which the sexually 
enslaved Young Syrian (played by- 
David Heap) impales himself. There 
is not even one veil, let alone seven, 
for Salome’s fateful dance, and the 
choreography at this point extends 
only to a few uninteresting and 
minimally erotic slips and slides. At 
which point, you realise with horror 
that you will not even see the severed 
head 

Nor do you. Miss Fouere fondles 
space and the element of obsessive 
necrophilia so marvellously transmitted 
In the Leith Theatre goes out the 
window. Where Wilde wants pure 
luxuriance of verbal style to do the 
work, he provides the material, as in 
Herod's great three-page litany of 
alternative offers to the decapitation. 
Alan Stanford delivers this 
magnificently. On a rising swell of 
desperation he h (anises his hundred 
white peacocks, amethysts and topazes, 
onyxes "like the eyeballs of a dead 
woman," forbidden crystal. Each 
delight is a final throw - "In a coffer 
of nacre 1 have three wondrous 
turquoises." But all to no avail (and 
no, er, veil). This girl wants to get a 
head. 


Michael Coveney 


Spanish National Ballet Salome 


and ram with tL dessariWijg 
greenery as ."ERmefoing for fop 
boobies now to# aocfeSsm has. 
feflecl" . • . 

Two. <fejre.fete^ fcvfoe Sufb- 
dag Tftpev Simon Jenkins 
wrote &R (gjticle headed 
“Sqp«asw; gtew w to 
supendnte’HwjtoWt argued 
that “ecoJoff^has. fceeq pur-. 
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stons of foeperseMhtiesfrffoe: afonVown Richard Davy? Rs 
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PLAYHOUSE 

Spanish ballet bme a long «nd 
uneven history. Across the 
years attempts have been 
made to produce theatrical 
nareqtb^ and. divertissements 
using foe riches of Spanish 
steps, hot with too fittie suc- 
cess. ft was Leonid Miwirine, 
under EHashnev’s gutdauce, 
who cre ated foe one authentic 
masterpiece of the genre s £e 
Trtcomcy. and that was 7h 
years ago. 

With foe Spanish National 
BaBet^ wUch was amm ig foe 
opening attractions of this 
yearis Festival, we see an 
eager, desire to make a valid 
t lwafrhad ttonce, but tfa&reszdt 
h less than encouraging. 

An i^enlng display; choreo- 
graphed by Hariemma, con- 
frni n hH) g poHshed “dassfcaT* 
form — lots o£ beaten shns 
and castanets - with foe 

rawer e ne rgfe s of gypsy art It 
made ah agreeable introduc- 
fom to a and weH-driBed 

company, but amounted to lit- 
tle more than sketches of 

There followed two Items 
using KaveL scares. It matters 


little what anyone does to the 
Bolero, because it is not 
muale; but the Alborada del 
Gradaso deserved for better 
than to be turned into yet 
another obvious Sanish solo. 
Jose Granero’s choreography 
flowed Jose Anbmfo, director 
and leader eC foe troupe, tn 
spin and strike attitudes «wd 
reveal a fluent tefomque. It 
tidd ns nothing about the 
music save oh. foe most obvi- 
ous and perhaps misleading 
terms, as an excuse far 
stamping and those affronted 
glares that" are stock In trade 
of foe style. 

Granero’s Bohoo filled the 
stage^ Busby Berkeley feshlwi, 
with unison ctslterings and 
mgftsgmps bodies,. Ladies- 
appeared, mna beluhd Art 
Deco ntaon and swayed; 
chaps tat rafousr hot-looking 
leather tnmsers arched their 
backs and changed their 
shirts. The Scottish Philhar- 
monic Orchestra whipped 
itself into a crescendo under 
Benito LanrefS baton as did 
the dan cers. It was good clean 
cabaret fim. 


The company’s bid for “art” 
came, I suppose, with foe 
lengthy Solea which ended the 
evening. This is choreo- 
graphed by Jose Antonio to a 
new score by Manolo Saalucar, 
and boasts a two-page 
programme note whose 
incidents would surely keep a 
soap-opera on foe run for a 
year. 

The heroine, Solea, fra* a 
husband in priton, is loved by 
a blacksmith, and is ravished 
by a nonchalant 
No good comes of aB this, emo- 
tionally or theatrically. 
Merehe Esmeralsa suf fe r ed to 
famphjn g fmhimi as Solea, and. 
Aida Gomez gave- a biting edge 
to the rede ot her sister. But 
the. .dance language was 

of fli y thitig * 

save the platitudes of Spanish 
movement. 

A subtitle to an earlier item 
to the evening rau “And there 
he goes again, dancing the 
fandango." It vn a not inapt 
comment on the whole 
programme. 

Clement Crisp 


London Philharmonic 


ALBERT HALL 

In recent yeans the Proms have put 
before us some chal lenging views on 
Beefoova&VNteth S ympho ny; SoWt 
making an Olympian ascent from 
tragedy to triumph; Abbado c l ea nin g 
the old master with an Italian’s sharp- 
ness of definition; and Roger Norrlng- 
ton, who overturned decades of Prom 
tradition by playing the symphony on 
period instruments. 

This year foe intention was to entrust 
foe work to Klaus Tennstedt, but be 
was sadly forced to withdraw after a 
bad fan. In his place the London Phil- 
harmonic were fortunate to secure at 


short notice the services of Kurt 
Masur, no less noted as a Beethoven- 
fan, bat one whose experience and 
understanding guided the symphony 
back along traditional lines to the sort; 
of Beethoven's Ninth that has Tong 
adorned the Proms in its usual place, 
on the penultimate ni ght. 

Master's performance was confident, 
easy, untroubled, joyous. Where other 
conductors create problems for them- 
selves trying to sort out awkward 
sonorities, or make tempo changes, 
relate in a convincing way, Masur 
goes forward as though oblivious of 


the difficulties lurking to trap the 
unwary. The first and third move- 
ments p assed tor as though in a ging te 
breath," everything making sense, in 
detail aa to the whole. 

If one missed anything, it was a 
sense of confronting the symphony 
head-on and. demanding it to yield up 
some special store of its secrets, as 
Solti and Nomngton to their very dif- 
ferent ways bad done fo the past. Yet, 
with foe last of tha senior generation 
of conductors fr om foe German tradi- 
tion; now gone, there is a rarity value 
in a performance which has this 


rightness of style. 

Masur also eMcited fine orchestral 
standards from his players. The LPO 
wind, in their prominently raised 
position, sounded especially telling. 
After a further series of substitutions 
the solo quartet finally numbered 
Mechthild Gessendorf, vocalising, with 
gi earning tone through the soprano 
part, Hanna Schwarz, Anthony Rolfe 
Johnson and David Wilson-Johnson, 
tight at the top of his voice in the 
bass solo, while the combined forces 
of the London Philharmonic and BBC 
Symphony choruses provided a vast 


choral complemenL 
The symphony was preceded this 
year by an epic of another kind: an 
impressive account, at once heroic 
and tender, of Liszt’s Piano Sonata m 
B minor, played by Peter Donohoe. In 
this vast auditorium it was only to be 
expected that tha bravura passages 
would carry immense eclat, bat Dono- 
hoe also held foe audience with foe 
hushed delicacy Of his lyrical playing. 
It was a pairing hn£h gfr<yw^ aiyf dis- 
charged with flair. 

Richard Fairman 


LEITH THEATRE 

Folkopera is back at the 
Festival, with a difference. The 
production team from Stock- 
holm responsible for the suc- 
cesses of the past three years 
are working this time with 
British singers and, foe Scot- 
tish Chamber Orchestra. The 
choice fell on Strauss’s Salami 
in the version for reduced 
orchestra of 0) used in medi- 
um-slzed German theatres and 
thought to have been marie by 
the composer hims elf- The 
Leith Theatre, being what it is. 
the orchestra was placed at the 
hack, behind foe singers, with 
conductor and players thinly 
visible through gauze. 

This arrangement more, ox 
less stood the opera on its head 
— a fact that may have 
escaped those new to Salome. 
They may have a shock - a 
pleasant one aa the whole, I 
believe - next time they meet 
It. There were some advan- 
tages. The words (no transla- 
tor’s name given) were clearer 
than usual, foe lurid sequence 
of events could have mystified 
no-one. Normally, those who 
are revolted by the story and 
its treatment can seek comfort 
in the orchestral sound. Here, 
much of the detail, the “fairy” 
aspect on which Strauss 
remarked; was dulled. Without 
the usual instrumental cush- 
ion, much of the vocal line 
so un d ed undistinguished, with 
every passing roughness to the 
voices cruelly revealed. 

The main interest came to 
foe treatment of Jokanaan, not 
hidden in a system beneath the 
stage but visible and deafen- 
ingly audible in a metal cage 
above it, with a staircase up 
which at various times both 
SalomS and Herodias climbed 
to have a closer look, to that 
cage, Jokanaan was guillotined 
by the executioner - a sensa- 
tional but too modish touch. 


Whether or not the gain in 
gruesomeness was worth foe 
loss of the usual suspense of 
the prophet’s delayed appear- 
ance and of the equally 
delayed arrival of his severed 
head is a matter of taste. This 
holy man was as attracted to 
Salom6 as she to him; in fact, 
he «miri hardly keep his hands 
off her, until they had coupled 
on the ground. A Jokanaan 
less pallid than most, at foe 
price of the dubious quality of 
his music becoming uncomfort- 
ably evident. 

There are two casts of princi- 
pals. On Monday Susan Bdsatt 
sang Salome - a sturdy young 
soprano apparently Impervious 
to fatigue, well to control of 
the role's demands, a stiff, pro- 
saic mover until foe dance, 
cunningly planned for her by 
Stuart Hopps. Except that he 
was over-generous with deci- 
bels at the beginning, John 
Rath portrayed the sexed-up 
Jokanaan with commendable 
aplomb. The Herod of Kenneth 
Woollan and the strident Hero- 
dias of Nuala Willis were on 
sound, conventional lines. The 
five Jews, though their 
behind-the-screen antics were 
more distracting than helpful, 
considering that they had to 
sing thezr fugal scene with foe 
conductor behind them, were 
valiant. 

What could be clearly heard 
of the obviously able conduc- 
tor, Kerstto Nerbe, and of her 
players made one sorry not to 
bear it all. The director is 
Claes Fellborn. Decor by Soren 
B runes, costumes by Nadine 

Baylis, lighting by Gerry Jen- 
kinson. The alternative princi- 
pals are Fiona O’Neill. Dimitri 
Kharitonov, Donald Stephen- 
son, Jady Pearl- Performances 
up to and including August 19. 

Ronald Crichton 
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OPERA AND BALLET 

Bayreuth 

Bayreuth Festival. Wagner fens 
from all parts of the worid will 
see Mms premiere of a Parsifal 
production by Wagnerfe grand- 
son Wolfgang. Conductor James 
Levine leads a strongcast includ- 
ing WQUam Fell in the title rote, 
Bemd Wdkl. Matthias HoeUe, 
Hans Satin, Franz Mazura »wvl 
Waltraod Meier. After criticism 
of Hairy Kupfer's Bing cycle 


vano Carrod, Piero CappucdM 

P T ^ Paafrn Rm riinlarbo Qforv 

francc de Basic's production of 
Aido, by Pinchas 

Steinberg (Aprils M!Ho and 
Bnzno Beccaria), and Verdi's 
La Fonsadel Destmo. with Maria 

Hiipra ja»y /i 7j n ra»wm artrl 
Nicola Martinucci, conducted 
by Sandro Bddfcri (506517/ 
9005151). 
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of Hairy Kupfer's Bing cycle 
production, changes are expected 
far the revival The main roles 
are opcb again sung by Siegfried 

Jenuokm/Raiiier Goldberg, John 
Tomlinson. Peter Hofmann and 
Nadine Secunde. Lohengrin, ccm- 

ducted by Peter Schneider has 

Paid Frey in the title role, Cfceryi 
StaderfNadfne Secunde, Ekke- 
harfl Wlaschiha. GabrideSchnaut 

ant riSiTroWim firhntto 
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Pmwfamf a pj mpaiHTwi Ang 9 K 
to Sept 10 CRone 686406 / 
€ 864005 ). 

Rome 

TennedlCaracalla. Aida. Last 
two pezfomanoes of Sytvaax 
Bussottf a revival of the spectac- 
ular 1060s edition, conducted 
by KBcrda. Tteftrignn. Antonella 
RanaiifH fcalnac nror nc Afafa, with 

Dtfloa Ztiidk as Amneris, Cario 

Cokimbara (foe Hwg ) anrt Giu- 
sappe Gfeooanini ftadames). 
(«J 7 S 5 ^ 6364 I)l 

Verona 


indude Verdi's Aftrteumcoai- 
docted by Daniel Oran, with Sfl- 


10th Rossini Opera Festival. 
Opens tmnaxTOW wllli 
Hampe's produetkm of In Gazzzt 
Ladm, dreigned by Carlo DSappi, 

w i l.l i tfatia piiylarolD Liriawa 

(Huthm and SamueL Barney, con- 
ducted by GaaulnfgL GelmettL 
And (Thu n) Je an-Pierre Pop- 
nolle’fi production of Vooavnane 
Ja il ladro, conducted by Ion 
Marin. (33184). 

Sfcr—a (lego Me qtfkwre) 

Settimane Mhslcab <fi Stresa. 
Aug 23 to SQ* 15 (31085/30450). 

New York 

New York C3ty Opera. The week 
features Amur Bolena. last seen 
in 198L &3nizetti’s bd canto 
score is conducted by Scott Ber- 
geson with Marilyn Mims In the 
title cole and Harry Dworcbak 
as the king The Mikado features 
PJcfaardMtXre as the Mflcado 
in Lofti Mansouri’s production 
condiKted Iqr Peter Howard. 
Other perGosmanos Indude 
B&oletto with Maureen O'Flynn 
as GQda. Susanne Maisee as 
M addal en a and Eahio Elvira in 
the tiUe rate, conducted by Scott 
Bergesm, as well as ChrmeR. 
Lincota Center New York State 
Theatre (077 4700). 


DOMINION THEATRE 

Wayne Sleep’s latest show. Bits 
and Pieces, is almost non-stop 
dance. Ballet, tap, modem, 
Cabaret, Cats, Song and Dance, 
parody of ice dancing, jazz 
dance, breakdance: foe show's 
net is cast wide. And it zooms 
along at quite a lick. Sleep 
himself dances unstintingly 
throughout the evening. We 
haven't seen a dancer bum 
himself up on stage this ener- 
getically since before Nureyev 
started to look tired some 18 
years ago. And Sleep - who is 
now. as he reminds us, 41 - is 
still spinning and jumping 
with astounding flash. 

I can’t help but be sad, how- 
ever. when I see that dancing 
isn’t really the point of the 
show. What Sleep is about is 
showbiz, and he is one of its 
brightest exponents. The thrill 
of his turns and leaps, and of 
most of what his team does, is 
acrobatic. The differences 
between ballet and breakdanc- 
ing aren’t interesting in Bits 
and Pieces, because they are 
delivered the same way and to 
make the same easy wow 
effect None of the cast of 11 is 
serious about any of the dance 
forms they perform, as you can 
see from the crude leg work of 
the so-called warm-up that 
opens the show. Why be seri- 
ous, after ah? This is entertain- 
ment, isn’t it? So why bother 
about finesse? 

The stellar personality of foe 
diminutive Sleep carries (frig 


glib evening along smoothly. 
As always, be happily lets his 
lack of inches be turned to 
comic ends, and he has all his 
colleagues giving off the same 
kind of bright-eyed cute energy 
as he. None of them is a blank, 
and some are very likeable. 
The comedy passages are 
played with invariable mug- 
ging at the audience. Which is 
okay in some numbers, such as 
a “Your Feet's Too Big" group 
dance; but it spoilt the neat 
Chaplin pastiche and the wit of 
BaimtmUe and Cream, a clever 
medley of Torvill and Dean 
numbers that Sleep does with 
Nicola Traherne. 

Marion St Claire, the even- 
ing's Sleep-scale ballerina, per- 
forms gamely throughout. Her 
granitic charms become soft- 
ened by the relaxedness with 
which she sings and gyrates 
along with everyone else. 

This show is not aimed at 
dance connoisseurs, and it isn’t 
aimed at letting novices dis- 
cover how interesting dance 
can be. It could afford to be 
less relentless in its rock beat 
and its efforts to whip up 
applause. During the final 
dance variations from the 
Lloyd Webber Song and Dance, 
Sleep spun like a top and 
whipped through circuits of 
jumps at breakneck speed - 
and 1 was fighting to keep my 
eyes open. 

Alastair Macaulay 
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Dialogue with 
Argentina 


ITISa matter of some moment 
these days when Britain and 
Argentina talk to each other 
over the same table. For tills 
reason the session due to begin 
in New York today deserves an 
unqualified welcome accompa- 
nied by the hope that the 
mutual suspicion which under- 
mined the last attempt at rec- 
onciliation in Berne in 1985 has 
now dissipated- But more than 
good intentions will be needed 
if the two countries axe to set 
aside the legacy of the Falk- 
lands war. 

Much has happened in the 
few weeks since Mr Carlos 
Menem took over as President 
of Argentina. Contrary to cam- 
paign rhetoric, he has dis- 
played a remarkable and unex- 
pected degree of pragmatism 
since taking office. The conces- 
sion which brought Britain 
into direct, albeit preliminary, 
talks was Argentina's agree- 
ment to place the issue of dis- 
puted sovereignty over the 
Falklands under an 
“umbrella," w hich wwinc j-Vnat 
it does not renounce its claim 
but agrees not to prosecute the 
issue hi the proposed negotia- 
tions. 

Both sides now seem to real- 
ise that a prolonged dialogue, 
and hence a more stable rela? 
tionship, is the necessary pre- 
cursor of any lasting solution. 
But there are also more imme- 
diate commercial benefits to 
both: Britain wants to restore 
air links between the two coun- 
tries, and Argentina wants a 
better international reception 
for its attempts to restructure 
its economy. 

Much-needed realism 

Kir Domingo Cavallo, the 
new Foreign Minister, seems to 
have injected some much- 
needed realism into Argen- 
tina's foreign policy. He obvi- 
ously has taken on board the 
tact that since the war Argen- 
tina, lacking political, military 
or economic leverage, has 
failed to make any headway in 
asserting its claim to the Falk- 
lands. Every year, the issue is 
brought up at the UN, and 
every year, support for Argen- 
tina’s position has waned. 

Its change of strategy 
deserves a thoughtful response 
from Britain, which has always 
tended to assume that there is 
no Falklands problem, only an 
Argentine problem. If talks are 


to come to anything, than this 
assumption will have to 
change. Successive British gov- 
ernments have underestimated 
the importance cf the the issue 
to Argentina. The belief that 

the islands are as much a part 
of national territory as Rata- 
go ala is embedded In the 

national consciousness - 

sometimes below the surface, 
but always there. Mr Mawm, 
who is by nature a populist, 
understands this arid his cred- 
itable refusal to exploit the 
sentiment so far does not m«m 
that he may not in the future. 

Border disputes 

There is also a prevalent 
British belief Argentina’s 
recent turbulent history has 
caused it to lose perspective 
and that over time the impor- 
tance of the issue will fade. 
This is not necessarily so. Bor- 
der disputes are a very potent 
symbol of national frustrations 

and as pirations- Only island 
nations with friendly neigh- 
bours can afford to forget mis. 

There is some pressure upon 
Britain to make a concession 
to match those made by the 
Argen tinians , and some reluc- 
tance on the part of the British 
to do so. Britain can justifiably 
claim that it has already trod- 
den the path that Argentina is 
now embarking upon, having 
restored trade relations three 
years ago, and ended hostilities 
in 1982. 

But this is to miss the p oint 
If the present negotiations are 
to succeed, then Britain most 
display a measure of good faith 
and that will mean showing 
some confidence in the process. 
Argentina is asking for a relax- 
ation in tv»» Falkland i«i«nHg 
Protection Zone, the military 
exclusion area around the 
archipelago. This could be 
achieved without dismantling 
the islands’ defences. 

There is, of course, stiD roam 
to doubt the sin ce ri t y of Mr 
Menem. But even so, Britain 
cannot afford to ignore the 
opportunity. The Argentine 
President is in a better position 
to negotiate than his predeces- 
sor, Mr Ahnnsm, because his 
nationalist credentials are 
unassailable. He is also in a 
more secure position with the 
military. If this chance is 
blown, it may be another four 
years before another opportu- 
nity prp w mfa itself, 


An unbalanced 
economy 


AT FIRST glance, the Central 
Statistical Office's estimates of 
household income by county, 
published yesterday, appear to 
undermine traditional views at 
Britain's “north-south" divide. 
In 1987, household disposable 
income per head was higher in 
North Yorkshire than in Buck- 
inghamshire, higher in Gramp- 
ian in Scotland than in Hamp- 
shire, and higher in Cumbria 
than in Cambridgeshire. The 
figures even explode the claim 
that Northern Ireland is the 
poorest part of the UK: that 
prize goes to Mid-Glamorgan in 
Wales. 

But the existence of pockets 
of relative affluence outside 
the south east has little bear 
mg on the overall distribution 
erf income and wealth in the 
UK. The analysis also shows 
that -13 per cent of total UK 
household income (£14ibn in 
cash terms) accrued to families 
living in the south east or 
south west The contrast with 
other regions is stark. Total 
household income in Scotland. 
Wales, and Northern Ireland 
was only £28bn. £14bn and 
£7bn respectively. Given this 
aggregate distribution of pur- 
chasing power, it is hardly sur- 
prising that the south remains 
a magnet for business. 

The market power of the 
affluent south east is obviously 
in part a reflection of the 
higher incomes of households. 
Income per bead is 15 per cent 
above the national average. Its 
predominance ensures that all 
other regions - except the 
south west - are classified 
below average. But the figures 
also bring home the impor- 
tance of the skewed distribu- 
tion of population, which beats 
no relation to the availability 
of land. 

Attractive market 

There are more people in 
greater London than in the 
whole of Scotland and nearly 
twice as many in the south 
east as in Scotland. Wales and 
Northern Ireland put together. 
Within England, nearly half 
the population resides in either 
the south east or the south 
west It Is the combination of 
population density and high 
per capita income which 
makes the south of England 
such an attractive consumer 
market Unless people can be 
persuaded to move, there is lit- 
tle hope of achieving more bal- 
anced economic development 


In the late 1980s there are 
two faint grounds for opti- 
mism. Technological develop- 
ments mean that many people 
theoretically no longer need to 
live close to their place of 
work. Increasingly, it may be 
possible for people to live in 
relatively depressed regions 
such as South Yorkshire and 
maintain contact with their 
offices via interactive corn- 
er links. The low cost of 
- particularly of hous- 
ing - in depressed areas offers 
potentially large arbitrage ben- 
efits tor companies: they ought 
to be able to attract distance 
workers even if they offer safe- 
ries substantially below the 
going rate in affluent areas. 


Quality of life 

The speed with which such 
possibilities are explored will 
depend on a second factor: the 
deteriorating quality of life in 
the congested south east The 
failure of Government to invest 
sufficiently in infrastructure 
can be regarded as a particu- 
larly brutal form of regional 
policy - a reversal of the strat- 
egy of previous decades, which 
was to try to make the 
depressed regions more attrac- 
tive. The growth of the 
long-distance commuter is fw* 
sign that people are rejecting 
the kind of life on offer dose to 
London. 

One snag, however, is that 
the Government’s political sup- 
port is heavily concentrated in 
the affluent congested areas: it 
cannot, therefore, pursue its 
reverse regional policy indefi- 
nitely without undermining its 
electoral prospects. Indeed, the 
proposed additional spending 
on roads, railways and the 
underground in greater Lon- 
don suggests that the policy 
has already reverted to one of 
increasing the relative attrac- 
tions of the south east in addi- 
tion. the completion of the 
Channel Tunnel and the 
region's role as a conduit for 
physical trade with the Conti- 
nent wifi tend to accelerate its 
economic development 

Finding a regional policy 
that works will thus remain an 
important challenge in the 
1990s. It is easy to see that tile 
average quality of life would be 
higher if population and 
income were more evenly dis- 
tributed. The problem is find- 
ing an effective means of pro- 
moting such trends. 


A s political theatre, the 
events of the past few days 
in South Africa have proved 
hugely entertaining. For 
while the fact of Mr PW Botha’s 
departure from the political scene had 
long been in prospect, foe manna- 
and the timing of ids exit were chosen 
for mflYinniTn dramatic impact 
They were also chosen by the 
embittered old President to inflict 
serious electoral damage cm the ruling 
National Party, which has three 
weeks in which to repair its Image 
before contesting the most crucial 
elections cf its 40 years in power. 

But while the effects Of Mr Botha's 
vengeance will clearly be fell on poll- 
ing day, September 6, it is far from 
certain that his surprise resignation 
on Monday night will significantly 
alter the party's chances cf forming 
the next government in South Africa. 
The resignation, and the unseemly 
public bickering which preceded it, 
will not have improved the image of a 
party which has shown amide evi- 
dence of confusion and disunity in the 
past But for the party’s new leader 
and acting President, Mr FW de 
Klerk, Monday’s sho w do wn with Mr 
Botha was the sort of political oppor- 
tunity which could not be missed. 

For months Mr de Klerk had lived 
in fear of the meddUng of the sick and 
cantankerous President; an Monday 
he gathered his strength and his 
authority, and banished the old man 
to the political sidelines. Mr de Klerk 
must act quickly to market this suc- 
cess to a white electorate which 
scans to feel some sympathy far the 
outgoing leader. So far, his ejection 
campaign has lacked the decisive 
leadership which it needs to succeed. 
His new position as head of both 
party and Government may give Mm 
the platform from which to launch a 
more determined c ampaig n. 

Yesterday's swearing-in ceremony 
set a new tone. After taking the oath 
of office as acting President. Mr de 
Klerk spoke of a new dawn in South 
Africa and held oat tire hope of a 
so uthern African peace. "We stand on 
the th reshold of a new era in South 
and southern Africa,'’ he "His- 
tory, 1 believe, offers us a unique 
opportunity for a peaceful solution. I 
trust that the people cf South Africa 
will in these times have the courage 
and vision required to break the cycle 
Of conflict, and isolation that 

has grioped us fiir so long.” 

But 'these are the goals which 
eluded Mr de Klerk’s predecessor, Mr 
Botha, and there is little evidence yet 

that he will find th g m any aaaigr tO 

achieve. First be must fight and win 
the September 6 election. And even 
the most optimistic scenario put for- 
ward by National Party officials - 
which h«g Mr de Klerk earning signif- 
icant pnhtingi capital fr om the Botha 
resignation - cannot obscure the fact 
that the party’s power base has been 
seriously eroded. 

Some public opinion polls have 
suggested the possSdlity of a himg 
parliament. One of the last survey s 
taken before polling was halted three 
weeks ago predicted that an 80 per 
rent voter turnout would cut NP seats 
from 123 to 78 - six short of an over- 
all majority. Events may overtake 
these predictions as election day 
approaches. But for the first time 
qnre the National Party took power 
in 1948, and instituted the apartheid 
system which has made South Africa 
an intpinattnnjil pariah, the possibil- 
ity that majority rule by the National- 
ists wifi end with this electa® is seri- 
ously considered. 

President Botha’s diatribe an Man- 
day night served to highlight weak- 
nesses within the party which have 
brought it to this precarious state. 
With the instinct of a man who has 
known and lived party politics for 
over half a century, Mr Botha 
attacked the party at its most vulner- 
able point its plans for the future 
racial ordering of South Africa. 

The outgoing president criticised 
Mr de Klerk's piawnpd visit to XamMa, 


Patti Waldmelr on South Africa’s political 
prospects after P W Botha’s resignation 



Squabbling as the 
party weakens 


the immediate cause cf the row which 
led to his resignation, as a betrayal of 
South African interests. He implied 
that Zambian President Kenneth 
Katmda was harbouring terrorists, 
and iredwBnpd that Mr Katmda’s sup- 
port for the African National Con- 
gress (ANC) made it inopportune to 
meet him before the September elec- 
tions. 

Hie irony cf the situation was not 
lost an National Party officials, who 
only six weeks ago were straggling to 
justify President Botha’s own meeting 
with the man styled by Pretoria as 

The resignation will not 
hare improved the image ' 
of a party which has 
shown ample evidence 
of confusion and disunity 


the arch-terrorist. Nelson Mandela 
President Botha had invited the jafled 
ANC leader to tea at his official Cape 
Town re si d e n ce,. app ar ent l y without 
the knowledge cf some senior minis- 
ters including Mr de Klerk. And 
though the party has since tried to 
draw a line between Mr Mandela and 
the organisation he represents — offi- 
cials argue that Mr Mandela has com- 
mitted himself to peace, while the 
ANC remaim pledged to violence - 
the electorate may have difficulty 
recognising the distinction. 

It is just this sort of oanftahm in 
National Party policies which has pro- 
vided white apposition parties with 
such ample material with which to 
ridicule them. The extreme right-wing 


Conservative Party - which supports 
the roost grotesq u e forms cf apartheid 

and argues for partit i on of the coun- 
try to ensure racial purity — has a • 
particular tafent for damning the 
Nationalists with their own words. 

A special election edition of the 
party newspaper reproduces the fol- 
lowing National Party response to the 
question, "can a Mark man 
State President?": “The position of 
State President can be an important 
symbol of national recondhaiian and 
should thus enjoy the support of all 
groups. Although this issue is not on 
the agenda now, it is i m p ort a nt that 

all groups be able to participate in the 
election of the state president. How- 
ever it is file NFs premise that domi- 
nation of any group by others most be 
avoided. It is thus necessary that the 
electoral procedure, as well as the 
character and the responsibilities of 
the office of the State Resided; be 
reconsidered in erda- to prevent the' 
nfRr*» from lwrmn i ng an instrument 
for domination." 

The Conservatives suggest that 
“yes” or "no" might have been a more 
reveaffng answer. And many potential . 
National Party votes may tend to 
agree. Such doubletalk from the 
National Party makes it difficult to 
avoid the conclusion that having 
abandoned its unifying ideology — 
apartheid - the party is lost in a 
political and philosophical vacuum. 

Its nffirfflifl insist that apartheid 
must be dismantled. Yet the bottom 
lin e of ev e^ ministerial speech - and 
of every pronouncement so far from 
Mr F.W. de Klerk - is that •'group" 
rights must be protected. And though 
the party says it defines groups 
accenting to cultural affinity, not 


race, one can be forgiven for doubting 
the substance of such distinctions. 

The 11 years of President Botha's 
rule over the parfy have none the less 

been on es of major change in South 
Africa. Some of the more offensive 
apartheid laws have been repealed, 
notably the 'pass laws and system cf 
influx control which barred blades 
frern South African cities without per- 
mfealcn. Laws banning mixed mar- 
riages and sex between races have 
been removed. And Pretoria has 
watched while the bedrock of apart- 
heid - the group areas act, imposing 

The challenge facing Mr 
de Klerk is to convince 
white voters that he can 
bring the evolution which 
many accept is Inevitable 


residential segregation - has been 
eroded by social aztddemogrstddc fac- 
tors which are forcing ever mare inte- 
gration. 

Government poheyhas bear 
only one - and arguably not the most 
i mp o rta n t - cf the forces bringing 
about the reform of apartheid. Pre- 
toria’s response to pressure has often 
lacked coherence, and has certainly 
laded vision. And its apparent goal 
- to satisfy black political aspirations 
by allowing the majority to share 
power in a system which leaves 
whites ultimately in charge — seems 
as distant as ever. 

The challenge faring Mr de Klerk is 
to convince white voters that he can 
bring about the social and political 
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most liberal whites seaetiy tear. 
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that goal. The wrftfag <* 
mentisvague 

ous interpretations. £Mr 4 b Kfork 

flKeddiog rotes to both left and njnt 

ground, the NP appears to behevo tt 
Sust appeal to potential supporters of 
the liberal Democratic Party first A 
coalition of three left-wing parties 
famed onfy four months ago, the nr 
Kmperal both by its lead erfWp 
Sructure ■ - it has three feadors. ono 
*omeS party - and hy a haziness 

of vision- • 

In the aid, the Conservative Party 
(whose dear, extreme views are sup* 
ported by perhaps as much as a third 
of the electorate) may prove tohave 
more influence over South Africa s 
future. In the case of a hung parlia- 
ment, the Conservatives claim they 
could arrange enough de fe ctions of 
right-wing National Party MPs to 
guarantee the party a place in a NP 
roaiiHnn. The claim does not seem 

wholly far-fetched. , 

Stiff, the most likely electoral out- 
come remains continued National 
party rule. And with the Nationalists 
bBQ ic fo power, albeit with a much 
reduced partiajnentary majority. Pres- 
ident de Klerk could safely Ignore 
both left and right and get on with 
the job of constitutional reform. That 
would certainly prove a more difficult 
task than the qw he accomplished on 
Monday: the political isola tion of a 
man who had already resigned as 
party leader six months ago. 

Mr de Klerk will be caQed upon to 
fulfil the high expectations he has 
raised in the West, where his talk of a 
new era in South Africa is cautiously 
welcomed. He must tackle corruption 
in go vg ton w nt/ and bring down infla- 
tion and interest rates which are well 
into double figures. 

But more than anything rise, he 
must find a way ctf meeting the politi- 
cal ag pfa aMmm of the blacks who rep- 
resent three quarters of South 
Africa's people. Three years of deten- 
tions and restrictions under the coun- 
try’s state of emergency have left 
wai* political organisations in some 
disarray. But the upcoming elections, 
which include the Coloured and 
Indian houses cf parliament as well as 
the wh ite chamber, seem to have pro- 
vided a new focus for anti-apartheid 

|« mteBt_ Ang er fa dUfag tn the cram- 
try’s non-white townships' - espe- 
cially Ocdourad areas in the Cape - 
where daily incidents of serious 
unrest axe now ‘reported. The last 
elections to tire tri-cameral parlia- 
ment, in 1964, were followed by three 
years of unrest in which 2,000 people 
died. As the political temperature 
rises in the townships, more violence 
cannot be ruled out 
The hope, this time, is that Pretoria 
and black leaders can be brought to 
the negotiating table before a new 
cycle of vjotence begins. That will be 
the goal of Mr de Klerk’s meeting 
with Presi d ent wawmda, assuming it 
goes ahead. Yet while both sides have 
more incentive to seek a negotiated 
settlement now than live years ago - 
Pretoria needs a setfiemeil to break 
out of international isolation and 
Uadc groups, ted ~by the ANC, are 
imdw many kinds of p ressure to com- 
promise - resolution will almort cer- 
tainly be a matter erf years 
Both sides are suffering from their 
continuing conflict. But for the 
moment, neither side appears to be 
suf fering enough. - - 


Ballooning 

balloons 

■Britain’s glorious summer 
has given a big lift to that most 
traditional of airborne sports, 

jint ail- |ff||nnnmg . Arrn rrtfng 

to the Civil Aviation Author- 
ity, 63 balloons were certified 
in the first seven months of 
this year, bringing the total 
to 822. This is more than dou- 
ble the number as recently 
as 1985. 

So it was a pity that this 
month also witnessed two of 
the worst ballooning tragedies 
in recent years, one in the US, 
and last Sunday's deaths in 
Alice Springs, though I don’t 
get the impression it will cause 
more than a brief setback In 
the sport’s growth over here. 

The Australian crash coin- 
cided with the high spot in 
the B ritish balloonist’s calen- 
dar, the annual International 
Balloon Fiesta outside Bristol 
which is also the largest jam- 
boree of its kind in Europe. 

Hie crowning moment came 
when 172 balloons got airborne 

at ora time The organisers 
reckon they could have got 
200 up, setting a new record. 

but they restricted the number 
for safety reasons. 

Don Cameron, whose Bristol 
company is one of the coun- 
try’s leading balloon makers, 
naturally regrets the accidents. 

But he tells me that a recent 
study erf safety showed that 
balloons were twice as danger- 
ous per trip as commercial fly- 
ing, but ten times safer than 
private aircraft 
“The long term statistics 

are prett y good," he says. 

Although the big surge in 
UK bafloan ownership may 
soon ease off because of 
mounting congestion, Cameron 
still sees some growth left in 
the market It costs about the 
same to buy and run a balloon 
as it does a car, and Cameron 
says most people find them 
much easier to flv than frhe y 
expected. 

Ten days ago - before the 
crashes - I was given a tide 
in a hot air balloon as a birth- 
day present It happened on 


Observer 


tic dawn of a pofect day In 
the Vale erf Aylesbury and was 
truly unforgettable. The 
beauty end peace woe sensa- 
tions all sixfold experience at 
some point in their lives. 

The occasion was, however, 
marred by an unexpected 
intrusion of the modern world. 
My idiot suddenly whipped 
out a portable telephone and 
rang up the farmer whose field 
we were floating over at that 
moment. 

“We’re overhead,” he 
informed Mm. Moments later, 
a 


l out of the iViw 
to give a sleepy wave. Some- 
h ow, th at didn't quite fit the 
picture. 


Pasta and chips 

■ Which is the most popular 
cuisine in Europe? The answer 
is not the French but the Hat 
Ian. And which is the least 
popular? No prizes for that, 
the British. 

MTrrfri thn UK wariCMt analy- 
sis company, conducted a sur- 
vey to find out the type of food 
that Europeans Eke to eat in 
their own homes. Most of them 
prefer their national dishes, 
of course. But foreign food 
came out in the following 
order: Italian, French, S panish, 
Dntrh American, G erman, 
Belgian and British. 

I suspect that these findings 
tell us less about the refine- 
ment of tiie European palette 
than about the growing addic- 
tion to convenience foods. With 
aflrespert to the Italians, their 
strong showing owes mare to 
lashings of spaghetti and pizza 
at the family supper table than 
to the delights of osso buco by 
candlelight. This would also 
account for the high showing 
rf American food, which cap- 
tures those moontains of ham- 
burgers, and steak and chips. 



I distinctfy heard yon say it 
was a fair cop. 

Frank Fletcher off Mintel 
wi n f i rryB fhfa view. “Kalian 
food travels pretty well” he 
says. “It’s also seen to provide 
a flexible and nourishing 


MinteTs condurion is that 
Europe is moving towards a 
standardised everyday meal 
a depressing prospect far us 
eaters, but one which no doubt 
pleases tiie food industry 


Worth a read 

■ Serious wifadHl magaglnaq 
have difficulty escaping the 
traps of self importance or dull- 
ness. 

The International Economy 
seemed in danger of falling 
into both when it was 
launched in Washington a cow 
pie of years ago. It was packed 
with worthy but windy articles 
on great global t he mes . lt also 
sported an “international edito- 
rial advisory board" with 
imp re ssiv e names Kke Karl 
Otto P5bl JeaifrQaude Trichet 


ami Anthony Solomon - usa- 
ally a recipe far overoamest- 


But it seems to have teamt 
its lesson. The magazine has 
got steadily sharper, and the 
second an niversary issue 
which has just come out is an 
aaflelteitf pay?, a rtiWtxf 
include an attack by Cariode 
Benedetti an Italy’s approach 
to 1992, and a spirited defence 
of Japan’s arcane finandal sys- 
tem by Toyoo Gyuhten, the 
vice minister cf finance. I also 
enjoyed the “Gcahometffl” in 
which Soviet experts give their 
bets on how long Gorbachev 
can stay in power (guesses 
range from one year to as far 
as the eye can see). 

The magazine was founded * 
by two Congressional staffers, 
Dick Medley, a Democrat, and 
Dave Smkk, a Bepuhfican. 

“We realised there was a 
vacumn for this sort cf maga- 
zine,” says Medley. They 
sought the s u pport of the key 
figures in the field, and when 
Pad gave It, they got the ini- 
tial crediMiiy they needed. 

Medley admits The Interna- 
tional Btamamy started with 
too modi opinion and too fittie 

journalism. So, while much 
of the material is still written 
by top people, thee is a strong 
lacing re journalistic input tea 

The magazine’s dretdation 
has reached 17,500, with next 
month’s bumper IMF issue due 
to run at 2SD00. The readersh ip 
is half US, with the rest split 
between Europe and Japan. 

In business terms, it just aberat 1 
breaks even, says Medley. 


Clear heads 

■ in their latest review of the 
whisky industry, the food and 
beverage analysts at Shearson 
Lehman Hutton address the' 
question: “How is whisky 
made?” Their answer “Bear 
is dfetSfad twice and put fri 
oak barrels for 520 years after 
whteh y fa normally htended 
with other whiskies and put 
inabottle.” 

Never mix your drinks, they 


David Lascelles 
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Alan Pike reports on efforts to get more value for money from the UK police force 

B^ysfe.S- Frpp from nnnpi* StSS 

sises a t cc it uni uduer — 

*■ ^ sss 

Bwt crime statistics and - ' ltQH#l Allf TCf finds that senior police affic 

S™P ra £s are only one llOHHl Jl I 1^ are "interested and posit 

dfe to noHce: effidepcvr and ■ AkJ m^uho" m tWv Mnum« 


H ow efficient are 
Britain’s police? For 
many people*, the 
answer, to this question will 
depend .oh what happened the 
Ian time they reported, a car 
ratio or- bandba* stcfien. 

But crime statistics and 
clear-up rates are only one 
gttfrfe to poHce efficiency and 
not necessarily a partkidariy 
accurate one. 

Expenditure on the police 
service is approaching Efim a 
year - patidng London alone 
costs £lbm. The Government, 
in spite of its reputation as the 
friend of law and order, has 
not excluded the thin blue tbae 
from scrutiny in its other rote 

as' tim curse of public sector 
inefficiency and ministers are 
showing growing interest in 
how fids money , is spent As a 
result chief constables are 
beginning to give greater 
att ent i on to the business effi- 
ciency, as wall as the opera- 
tional efficiency, of their 

forces. 

Speaking on. the subiect ear- 
Ber this year Mr Douglas Hunl; 
Home Secretary, accepted that 
it would be “futile to regard a 
pchcefrace mthe same way as 
you would examine s «hm» fac- 
tory." Such a statement was 
bound to be fallowed by a but 
- Mr Hurd’s was that certain 




practice are valid to all organi- 
sations and the Government 
expects to see them operating 
in the police service. 

“Effectiveness ami efficiency 
are not unrealistic phrases 
used by theoretical people far 
from, the policeman’s beat,” 
said Mr-HanL “They are an 
essenti al ami reasonable pre- 
condition for increasing invest- 
ment ia the police.” 

In. the past, much of the lob- 
bying for extra resources was 
c CT whw?fa»d aBoerndtheptoribb 
if not always strictly moveable 
assumption it*** wl r a nfflrwa 1 
were sure to reduce the rt™« . 
rale. Now. the process is 
becoming more scientific. 

The Home Office has pro- 
duced a standard form for 
forces to use when applying for 
extra- reso u rces: Chief Comstar 
hies have to set OTt “quantified . 
improvements -in output and 
performance"' achieved from 
previous staff increases and 
details of arrangements for 
monitoring the effect of 
increases in resources. TTta 
form calls fir infiannstion on 
proposed dffidency measurer 
and their anticipated savings 
in police officer time “calcu- 
lated in units where possible. 1 ' 

Applications, fbr arfiHtimmi 
personnel will not he a ppro v ed 
if the Home . Office believes 
police officers are occupying 
posts which could properly, 
and. more -cost effectively, he 


filled by dvtffans, 

“CSviEanisalioh’’ has been at 
the forefront of the Govern- 
ment’s efforts to improve 
police efficiency. A civilian 
costs less to e mnfo y than a 
police constable. Where police 
officers can be released from 
administrative tasks it not 
only saves money, but achieves 
the. objective of increasing the 
number of police officers, 
patrolling the streets. 

A wide range of activities, in 
addition to those coming under 
the general bonding of clerical 
and- administration, axe 
regarded by the Home Office as 
gmaUft to be muterfainw by 
civilians. These include pho- 
tography, ffn g w rp ri wf wamrna. 
turn, road-safety, vehicle exam- 
ination,, driving and physical 
training instruction, personnel 
and control room duties. 

London’s Metropolitan Police 
sets anrmal targets for rf vftfam- 
isation. andso for L900 posts 
held by police officers have 
been identified. for t r ansfer to 
civflians. When the force con- 
tracted, oat the wheel d am ping 
of parked vehkfes, unit easts 
went down and the mnmmt of 
damping increased threefold. - 

The Government is attracted 
to CTyffianisation because ft 
anaWflH police officers to spend . 
more tone m red. police woric. 


Typical uniformed constables 
spend a quarto: of their duty 
hours on paperwork, whQe the 
proportion for sergeants and 
inspectors can rise to 4(1 per 
cent (3D officers, in spite of 
the action-packed impression 
given by television drama, run 
even more risk of eye-strain 
and writer’s cramp than their 
uniformed colleagues. 

Tn an effort to Wnpuma thft 

number of doty bonne nJHcarw 
spend on front-line police 
work, some forces, like West 
Mercia and West Midlands, 
have pioneered Administrative 
Support Units. Such unite, staf- 
fed by civilians, have taken on 
the time-consuming 1 t ask of 
preparing prosecution files and 
conducting follow-up inquiries 
which were previously under- 
taken by poflee officers. 

The effects on polking of 
such changes can be striking. 
A “war on paperwork” in the 
Thames Valley force led to 
administrative dtang ea which 
have increased the amount of 
thuft police officers spend on 
mainstream, out-of-station 
duties by 22 per cent 

The -need to demonstrate 
such impro ve ments in order to 
gam extra- resources firm the 
Home Office is not the only 
efficiency pressure on chief 
constables. HM Chief Inspector 
of Constabulary, whose depart- 


‘Horribly efficient’ 


From Sfc Jt Scbd^Serrtit. Jr. 

Sir, The hdtipri of efficient - 
markets (Lex* August 7) is 
something conjured up by a 
few economists (and their cur- 
rent symbiotic patrons, invest- 
ment bankers) anxious to 
fabricate corporate acquisition 
transactions. 

They cannot tolerate the par- 
adoxes - or otherwise explain 
that ’'p p eratp on imper- 

fect taoselectee and imperfect 
disclosure principles, and that. , 
market prices are generally 
expressed in terms of transac- 
tions involving a “few shares” 
between purchasers and sell- 
ers, each unknown to the 
other, each operating on dis- 
crete assumptions. 

Break-up values Inherently 
involve a bidder’s assumption 
about a further sale eatoer to. 
subsequent strategic buyers, or, 
in a subsequent public flota- 
tion. 

In the US, the notion of effi- 
cient markets has been much 
touted by academics, and fur-' 
ther promoted by financial, 
buyers and investment bank; 
era. The notion has been credo- . 
lously accepted by a few 
boards which want to throw 
the towel at continuing stew- 


ardship over a given company, 
selling to a “financial" buyer 
who is operating on some 
derivative of the' two- assump- 
tions expressed above. - 

The stock market, which 
trades a few shares a day, is 
horribly efficient In terms ~of 
discounting for future uncer- 
tainty and risk. But (mare 
egregtousfyyit does not apply 
liberal or “efficient” pre mi ums 

neurial^toge withh^u^^ 
traded company. 

Only when the stock market 
itself becomes more e ffi c ient, 
an the basis of better analysis, 
better information and better . 
PHbffo u nder s tanding can an 
economic argument dictating a 

sale for cash attain any credi- 
bility. 

Today’s aibitragfag between 
stock market values . and pri- 
vate market values (which typ- 
ically involve a bust-up) wifi 
continue until the disclosure 
and analytical problems are 
solved by shareholders t hem- 
sehres - perhaps with the aid 
of the courts. Economists have 
hapn no beta. The Britteh fngfci- 

tutions” which tend to look 
askance, rightly, at the bust-up 
offers, axe themselves betting 


that this can occur, when they 
do not immediately sell the 
stock tQ arbitrageurs after the 
announcement of an offer. 

The same issue of the Finan- 
cial T imes as your article 
carries a report of toe demon- 
strably uneven performance, 
once January 1 1989, of vari- 
ous stock markets around the 
world. Currency fluctuations 
provide a further complication. 
Obviously seme of those mar- 
kets bad it wrong (as of New 
Tear’s day), or some of them 
are not quite right today. Time 
and experience will telL (If 
economists could, they would 
become investors.) 

As to the BAT offer by Hoy- 
lake: the institutions s ho uld be 
asking thems ahwas (and BAIT 

why it is that BAT will not do 
what Sr James Goldsmith is 
likely to do - or something 
better. £10 today, in cash, is 
not axtamaticaUy better than 
retention of shares, priced by 
too .market today (August 10) 
at EG, winch represent a propri- 
etary equity in the future. 

J- Scott MCrritt, 

1708 Commerce Tower, 

PO Box 1322% 

Kansas City. 

Missouri, USA 


A need for realism, over Hong Kong 


From MrPJ. SuRnxm . Furthermore - and bearing 

- -u i -. . in mind Ms comments about 

Sir, to their artteks <»JHang the low age levels of these 
Kong. JoeR^aly(*me 9)aixl - -immigrants _ could Mr Brit 
Samuel Britten (Augui* taarproject the likely popula- 

reader to think that their wrtt- nTHnnow ‘ 
ing on the subject falls short of . Tboughtprovdcmg jot ttnal- 
the standards we 'esgect foqm fsm that c halle ng es m ajority 
your paper. ' opinion is t he b reath of life, 

p<«^^onite toents 

- an theory anyway - are noeals that are ckwnrighl silly, 
long term, b nt ha s Samucd Somrt reflect well on the 

haps 400,000 Chinese a year . 

over the next eight years? prtin^-Road, - 

Assuming that these new . 

antvals couM be “induced” to . 

settle in toe north of En g l a nd swnm. 
is it his intention that the pres- "■ ; , _ 

cat occupants of Mg cities are From Jfr David WautxK 
to be cwnanited on this hrflinr? S5r* In. Econo m ic View- 

Admiration for enterprise 




From Jfr Harry Kteanan. 

Sr, Ybu call the Departm^it 
of Trade and Industry “a 
declining department” (August 
2). If you. mean it no longer 
spends money cm lame, dock 
businesses, you are right ~ 
but that is a weteome decline. 

As a businessman Z have 
nothing but a dm iration, for the 


way Lord Your®; foe' fo rmer 
Trade and Industry Sea^any,- 
transfonned the DM into the 
?l)^»actmmti qf Brterorise.? 

You mmrrrf^Tt UnfeETOUTaMy C«1 
the“expenal?e pubhdty pro- 
gramrae 1 * used to promote toe 
- ant ero ri s e Initiative — psobo- 
My sonte of the best value the 
UK b0s.haA.foK pphUclmehex 


point column, consistently 
witenrteiwtrag as well as consist- 
ent, Samuel Britten would not 
dream of using a weaselly 
word like “induce" (as in: 
induce people to act contrary 
. to tbefr economic interest). 

But when it comes to social 
matiero (“Hong Kong can help 
UK^" August - that is, race 
— Hg. ni ipa it In, along- with the 
coy phrase: “regional steer.” 

Come 

What does inducing Hong 
Kong Chinese out of the south- 
east region of the UK mean? 
Bribery, poster campaigns, or 
direct force administered by 
foe kind of bureaucrat Mr Brit- 
fatfa e con o mics has no zoom 
fix? 

David Walker, 

6 Midhurst- Anenue, 

London N1D 


fa years. Thousands of films 
have been spurred to use con- 
sultants to enhance perfor- 
mance; they would never have 
done tbfo without the carrot of 
DM money and the publicity 
alerting them to the opportu- 
nity. 

. You say “there are few 
Immediate, challenges.” Yet 


AlmHapar 

ment carries out periodic 
inspections of police forces, has 
become active in looking at 
efficiency issues and has devel- 
oped a com puter -based matrix 
of “Police Indicators" which 
provides a range of compara- 
tive information on recruit- 
ment, organisational structure, 
rivfllarrisation, crime detection 
and many other efficiency 
aspects of police work. The 
results are discussed with 
forces as part of toe regular 
Inspection process and, where 
there are significant variations 
between forces, these are taken 
up by the inspectors. 

Police forces are also 
iwriiiripri fe toe ambit of the 
Audit Commission, which is 
responsible for carrying out 
audit and value-for-money 
exercises to local govemmait 
and the health service. 

There have been Keystone 
Cops touches to a few of the 
commission’s initial findings in 
the police service. In some pro- 
vincial forces, fewer than 10 
per cent of fing er prints found 
at scenes of crimes are checked 
against those in headquarters 
records because of a “serious 
imbalance”' in resources 
between fingerprint collection 
and record-checking. Some 
forces were found to be servic- 
ing cars every few hundred 


Divided on 
dividends 

From 13rG.de Nemeskeri-Kiss. 

Sr, Mr D. O’Shea (Letters, 
August 13> reopens the did con- 
troversy about dividends, this 
time in the BAT bid context 

ft is 28 years since MHer and 
Modigliani showed that, to an 
efficient market and in toe 
of fere p« and transac- 
tions costs, dividend distribu- 
tion ratios do hot affect the 
total return to shareholders. 
Mr O’Shea, Observing that BAT 
would flnd high dividend, dis* 
trfbution expensive in tax 
terns, argues that teams to 
BAT shareholders would have 
been lower if dividend payout 
ratios bad been higher. 

Dividend policy should not 
be confused with a firm’s 
investment decisions. Invest- 
ments whose risk-adjusted net 
present values (NFV) are not 
positive will depress total 
returns to shareholders. So 
from the shareholders’ view- 
point, dividend payouts are 
preferable to the firm’s invest- 
ing in negative NFV projects. 
But that is another stray. 
George de Nemeskeri-Kiss, 
Touche Remnant, 

Mermaid Houses 
2 Puddle Dock, EC4 

Education 
down the Tube 

FmmMrCLDeoereuz. 

Sir, Mr Andrew Oswald says 
(Let ters, A ugust 14) - ri ghtly, 
1 tum sure — Umi no Tube t rain 
driver would make an ade- 
quate university lecturer, 
while a university lecturer 
couM drive a Tube train, all at' 
a mean weekly wage scale of 
£333 per week. 

But while many Tube train 
drivers mi gh t Him to bfffffnft 
university lecturers, if they 
could* at thfa salary, bow many 
university led mets would care 
to become train drivers for it? 

C. Devereux. 

89 QaerR nd» 


nowhere in the article is the 
Single European Market men- 
tioned. The DTI, through, 
“expensive publicity," has 
• Erjftjah business to the 
threats and opportunities this 
creates, and pot our awareness 
top of the European league, 

TT^rr y )RT wunan, 

179 West End Lane, NWS 


miles - in one case paying 
workshop staff bonus pay- 
ments based on maintaining 
vehicle types which were no 
larger to its fleet 
But Mr Howard Davies, the 
Audit Commission controller, 
finds that senior police officers 
are "interested and positive 
thinking" in their response to 
the commissi on's attempts to 
encourage greater efficiency. 
“They see that potentially 
there is something in it for 
ftrni - if money can be saved 
from running support services 
more efficiently it can be used 
fix' something else. Chid! con- 
stables are generally prepared 
to admit that they are not 
experts at transport manage- 
ment and many of the other 
things they have become 
involved in, and are willing to 
accept advice on improving 


Monetary policy 

In search of a better 
yardstick 

By Roy Batchelor, Alec Chrystal and Peter Spencer 


M rs Thatcher’s Govern- 
ment earned the label 
“monetarist” in its 
early days by its commitment 
to control inflation by target- 
ting the M3 money supply. The 
idea was that the use of money 

for the settlement of transac- 
tions made it a good leading 
in d ic a tor of spending and infla- 
tion, an early warning signal 
Yet M3 gave no warning of 
the 2930 recession, continuing 
to grow rapidly despite a 
marked fell in activity and 
inflation. By autumn 1986, it 
had become thoroughly dis- 
credited and the target was for- 
mally abandoned. This deci- 
sion has been widely debated. 

The present upsurge in infla- 
tion suggests the need to recal- 
ibrate monetary policy and 
shows the limitations of cur- 
rent judgemental methods. But 
it is hard to believe that Mind 
adherence to a target for one of 
the standard monetary aggre- 
gates would have been the 
a p pro p riate policy. Distortions 
resulting both from the author- 
ities’ own regulatory changes 

and from finanrial innovation 

(such as the introduction of 
building society cheque books 
and interest on current 
accounts) have made all the 
major measures inMaanWng at 
various timpfi. 

These problems are ulti- 
mately due to the feet that 
money can be used as a 
savings as well as a transac- 
tions medium. Traditionally, 
monetary theory has focused 
upon the latter role; the trans- 
actions function is what distin- 
guishes money from other 
assets and must be the basis 
for any predominance it has as 
a iradiiig indicator of spending 
and inflation. But now mone- 
tary assets can pay interest, 
the savings motive can be at 
least as Important and conven- 
tional monetary aggregates. 


The importance of manage- 
ment is becoming reflected in 

police training - all pro- 
grammes at Bramshill police 
staff college now include the 
twanhing of management prin- 
ciples and techniques. But 
while there is no doubt that 
genuine interest in manage- 
ment and efficiency is growing 
In the higher levels of the 
police service, the Govern- 
ment’s motives in seeking 
these changes have aroused 
suspicions as welt 

“PoHctng for People - Nof 
Profits” was the theme of this 
year’s conference of the Police 
Federation, which represents 
officers up to the rank of 
inspector. Fears were voiced at 
the conference that the Gov- 
ernment, while seeking to con- 
strain expenditure on the 
police, is moving tentatively 
towards aDowln g a bigg er tee 
far toe private security indus- 
try, and is putting unaccept- 
able pressure an chief consta- 
bles to extend civiliandsattan 
because it is a cheaper option 
than increasing police 
strength. 

There could be no balance 
sheet in public service crime 
p re v e n tion and detection, Mr 
Alan Eastwood, the federa- 
tion's rthMTTTnan, told his mem- 
bers, bat in terns of value for 
money the public interest was 
hawriwnipTy to credit Britain 
bad become an Infinitely more 
dangerous and crime-troubled 
society since 1979 and “if peo- 
ple are looking for evidence of 
value for money from the 
pohee, they rally have to look 
at the yearly total of 17,000 
assaulted officers to under- 
stand the true nature of polic- 
ing in Britain as we enter the 
1990s.” 

Devolved management in the 
Kent Police uriU appear an the 
Management page on Friday. 


which neglect the distinction 
between transactions and 
savings media, can move quite 
independently of sp endin g 

What we need to fill this 
void is an indicator of mone- 
tary conditions which mea- 
sures the transactions services 
yielded by the money stock. 
This problem was solved theo- 
retically by Francois Divisia in 
the 1930s. The application of 
Divisia ’s methods to monetary 
aggregates was pioneered, a 
decade or so ago, by Professor 
William Barnett of the Univer- 
sity of Texas. His latest 
research demonstrates the 
superiority of his measure to 
that of the standard US aggre- 
gates, ingfodmg ^2 . Out inde- 
pendent studies for the UK all 
reach a similar conclusion. 

The central principle of the 
Divisia aggregate is that mone- 
tary assets which yield no 
interest are unlikely to be held 
for savings purposes, so they 
are considered to be pure 
transactions media. Assets 
which yield the full market 
rate on safe capital market 
Instruments (such as local 
authority deposits) are deemed 
pure savings instruments. The 
former receive a weight of 
unity in the index of monetary 
growth; the latter a weight of 
zero. There is gradation in 
between, so tbat a savings 
account which paid interest at 
half the market rate would, for 
example, be given a weight of a 
half when calculating the 
index. As monetary assets 
crane to pay a higher rate of 
Interest and demand for them 
Increases, the weight which 
the index attaches to this 
growth is reduced. 

How well do these aggre- 
gates work in practice? The 
chart shows the difference 
between the recent behaviour 
of “Divisia M4" (D4) and the 
official M4 aggregate. M4 has 


shown a steady but rising 
growth rate since 1984. How- 
ever. D4 showed a marked 
acceleration in 1SS6. This dif- 
ference arose because declining 
interest rates disguised the fact 
that transactions money was 
rising faster than savings 
money. Thus D4 clearly pre- 
dicted the current inflationary 
surge, which was reflected first 
in toe stock market in 1987; 
then in the housing market in 
1358 and is now boosting the 
RPL Recent data indicate a dis- 
tinct tightening which is not 
evident in M4 or M3, because 
higher interest rates and the 
introduction of new types of 
interest-bearing current 
account early this year have 
raised savings money relative 
to transactions balances. 

The D4 growth rate also 
slowed dramatically in 1979. 

giving a clear warning of the 
1979-80 recession. MO was the 
only official aggregate to pass 
that test, yet it foiled to signal 
the 1972-73 inflationary boom, 
slowing markedly in 1972. DS 
got that one right too. 

We conclude that there is a 
strong case for redesigning offi- 
cial monetary aggregates along 
Divisia lines, particularly in 
countries such as the UK and 
the US which have experienced 
rapid financial innovation. 
This case will be strengthened 
if current moves towards eco- 
nomic cooperation in the G7 
and EMS gather pace, since 
such cooperation can realisti- 
cally only be based on reliable 
monetary and fiscal indicators. 
Even in a fixed exchange-rate 
system of the EMS type, the 
problem remains of how to 
guide monetary policy. 

Roy Batchelor and Alec Chrys- 
tal teach at City University 
Business School Peter Spencer 
is chief UK economist at Shear- 
son Lehman Huttcm, London. 
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Kremlin concern grows over fresh Azerbaijan unrest 



By James Blitz in Moscow 

A SERIES of Soviet newspaper 
articles and reports yesterday 
revealed growing concern in 
the Kremlin about recently 
renewed ethnic tensions In the 
southern territory of Nagorno- 
Karabakh and in the Baltic 
republics. 

Indicating that the conflict 
between Armenians and Azeris 
in Nagorno-Karabakh had seri- 
ously deteriorated in recent 
days, the Soviet news agency 
Tass reported yesterday that 
“the loss of life and number of 
casualties among the popula- 
tion is steadily growing." 

More than 100 people have 
died in rioting between the 
Azeris and Armenians since 
the ethnic unrest started 18 


months ago. 

Tass also reported that there 
had been attempts to set up 
alternative governments in the 
region and that Soviet military 
troops had flown in to take 
new measures. 

Recent tensions in the Azer- 
baijani republic also acceler- 
ated yesterday when the unof- 
ficial Popular Front movement 
called for a a general strike to 
be held in two weeks' time. 

Communist Party officials 
yesterday held talks with lead- 
ers of the Front In Baku in an 
attempt to get the strike called 
off 

However, the Popular 
Front’s leaders said that the 
strike could not now be 


averted. 

In the past four days they 
have twice managed to draw a 
crowd of well over 100,000 into 
Baku's TP flin square, demand- 
ing more autonomy for the 
republic from Moscow. 

The Popular Front’s other 
principal demand is that it 
should be legally recognised by 
the authorities. 

Meanwhile, the Communist 
Party newspaper Pravda yes- 
terday published its strongest 
criticism yet of the nationalist 
Popular Front 'movements in 
the Baltic republics of Estonia, 
Latvia and Lithuania where 
there has been growing ethnic 
tension between the local 
nationals and the minority 


Russian copulations. 

The Pravda commentary 
appeared a day after a special 
Supreme Soviet commission 
was despatched to Estonia to 
try <»nri the mass strikes 
there by ethnic Russians who 
feel that they have been dis- 
criminated against in a new 
election law. 

In an editorial yesterday, 
Pravda said: "Certain forces 
are actively campaigning for 
the republics’ secession from 
the USSR, and bourgeois socio- 
political structures are being 
restored." 

The newspaper said that the 
Popular Fronts in the republics 
had drifted away from the 
goals of the Kremlin's pro- 


gramme of perestroika. The 
paper called for "dialogue and 
action to counter negative 
trends." 

Particularly worrying for the 
Kremlin is the prospect of 
mass demonstrations in all 
three republics next Wednes- 
day on the fiftieth anniversary 
of the si gning of the Molotov- 
Rfbbentrop Pact 

The agreement, signed in 
1939, paved the way for Stalin’s 
annexation of the Baltic repub- 
lics and Besflrflfrw. 

The anniversary is expected 
to draw out some of the largest 
demonstrations that have been 
seen In the three republics, 
even by recent standards. 
Estonian strikers. Page 2 


Moldavian nationalism looks ready to ignite 

James Blitz analyses the rising independence aspirations of another Soviet republic 

A nother scorchine hot 1 7 _ u before. “We expect half a mil- able, especially when yo u sta 

dayi^^eTAnd 1 10Qn ^ I I Uon peo£e to turn up." says 

another thundering 1 1 V USSR ' 160km ■ ■ ^a** 1 **- „ rank-and-file. Sir WSkhaIl_Sl 


A nother scorching hot 
day in Kishinev. And 
another thundering 
demonstration against Soviet 
rule by 20,000 Moldavians, boil- 
ing beneath the afternoon sun. 

“I'd say we do this about 
once a fortnight now," says Mr 
Mikhail Ghiznpu, one of the 
leaders of the Moldavian Popu- 
lar Front, the unofficial group 
which is pushing nationalist 
sentiment in the republic to its 
limits. 

He looks out from the plat- 
form at the throng packed into 
the open-air amphitheatre in 
the middle of town. The 
speaker, a Moldavian writer, 
bellows into the microphone. 
“We've been crushed by the 
Ottoman empire. We've been 
crushed by the Austro-Hungar- 
ian empire. We've been 
crushed by the Soviet Empire. 
Now we must be free.” 

The crowd rises. The roar 
should be audible in the Molda- 
vian central committee build- 
ing round the corner. 

Moldavia is about the near- 
est the Soviet Union gets to 
looking like Italy. The broad, 
long Lenin Strada running 
through the middle of Kishinev 
could be a Via Garibaldi The 
market stalls will never run 
out of watermelons. The 
rolling hills of the countryside 
are brimming with vinyards. 
And Moldavian is the one 
romance language spoken in 
the Soviet empire. 

Indeed, were it not written in 
Cyrillic, Moldavian would be 
identical to Romanian spoken 
next door. Stalin realised this 
when he annexed independent 
Moldavia in 1940. He decreed 
that Moldavian should be writ- 
ten in Russian script to encour- 
age the natives to switch alle- 
giance from the little 
Romanian family to the big 
Russian one. 

Five decades later, the last 
thing any sane Moldavian 
seeks is renewed ties with 
President Nicolae Ceausescu’s 
Romania. But the second last 
thing they want is to remain 
full members of the Soviet 


Romania 


Ukraine 

Moldavia 

|l|ju5hinev 
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Union. They want limi ted inde- 
pendence; economic self-gov- 
ernment; a Moldavian cur- 
rency: and Moldavian written 
in Roman letters again. Those 
are the Popular Front’s 
demands. 

The Front’s leaders seem an 
unlikely group to be heading a 
mass movement Mr Ghimpu is 
a writer. His close colleague, 
Mr Yuri Roshka, works in a 
museum. Their number three, 
Mr Sergiu Mocanu, is a philolo- 
gist They regularly talk into 
the early hours. Their exper- 
tise is In the history of Molda- 
via, but not perhaps, in its 
practical politics. 

But that is irrelevant when 
you have been handed a mass 
movement on a plate. “We're 
about to set up a formal, paid 
membership scheme and 
expect 100,000 to join,” says Mr 
Ghimpu. “We have cells In 
most enterprises," says a col- 
league. “We have a mini police 
force of 500 vigilantes." 

The Front is yet to be legal- 
ised, but its leaders are confi- 
dent people and with good rea- 
son. Everyone from the woman 
on the landing to the taxi- 
driver is in agreement: the 




Turkey 


local Communist leadership is 
losing Its popular support. 
“Five hundred people have 
handed in their party cards 
already this year,” says the 
taxi-driver with a smile. 

That may be because the 
party leadership has buckled 
under so many demonstrations 
in the past year, and now looks 
set to deliver the public’s big- 
gest demand: that Moldavian 
should replace Russian as the 
official langnagp of the repub- 
lic's government, and that it 
should officially revert to the 
Roman alphabet 

Until eight mouths ago, that 
was just a Party official’s 
nightmare, threatening to 
dilute Moscow rule in the 
republic. But in December, Mr 
Semyon Grosso, the otherwise 
hard-line leader, gave in to the 
rallies and hunger-strikes and 
said he would deliver. 

The betting now is that on 
August 29, the republic’s 
Supreme Soviet will pass the 
relevant legislation. Others say 
it will fudge it and make both 
Russian and Moldavian official 
languages. Either way, the 
Front will concentrate minds 
by holding a rally two days 


before. “We expect half a mil- 
lion people to turn up,” says 
Mr Roshka. 

He is not exaggerating. Even 
respectable Communist party 
officials are showing tacit sup- 
port for the nationalists. 

In the office of the propa- 
ganda chief of the Mol- 

davian party newspaper, Mol- 
dava Sotsialiste, are 

complimentary copies of Des- 
teptare (Awakening), the type- 
written, unofficial broadsheet 
of the Popular Front 

“My support for the Front 
doesn't conflict with my loy- 
alty to the Party," he says. “I 
simply agree with some of 
their goals.” 

The worry for the Kremlin, 
however, Is not just the loss of 
party support It is the poten- 
tial for ethnic tension. Molda- 
via has a sizeable minority of 
ethnic Russians and Ukraini- 
ans, who have been emigrating 
to its better climate for 
decades. Now that Moldavian 
nationalism is finding its head, 
the minorities are getting 
scared. 

“Grossu and the party have 
given way to the demonstra- 
tors, and that is bad for us,” 
says Mr Yuri Blokhin, leader of 
the ethnic Russian movement, 
Interdvizhenie. “Fifty-seven 
per cent of the population are 
Russian-speaking. The lan- 
guage law is bound to lead to 
discrimination over jobs, and 
hind er promotion for Russian 
speakers.” 

His face is creased with 
worry. Mr Blokhin is a staunch 
party member (and a Congress 
Deputy in Moscow) but the 
party is shunting him on to the 
sidelines because it cannot 
bear the prospect of more dem- 
onstrations. 

So he has had to sit and 
watch the Front break up his 
meetings. And his political 
manifesto, far from appearing 
in the party papers, can be 
read only in factory journals. 
Getting into the Ribnitz and 
District Metalworker is not the 
big time in Moldavian politics. 

But his fears are understand- 


able. especially when you start 
taUring to the Popular Front’s 
rank-and-file. Mr Mikhail Spi- 
nou, a staunch Front man, 
elaborates his views on a drive 
through the countryside: 

“See those vinyards all 
around you? You wont see a 
single Russian working on any 
of them. They're all in the 
towns lazing away. All they do 
is occupy much-needed flats, 
m be blunt I won’t he happy 
till the Russians are out" 

The Front's leadership is 
milder, “We can live with the 
Russians, but we want to stop 
them emigrating to Moldavia 
now,” says Mr Yuri Roshka. 

But he reserves his fury for 
other demands- Once the Front 
has got the people's language 
back, it will demonstrate to 
retrieve the territories trans- 
ferred to the Ukrainian repub- 
lic in 1940: North Bukovina, 
Southern Bessarabia and 
Ismail la." 

Of course, the Ukrainians, 
fierce nationalists themselves, 
will not see it that way. Here, 
it seems, is another up-and- 
coming tug of war over terri- 
tory to match the one in 
Nagorno-Karabakh. 

People say openly that it will 
all end In bloodshed. “What 
Moldavia does not have is tire 
political cuttnre to settle the 
differences between Russians 
and Moldavians peacefully,” 
says a mild-mannered histo- 
rian at Kishinev university. 
“AH that keeps the two sides 
apart is a party that is losing 
credibility quickly and is 
behind the times." 

There are already bad 
omens. Leaving the platform 
after their successful rally, the 
Popular Front leaders are 
upset “Three Moldavians were 
beaten up by a gang of Rus- 
sians last night outside town,” 
says Mr Roshka. 

He is angry, although he is 
not plotting revenge. But then 
does it really matter whether 
he does or not? With respect, a 
museum curator in his thirties 
is not trained to control a rally 
of half a million people. 


Gradual death in 
the gilt market 


Three years on it is bard to 
recall life before Big Bang, but 
one memory is the consensus 
in 1986 that many of the 27 
market-makers in gilts would 
fail to stay the course. What 
strikes one about. . Merrill 
Lynch’s exit is that its depar- 
ture has taken so long. Illus- 
trating the slow pace of the 
shakeout despite poor or nega- 
tive returns on capital. It may 
be that another firm is about 
to follow suit; as gfit market 
gossips are saying. But far 
from there having been a mass 
exodus, the most recent with- 
drawal was Hoare Goveti’s 
more than eight months ago; 
and there are still 21 linns 
making markets in UK govern- 
ment securities. 

The figure may be a little 
misleading. That a firm is reg- 
istered as a market-maker is no 
guarantee that the activity rep- 
resents much of its business; 
one suspects many players are 
quietly winding down. Merrill’s 
announcement is put in per- 
spective by the foct that the 20 
trading, sales and back-office 
staff involved represent less 
than o.05 per cent of its global 
head-count 

Nevertheless, retaining any 
presence means tying up sub- 
stantial capital. Merrill’s allo- 
cation of to gilt market- 
making was small alongside 
the firm’s end-1988 global 
stockholders’ equity and 
long-term debt of $9.77 bn, but 
would bulk much larger on a 
UK house’s balance sheet. 
Shareholders in London securi- 
ties firms must hope that Mer- 
rill’s move signifies a new real- 
ism in the market generally. 
Sadly, one doubts if it does. 

Sea Containers 

There is a hint of despera- 
tion about yesterday’s 
increased offer for Sea Contain- 
ers. It Is getting on for three 
months since Stena and 
Tiphook made their first $50 
per share bid and although Sea 
Containers has done little more 
than emit hot air in the 
interim, it has had little diffi- 
culty convincing Wall Street 
that it is really worth $70 a 
share or more. Given Us lack- 
lustre finwnriMi record, a rather 
cavalier approach to its share- 
holders and the- fact- that its 
shares were trading at $13 less 
than two years ago, this is no 
mean feat 

By most standard measure- 
ments, the increased offer of 
$63 per share still looks rather 
mean. Valuing Sea Containers 
at nine times prospective earn- 
ings, while the S&P500 Is sell- 
ing at 12JS times, does not seem 
particularly generous. But 
then Sea Containers does not 
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deserve an average market rat- 
ing, given its erratic profit 
record and ability to - lose 
money on questionable non- 
strateglc ventures, such as 
Australian meat trading. 

Sea Containers’ value lies in 
its assets rather than its earn- 
ings and the recent, heady 
goings on in the US airline 
industry show what happens 
when investors regard trans- 
portation companies as asset 
plays. However, Tiphook can- 
not afford to pay any more; 
smd although Stena still seems 
to be prepared to be more 
aggressive, the financial 
strains are beginning to show. 
Unless Sea Containers comes 
out with its long overdue 
recapitalisation plan pretty 
smartly, investors would be 
best advised to take their prof- 
its now. 

De Beers 

The world's wealthy may be 
buying fewer diamonds, .but 
the message from De Beers is 
not to worry. The 45 percent 
increase in «g»™ing g and $9 per 
cent rise In the dividend do not 
look like the promised year of 
consolidation, nor do they sug- 
gest a company battening 
down the hatches for a tough 
period ahead. 

After having lost control of 
the diamond market in the 
early 1980s, De Beers is not 
going to make the same mis- 
take again. Even if the . next 
CSO figures show even further 
weakness than the mere 5 per 
cent growth' in the first halt 
the company should be able to 
use its monopoly to prevent ah 
actual falL Moreover, this time 
it Is in stronger financial 
shape, and interest income 
- which was more in the first 
half than in the whole of last 
year - wSl make good any dif- 
ference. 

Most likely, the consolida- 
tion after the last few years’ 
growth has been postponed 


rather than cancelled, whieh 
should mean a lower rating for 
the shares. Instead, a p/e of 
about and a yield of about 6 
are rather more pricey than 
usual. But then, by any normal 
standards the 6hores aro 
cheaper than ever: by the end 
of the year the value of cash 

and investments alone will 
probably equal the share price. 
Still, De Beers earns its dis- 
count through its ties with 
South Africa, and there is no 
reason why the market should 
tafo* any more kindly to that 
than before. 

Hoechst 

At first sight, the Interim fig- 
ures from Hoechst - perhaps 
the world's biggest ch emi ca ls 
company - look like positively 
alarming evidence of the down- 
turn In the chemicals cycle. 
Despite a volume increase In 
the first half of 7 per cent, prof- 
its are only 8 per cent higher; 
and in the second quarter, 
profits are actually 2 per cent 
down. The explanation has 
nothing to do with currency, 
and everything to do with the 
long-awaited downturn In com- 
modity chemicals, and petro- 
chemicals in particular. 

But the problem may be one 
of transition. Among the big 
German chemical companies, 
Hoechst occupies the middle 
ground between the more spe- 
cialised Bayer and the more 
basic and vertically integrated 
BASF. As one of the two big- 
gest ethylene buyers in 
Europe, Hoechst may have 
been caught long by the halv- 
ing of the ethylene price in the 
second quarter. .With raw 
material-prices now weaker 
again, it should, at least be able 
to stabilise - its margins. The 
integrated BASF, by contrast, 
may suffer the adverse effects 
of operational gearing if 
demand starts to follow prod- 
uct prices downhill. 

. But with the summer lull for 
chemicals buying not quite 
overyet, -the demand picture 
' remabm undeari.The market Is 
meanwhile taking no chances. 
All ttam Cterinan . producers 
are co current year multiples 
between 8 and 8A and the dis- 
count to the local market as 
usual, is even wider than ICI’s. 
For chemicals stocks world- 
wide, it still hooka, too early to 
call the turn. ' 

Wass. Perella 

Yesterday's. Lex column gave 
an Incorrect price of 245p for 
Newgate way’s bid for Gateway, 
instead- of 242p. There was no 
implication that shares had 
been bought above the offer 
price. 



Stock Exchange moves 
to end news monopoly 


By Richard Waters in London 

THE London Stock Exchange 
is planning to make it easier 
for other information suppliers 
to compete with it in providing 
news about listed companies in 
a move intended to calm the 
concerns of the Office of Fair 
Trading, the Government’s 
competition watchdog. 

The Exchange's monopoly in 
supplying news about listed 
companies through its 10,000 
Topic screens in the UK has 
been the subject of an OFT 
review for the last two months. 

The Exchange now intends 
to take a partial step towards 
open competition this autumn 
by allowing outsiders, such as 
news agencies and computer 
services companies, to have 
access to information by "plug- 
ging into" its Topic screens 
electronically. This would 
make it easier for them to pro- 
cess company news for dissem- 
ination through their own net- 
works until a more competitive 
system is introduced some 
time next year. 

The Exchange is in negotia- 
tion with a number of compa- 
nies about how it would charge 
for this service. 


However, the planned move 
would do nothing to remove 
Topic's competitive advantage, 
since the electronic feed would 
be available only to rival infor- 
mation providers at the same 
time that the Information was 
broadcast to Topic users. 

This would make it impossi- 
ble for rivals to compete with 
the Exchange on speed of dis- 
semination. 

The opening up of company 
news through Topic replaces 
the Exchange's original plan of 
creating full competition by 
this autumn. It had intended to 
allow rivals access to company 
information at the same time 
that this was made available to 
Its own Topic service, creating 
a true equality between the 
Exchange's commercial infor- 
mation service and outsiders. 

However, it delayed this plan 
earlier in the year, prompting 
concern from the OFT. There 
are now indications that this 
proposed system of open com- 
petition will be delayed a gain, 
The Exc h a n ge has said previ- 
ously that it would be imple- 
mented early In 1990. but now 
refuses to commit itself. 
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Banned Noraid publicity chief 
arrested on Londonderry visit 


FOCUS ON THE US. 


By Our Belfast Correspondent 


MR MARTIN GALVIN, a New 
York lawyer who is publicity 
director of the Irish-Americau 
fund-raising group Noraid, was 
arrested in Londonderry yes- 
terday for breaching a British 
Government exclusion order 
banning him from the UK. 

Mr Galvin, who said he had 
been in the province for three 
days assessing the situation on 
the 20th anniversary of the 
arrival of troops in Ulster, was 
arrested as he toured 
Londonderry with representa- 
tives of Sinn Fein, the political 
wing of the outlawed Irish 
Republican Army. 

He said his arrest was illegal 
and there were minor scuffles 
as he was bundled Into the 
back of a police Land Rover. 
The incident followed a night 
of heavy rioting in 
Londonderry after crowds of 

Jarozelski 
summit call 

Continued from Page 1 

reforms could be pushed 
through. 

The delay in forming a gov- 
ernment, with or without Soli- 
darity, had prompted what was 
regarded as a highly critical 
attack earlier this week by 
Pravda, the Soviet party daily, 
which accused Solidarity of 
contributing to political chaos 
in Poland. 

Both the Pravda attack and 
discussions last Friday 
between the Soviet ambassador 
in Warsaw, the minority par- 
ties and the Prime Minister, 
were seen as putting pressure 
on both General Jaruzelski and 
on Solidarity by demonstrating 
growing Soviet impatience 
with the political deadlock and 
tiie inability to tackle the eco- \ 
nomic crisis. 


youths clashed with security 
forces. 

A Noraid delegation visits 
Northern Ireland every August 
to reaffirm support for the IRA 
campaign and to meet local 
republicans. The organisation 
raises funds in the US for the 
republican cause in Northern 
Ireland. 

Mr Reg Empey, Belfast Lord 
Mayor, said the arrest was a 
publicity stunt designed to 
revive what he called Sinn 
Fein's flagging international 
propaganda campaign over 
anniversary of the British 
troops’ arrival. 

Mr Galvin was banned in 
July 1984 by the then Home 
Secretary, Mr Leon Brittan, 
under a section of the Immigra- 
tion Act. 

The 39-year-old lawyer has 

broken the terms of the order 


on several occasions, most 
notably in 1984, when his 
appearance at an anti-intern- 
ment rally in West Belfast 
sparked off riots, which led to 
the death of Mr Sean Downes. 

As police moved in to arrest 
Mr Galvin, serious rioting 
flared and Mr Downes was 
struck and killed by a plastic 
bullet fired by the security 
forces. 

He ban srim-A visited Ireland 
regularly, ignoring the exclu- 
sion order and crossing the 
border on several occasions to 
show his support for the IRA 
campaign. 

Meanwhile, Mr Peter Brooke, 
the UK Government’s North- 
ern Ireland Secretary, said he 
was hopeful of progress on the 
political front He hinted that 
changes in the Anglo-Irish 
Agreement might be. possible. 


Merrill Lynch quits gilts 


Continued from Page 1 

The small numbers 
employed on the gilts side indi- 
cates that Merrill has scaled 
back its operations considera- 
bly since 1987, when it 
incurred a trading loss of £8m. 

At that time it employed 10 
gilts salesmen, compared with 
four now, said Mr Mark Cutis, 
head of fixed income trading. 

He put the firm’s latest share 
of the market at “under 5 per 
cent”, while competitors esti- 
mated that it bad fallen from 
around 3 per cent to little more 
than 1 per cent in recent 
months. 

The withdrawal followed a 
review of the prospects of the 
business over the next five 
years, said Mr Cutis. “The UK 
Government’s repurchase of its 
stock is a structural change. 
It's not going to issue more 
debt" 


Without a flow of new debt, 
there was little chance of the 

business going Into profit, he 
said. 

The firm’s gilts trading 
losses have fallen, largely 
because of its decision to scale 
back. 

After incurring start-up costs 
of £25m in 1986, kisses were 
£8m in 1987 and £2m In 1988, 
with the only marginal losses 
reported so for this year. 

The move will free up to 
£25m of capital which Merrill 
had committed to its gilt opera- 
tion for use elsewhere in the 
business. 

This reduces the amount of 
capital committed to the gilts 
market by some 6 per cent, 
helping to improve the return 
on capital of the market as a 
whole. ■ 


The American 


Maximisiqg the investment potential die US. holds isn’t an easy job. Indeed, 
successful investment in America requires not only a thorough knowledge of the 
m ar ket but also an in-depth understanding of it. 

Tills is where Fidelity has a key advantage over other unit trust companies. ’Wfe 
really know America. Through our U.S. counterpart Fidelity Management & 
Research Corporation (America’s largest mutual fund company) we have access 
to the formidable research resources of over 100 analysts and portfolio managers 
who make over 10,000 company visits and contacts each year. 

This first-hand research, teamed with our access to unrivalled technical 
expertise, enables us to identify and profit fiom investment opportunities 
unknown to most - which in turn reflects in the performance^ our successful 
American range of unit trusts: - - 

• Fidelity Americas! TSrasfe our ’oore’ American growth trust. 


portfolio of mainly second-line stocks. ' " 

# F S l *P ,y Americao Equity IncomeDrust: our total return alternative 
which invests primarily in high-yielding equities. 

tf you are looking to the US., iookat Fidelity - the American experts. Talk to 
your Independent Financial Adviser now, or Callfree Fidelity on 0800 414161. 

Please remember to the value ofunto reflects the value of the urKler^ 
investments and may fluctuate and is not guaranteed. 




Si MAKING MONEY MAKE MONEY I 


. .y Z j.L L '-a .«a»*»»T 






L^calComr^tnrierit 
Global Capacity 

. Nomura I nt ern a t io nal ptc. Nomtira Kolb*. 
24 Monument Street. London EC3R 8AJ. 
Totaphone: 01 -£83 6811 TBK»c 68311a 
Member of T5A and 1SE. 


FINANCIAL TIMES 


COMPANIES& MARKETS 


Wednesday August 16 1989 


SHEERFRAME 

Window & Door Systems I 
for the World Market 

1- - fai LB.PIastics limited 

■ Tel: 0773 852311 


INSIDE 


■■ --.'iS 

" Ifc 


b, 

' <ta£ 
' 

41 • v*m *. 

■ ■ 4| .aa v. 

— . - Ss 

• ■■.sir 


• r„T. 


De Beers digs for 
more diamonds 

Operating income at the 
six-month stage 

(Sf Jr inOOSA rtwreosed by more than 
1st !71 Vri SfeVA haH at De Beers, the 
131 *5 l4-fc > /5/ South African group 

jr Vff /jS/ which controls the world 
diamond market The 
. rise is due partly to 

_ increased diamond 

sales and partly to returns on investments 
made outside the diamond industry. Prospect- 
ing and research charges jumped by around 45 
per cent, due to a stepped-up exploration 
effort The group is evaluating a prospect In 
the northern Transvaal which was considered 
uneconomic tor several years. Page IS 

Takeover fever — the sequel 

Canadian stock markets are' enjoying a repeat 
performance of the takeover fever that gripped 
dealers early In the year. The repent focus of 
interest has been the mining sector, with the 
bidding war for Falconbridge, a diversified' 

' base-motels miner aund the West's second-larg- 
eet producer of nickel, assuming centre-stage. 
And the tussle seems to have fosteredthe 
realisation that few Canadian mining groups 
are big enough to be safe from predators, and 
Alcan -Aluminium, Inco and Placer Dome have 
all traded heavily In recent days. Page 36 

Mora than Just-hot air 

PHco Holdings, UK manufacturer of small eleo ' 
tribal appliances Including hairdriers, toasters 
aind torches, surprised the London stock mar- 
ket witfr yearly pre-tax profits up 41 per cent 
The reason was better margins, which, said Mr 
■ Michael Webber, chairman, reflected ratlonal- 
isafkm at Its Carmen personal care subsidiary 
which was acquired at the end of 1987. Pifco is 
on the look-out for acquisitions in the UK arid 
overseas, and plans to increase advertising ' 
expenditure bn Its three brand names — Plfco, 
Carmen, and Saitoh'— to about Elm this year. 
Page 22 -- . 
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There is a shortage of Tndian tea in — of all 
places India,' where production of domesti- : 
catty popular brands has been hit by poor - 
weather, particularly In. the south. But the Gov- 
ernment Is res feting .pressure to cut exports, as 
the country's deteriorating balance of pay- 
ments requireean- Increase In. hard currency -- 
eamings. Ttae answer, says the Ministry of 
Commerce^fe to Increase production, and the 
Tea Board te providing loans for several - 
schemes; The Darjeeling gardens in particular 
are being r^uyenated. Page 33 - 

Pemwy brings In more dollars 

J-C. PenneyarKf Oajrto n Hudson, two leading 
US retail ers^ have reported higher second- 
quarter profits, reflecting recent restructuring 
moves. Rooney's, gross profit margins were 
also boosted by higher sales volume for 
clothes, a sector on which tbe company is pla- 
cing increased emphasis as part of its efforts 
to improve Its performance: The sector.partio- 
ularly in women's clothing, has been poor for 
many retailers for over a yeah Page i9 
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Wilhdlrnseti (Wtihetm) 18 
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Sea Containers bid 
increases to over Slbn 


By Andrew HUI in London - 

TIPHOOK, the UK container 
rental company, and Sfcena, tbe 
private Swedish fe rry operator, 
have increased their hostile bid 
for Sea Containers to more 
thm $ibn in cash and indi- 
cated that this could be their 
final offer. - 

The two predators are now 
tendering $63 per common 
share — just 25 cents more 
than yesterday's opening price, 
hot $13 hi gher than the origi- 
nal bid. Tbe move is intended 
to put pressure on Mr James 
Sherwood, Sea Containers’ out- 
spoken president, who hopes to 
fight off the Anglo-Swedish 
offensive with asset disposals. 

Last weekend, Mr Sherwood 

nlalwiwd that SUCh plans COUld 

realise a Ca<h dividend of .at 
least $50 per common share, as 
well as leaving shareholders 
with a s take in the continuing 
business. He suggested that 
Sea Containers might wait 
until October to put the recapi- 
talisation plaw into ar tinn. Tha 
increased Sh»p«^ riphook offer 
doses on August 28. 

Mr Eric Goodwin, Trphook’s 
deputy Chairman, aaid yester- 


day: “At $63 cash we should be 
there: compared to tbe possibil- 
ity of a recapitalisation this 
has got to be good for Sher- 
wood arid his shareholders.” 

. Siena has committed itself to 
a sli ghtly larger share of tbe 
$L02bn offer, reflecting its 
interest in the Seahnk ferry 
business, which it would 
receive if the break-up bid suc- 
ceeded. Stena would have to 
bear any further increase in 
the offer because Tiphook, 
which is already highly geared, 
is not prepared to borrow more 

WMh to Rromne the dwal 

The Swedish group will 
shoulder $508m of the 
increased offer or just under 50 
per cent, compared with 48 per 
cent of the original bid. Stena 
would take on the Sealink 
ferry business, inrindhig seven 
UK ports and 26 ferry routes, 
plus Sea Containers’ 42 per 
cent stake in Orient-Express 
Hotels: " 

Tiphook’s contribution has 
risen from $426m to $514m, to 
pay for the fleet of 287,000 con- 
tainers and chassis, its con- 
tainer man life rlnri w g , repair 


and wiaintenanra* facilities. 

The timing and extent of the 
increase surprised US arbitra- 
geurs - thought to hold some 
15 per cent Of the Bermuda-reg- 
istered company - who 
believed that Stena and 
Tiphook’s financing was 
already fully-stretched by the 
lower offer of S824m. 

Some said yesterday that 
they thought a recapitalisation 

was still toe most likely out- 
come of the hid battle. 

If Stena and Tiphook succeed 
with their increased offer, they 
will still have to persuade the 
Bermuda courts to outlaw Sea 
Containers' “poison pin* share- 
holder rights plan. The Ber- 
muda Supreme Court is consid- 
ering the legality of that 
defence and of stock purchases 
by Sea Containers’ subsid- 
iaries. 

Temple Holdings, vehicle for 
the joint bid, has increased its 
offer for Sea Containers' con- 
vertible preferred shares from 
$80.50 to $101.43 each, but the 
bid for all other classes of 
stock remains the same. 
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Chase:‘no wish to join Tokyo SE’ 


. By lan Rodger in Tokyo 

CHASE MANHATTAN Securities 
Japan, one of four foreign securi- 
ties campanil in Japan which 
had its application to join the 
’ Tokyo Stock Exchange rejected 
nearly two years ago, would not 
: acce pt ^mem bership today if it 
were offered. * 

Mr Jaynte Garcia dos Santos, 
senior vice president of Chase 
Manhattan Bank in Tokyo, said 
in an interview yesterday: “The 
economics of membership do not 
justify our having one today. 
Maybe they will two or three 
years from now.”. 

A TSE membership costs 


M r Christopher Bland, 
chairman of London 
Weekend Television, is 
• this, week touring investment 

liuHthtinna presenting his 
for the most radical response so 
-far to the challenge of retaining 
an" independent television fran- 
chise when Existing licences 
expire at tbe end of 1992. 

• The new licences for the 16 
independent franchises will he 
awarded through a competitive 
tender, creating toe potential for 
the most far-reachin g changes in 
the commercial television sector 
since the BBC monopoly was bro- 
ken in 1955. 

Companies and their share- 
holders are asking how best to 
protect themselves from the 
threat that competing TV con- 
cerns will poach away their most 
valuable employees and seize 
their franchis es. 

LWTs response, announced at 
the beginning of the month, sig- 
nalled its intention to increase 
dramatically . the potential 
rewards to top management and 
increase profitability thr ough an 
innovative capital restructuring. 

Mr Bland’s proposals have 
already encountered opposition 
from a number of institutional 
shareholders. This is hardly sur- 
prising. The scheme wifi, trans- 
form the company’s balance 
sheet Instead of being a cash- 
rich company with £50m ($80m) 
in its coffees LWT will sh o ulder 
debts of about £100m. Manage- 
ment’s stake in the company will 

be raised from about 3 per cent to 

~ as much as 15 per cent and insti- 
tutional . holdings similarly 
reduced. 

No less important, sane share- 
holders, particularly insurance 
companies, will face a heavy cap- 
ital gain* tax Wahitity an toe pay- 
ment “in excess of I50p per 
share” which they . a re b eing 
nfferwi under tbe restructuring. 

For Mr Bland, the “twin pil- 
lars” of his sc heme — the tying 
in of management and the capital 
restruct uring — are necessary to 
retain LWTs lucrative fra n c h ise. 
He regards the alternative of 
broadcasting from satellite as 
“becoming less attractive** 

' because of disappointing dish 
sales and he rejects strategies of 
diversification pur sued by other 
^■wwpaniflB such as HTV. 

hi making his case, the first 
'part of Mr Bland’s argument is 
that the “people nature” of toe 
television business means that it 
will be vital to hold on to the 
important f^hnfral and creative 
staff Jo pass toe .quality hurdle of 
- the franchise application process. 

. So he wants to apply "go l d e n 
handenffe” by allowing 40 to 50 of 
the top management to acquire 
an initial stake of about 5 per 
cant in the company, compared 
with toe- current level of about 3 
per cent, - for about £3 to £4m. 
This stake would increase to 
about 15 per cent on the.satisfaD- 
tion of performance criteria 
related to profitability and the 
winning of the franchise. 

There is widespread agreement 
w ithin ■ tha industry that person- 
nel p oaching poses a serious 
threat. Staff mobility already 
exists. But as the consortia plan- 
ning: to bid in the next round of 
Wfftfnffft ~ appiiegHnns start to form. 


roughly Ylbn (£4^m), and Chase, 
Bicp many foreign securities com- 
panies, is losing money in Tokyo. 
Mr Garcia c n nf i rmpd reports that 
Chase Securities had cur tailed its 
own-account dealing activities. 

“It has not been part of our 
strategy to take proprietary posi- 
tions, to try to outguess markets, 
but in the securities business we 
have done it. . . Recently, we 
decided that since we were not 
successful in it — although we 
were not losing a lot of money - 
we would concentrate on vtoat 
we do best” 

The Chase view an member- 


ship of the Tokyo Stock 
Exchange may come as a shock 
to the British, US and French 
Governments, which have been 
putting pressure on the Japanese 
authorit ies in the past 18 months 
to open TSE membership to any 
fii ms that Qualify. 

The three other rejected firms 
we r e the securities affiliates of 
Barclays Bank of the UK, of 
Credit Lyonnais of France of 
Hongkong and Shanghai Bank. 

Mrs Margaret Thatcher, the UK 
Prime Minister, is expected to 
raise the issue when she visits 
Tokyo next month. 


City prologue to 
TV’s new drama 

Jolm Ridding on UK television companies’ 
responses to looming licensing changes 





<E> 


the problem wifi become much 
more serious. “We haven’t lost 
anyone yet,” says Mr Mike 
Hughes, assistant chief executive 
of Anglia Television. “But one is 
aware that rtw eaiia are start i ng." 

But if there is agreement on 
th« nature of to a problem, there 
is less consensus on the cure. 
“LWTs response is extreme and 
out of all proportion to the prob- 
lem,” said (me TV ex ecutive. 

Most of the ITV contractors 
either have or are introducing 
more modest schemes, generally 
involving share options. 

But LWT argues that it has 
already used up its permitted 
level of options and that because 
its manag ement wifi be putting 

Up a nmnirat- of Ha 

own cash the “handcuffs wifi be 
that much stronger”. In addition, 
analysts agree that competition 
for franchises and executives is 
likely to be strongest in London. 

The second part of Mr Bland’s 
case is that the capital restruct- 
uring, which itself makes the 
equity scheme possible, wifi also 
increase LWTs chances in the 
new tendering process. This ele- 
ment of the scheme is more con- 
tentious. 

According to Mr Bland, the 
shift in government thinking 
away from payment through a 
lump sum to an gnrmaT payment 
from revenues spread over sev- 
eral years makes a large cash pile 
both unnecessary and undesir- 
able. By using LWTs £5Gm cash 
balance and borrowings of £I00m 
to reduce the company's market 
ca pit alisa t ion, he sees two advan- 


On the one hand, a geared bal- 
ance sheet will encourage greater 
efficiency from within toe com- 
pany. At the same time, a s maller 
capital base will leave a larger 


share of revenues to pay an 
annual franchise bfil and provide 
a satisfactory return on capital. 

At the root of this thinking is a i 
concern that rival bidders for TV j 
franchises will be relatively small 
organisations, able to pass the ; 
quality threshold and able to 
reap the same rewards from the 
franchise. As a result, he believes 
“capital structure does have a 
radical impact an what you can 
afford to pay”. 

While it may be easier to per- 
suade management and staff of 
the need for more efficient work 
practices and rationalisation 
without £5Qm in the hank, the 
need to reduce the capital base is 
less c le ar, 

“They are just swapping equity 
capital for debt capital,” argues 
Mr Don Web ber a t Pearl Assur- 
ance, one of LWTs largest inves- 
tors. Mr Bland, however, is work- 
ing on tbe assumption that LWT 
will be able to pay off the major 
ity of the debt before the end of 
the current franchise. 

Mr Bland alsn maintains that. 
the £50m sitting in the bank does 
not provide shareholders with 
adequate returns. But this raises 
the question of whether it could 
be better employed. “It doesn’t 
say much far a company if toe 
best they can do with capital is to 
give it hack,” says one -analyst 
“There is a strong argument that 
they should be diversifying into 
related areas which would pro- 
vide some insurance against toe 
loss of its franchise.” But LWT is 
firmly against diversification. 

The debate leaves institutions 
and analysts divided. Bat all 
would agree with Mr Bland that 
“the scheme is unusual, it is com- 
plicated and does need a lot of 
explaining.” 


Hoechst 
figures 
prompt 
shares fall 

By Andrew Fisher 

in Frankfurt 

HOECHST, the West German 
chemicals group, yesterday 
turned in a set of first-half 
results which disappointed ana- 
lysts and led to a fall hi its share 
price, although pre-tax profits of 
DM2.1bn ($l.lbn> were 8A per 
cent higher than in toe same 
period of last year. 

Some analysts said the figures, 
showing lower pre-tax profit 
margins of 9.2 per cent against 
9.7 per cent, foreshadowed an 
early slowdown in the European 
chemical industry after pro- 
longed growth. 

In the second quarter, profits 
slipped by 2 per cent over the 
same period of 1988 to DMl.lbn, 
contrasting strongly with the 23 
per cent gain in the first. 

“These are the first figures 
from a major European eheminal 
concern to show a quarterly 
downturn for quite some time,” 
said Mrs Penny Tattersall, chem- 
icals analyst with UK stockbro- 
ker Barclays de Zoete Wedd. “It 
suggests toe downturn win hit 
others sooner rather than later.” 
The shares shed DM4.30 to 
DM298A0 after losing DM6.60 on 
Monday. 

In mIbb tprwg | Hoechst contin- 
ued to show considerable 
growth. Turnover was up by 15 
per cent to DM23bn in the first 
half, with a rise in foreign busi- 
ness, especially in North Amer- 
ica, and toe g r oup said expan- 
sion was expected to continue in 
the third quarter. Growth in 
turnover reflected volnme 
increases, price rises and cur- 
rency inn g wiiw ih. 

But Hoechst was unable to 
pass on tile fall extent of hi ghm- 
raw material prices. In plastics, 
where sales stagnated at a high 
level, competition was especially 
tough in polypropylene. In North 
America, group business was 28 
per cent higher at DH5J£bn, of 
which its Hoechst Celanese divi- 
sion contributed DMSbn, a rise 
of 10 per cent. 

Of the Hoechst Celanese 
growth, a third represented vol- 
ume rises, with chemical and 
fibre activities performing welL 

Hoechst’s domestic turnover, 
up 6 per cent to DM5.2bn, was 
for outpaced by expansion in for- 
eign markets, accounting for 
DM17 Abn of sales, an increase erf 
18 per cent The company said 
the higher dollar helped the rise 
in its non-German business. 

Foreign markets made the run- 
ning on pharmaceuticals. But 
German turnover was slightly 
down as competition from 
generic drugs increased, though 
Hoechst said it had promising 
products awaiting approvaL 
Lex, Page 16 



Stephen Walls: calling for a foreign rescuer for Plessey 

Plessey seeks a 
foreign investor to 
bolster bid defence 


By Hugo Dixon in London 

PLESSEY, the beleaguered UK 
electronics group, is trying to 
persuade one of several foreign 
defence electronics companies to 
take a minority stake in it to help 
it escape the clutches of the UK’s 
General Electric Company and 
Siemens of West Germany. 

The idea of bringing in a for- 
eign company as a strategic part- 
ner is one possibility Plessey is 
pursuing in a last-ditch attempt 
to avoid being taken over by toe 
Anglo-German consortium. This 
month GEC and Sip m ens made a 
final offer for Plessey at 270p a 
share, valuing their smaller rival 
at £2bn ($3.2bn). 

Mr Stephen Walls, Plessey’s 
manag in g director, said yester- 
day that he was working on a 
number of alternative options to 
being taken over. “The quest that 
we have is to find more than 


270p.” he said. 

One of these possibilities, he 
said, was the strategic partner 
option. Another would be to find 
a “white knight” to buy Plessey, 
though he said this was probably 
not at the top of the list of priori- 
ties. 

Plessey has spoken to Thom- 
son of France and several North 
American companies about tak- 
ing a minority stake, according 
to a company official. 

The idea is that the foreign 
company would take a stake of 
up to 30 per cent and that the two 
companies would collaborate on 
future defence electronics 
systems. Also the foreign com- 
pany might inject some of its 


defence businesses into the UK 
electronics group. 

For toe idea to work, the for- 
eign company would have to pay 
more than 300p a share, the offi- 
cial said. This would be suffi- 
ciently higher than the 270p 
being offered by the GEC/Sie- 
mens partnership to convince 
Piessey’s institutional sharehold- 
ers not to sell their shares to the 
predators. 

However, the official admitted 
that it was proving difficult to 
find any foreign company willing 
to take a minority stake. This is 
because of the price it would 
have to pay and because of 
uncertainty over how industrial 
collaboration would work if the 
foreign company was only a 
minority partner. 

Therefore, the main plank of 
Plessey’s defence would be to per- 
suade shareholders that the com- 
pany was a good investment 
vehicle even at 270p a share, he 
said. 

The attraction of finding a stra- 
tegic partner is that it would 
avoid triggering a clause in the 
agreement Plessey made with 
GEC when they set up GPT. their 
telecoms joint venture, last year. 
This clause gives GEC the right 
to buy <mt Plessey’s half-share in 
the’ business at a knock-down 
price if the smaller company is 
taken over by a third party. 

This clause has determined 
many of the manoeuvres in the 
nine-month takeover battle and 
has prevented Plessey finding a 
white knight. 


listed on the New York, London, Paris, Frankfort and Madrid Stock Exchanges 



Expanding our activities 
in the international 
financial arena. 
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Dollars in millions 


6/30/89 6/30/88 % change 


FIRST HALF RESULTS 
Income before taxes 

S 321.6 

S 236.6 

Net Income 

2323 

175.1 


BALANCE SHEET DATA 

Equity 

Det* 

1 nam and discounts 
Average total assets 


RATIOS 
Return on assets 
Return on equity 

Operating costs/average total assets 

□ 465,448 Shareholders 


$ 1,909.6 
22,792.9 
16350.1 
30,1993 


134 % 
22.85 
238 


$ 1,710.8 

16.410.7 

11.655.7 
24,145.6 


1.45 % 
23.94 

2.45 


□ 1,586 offices in 27 countries 
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August 1989 


Faberge, Incorporated 


has sold its 



and 


ELIZABETH ARDEN 

Toiletries, Cosmetics and Fine Fragrance Business 


to 


Unilever United States, Inc 


a wholly owned subsidiary of 


Unilever N.V and Unilever PLC 


We initiated this transaction, assisted in the negotiations 
and acted as financial advisor to Faberge, Incorporated. 


PaineVfebber Incorporated 


Virgin Vision 

a Division of 

Virgin Group Limited 

Has Been Acquired By 

Management Company 
Entertainment Group, Inc 


We Initiated This Transaction and Served as 
Financial Advisor to Virgin Croup Limited. 


Furman Selz 

A XEROX Financial Services Company 
London • New York • San Francisco 


Midland Bank pic 

ItwnponM hW MMJXMp M BiglBJtp 
£250.000,000 
Subordinated RoaHng Rate 
Notes 2001 

For the three months from 
August 15, 1989 to November 
15, 1989, the Notes wffl cany an 
Interest rate of 13.91 2S% p4L On 
November 15, 1989 interest of 
El 75-34 wilt be due per £6.000 
Note and £1,753.38 In respect of 
£50,000 Note tor Coupon No. 14 
Ctttfflnk, MA. (CSSl Dept), 
Agent Bank 




Mortgage Intermediary 
Note Issuer (No. 1) 
Amsterdam B.V. 

For die three month period from 15th 

Aup«, 1989 to l5thNoitm b u, 1989 
dieNotes will bear Interest at the 
rawoTN j /16 percent, per annum. 
The Coupon amount per £25,000 
Now will be 894£I payable on 
15th November, 1989. 

Morgan Grenfell & Co. limited 

Agent Bonk 


MOTOR 

CARS 

Are you loatdng for a used 
high profile motor ear? 

Check the selection In the 
WEEKBJD FT 

EVEHY SATURDAY 


US $250,000,000 



BANK OF BOSTON 
CORPORATION 

Subordinated 

Floating Rate Notes Due 2001 

Issued 10th February 1986 


Interest Rate 

9% per annum 

Interest Period 

16th August 1989 
16th November 1989 

Interest Amount per 
U.S. $50,000 Note due 
16th November 1989 

U.S. $1,150.00 


Credit Suisse First Boston Limited 
Agent Bank 


us. $150,000,000 

First Bank System, Inc, 

Floating Rate Subordinated 
Capital Notes Due 1996 


Interest Rate 
Interest Period 


9% per annum 


16th August 1889 
16th November 1389 

Interest Amount per 
U.S. $50,000 Note due 

16th November 1989 US. SI/150.00 

Credit Suisse First Boston limited 

Agent Bank 
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Sharp fall at 


By Chris Sherwell in Sydney 

BOUGAINVILLE Copper, the 
troubled Papua New Guinea 
copper and gold mine which 
has been dosed since mid-May, 
has reported a sharp decline in 
half-year profits and expects 
little contrihutton from the sec- 
ond hatf- 

Fignres released yesterday 
showed a profit of 37.7m Iona. 
fS829m) for the six months to 
June, down from 5L8m kina in 
the same period last year, 
while revenues were also 

down, to 223 -2m kina from 

mem kina. To conserve cash 
there is no hrhxrim dividend. 

The company - 53 per cent 
owned 1? CRA, the Australian 
resources group, which is itself 
an affiliate of Rio Tinto Zinc of 
the UK - said the results had 
been severely affected by 


attacks on the company’s per- 
sonnel an d property. 

Disaffected local landowners 
on Bougainville island 
launched a sabotage campaign 
late last year to press for 10bn 
Wna in compensation few the 



the mine over toe past 17 


In a statement BougahzvQte 
pointed to a a6m kina extraor- 
dinary item in toe accounts to 
cover the “costs of and provi- 
sions for repairs, redundancies 
in June ana July, and other 
abnormal costs occasioned by 
the crisis." 

After this item, and as a 
result of adjustments for 
o^i-hawg rp. rate changes, the 
half-year profit In Australian 
dollar terms was even more 


sharply tower ~ 

<US$3Zan) against AS7&2m to 
3388. 

On sates of concentrate; the 
company said' that since May 
notices of fires 

tog specific shipments had 
been Issued to all custmners 
with whom it had contractual 
commitments. It said no ship- 
ments had been cancelled. . 

Although it had cash 
reserves of 57m Wna. the com- 
pany said the main imapet cs 
the mine’s stoppage would be 
felt in the second halt 

The reduced number of 
employees — down to 2, 60 0 — 
was sufficient to resume pro- 
duction, but because there 
could be no guarantee that far- 
ther would not occur, 

any decision to recommence 


he taken with "extreme 
iiman.* 

Once production restarted it 
would take so me mon ths 
before operations returned to 
normal levels so toe second 
Stf "is not expected to make a 
significant contribution to 
profits," the company said. 
T'Of its Insurance claims for 
property damage and business 
jgtarrapaon. toe company coo* 
Armed that these had not been 
settled and said no altowance 
had been made in the 
accounts. 

1 Separately, -the accounts 
^howa itarp 
increase to, provision for future 
tS, resecting .toe cumulative 
effect of an error made since 
1980 to the company’s fox-ef- 
fect accounting. 


Wilhelm Wilhelmsen cruises back to black 


By Karen FbssJI in Oslo 


WILHELM WILHELMSEN, the 
Norwegian shipping group 
which has one of the world’s 
largest deep-sea roH-on, roll-off 
f feets, returned to the black in 
the first half to June with net 

profits of MKr345m ($48- 8m) 
against a NKr45m deficit in 
last year’s corresponding 
period. 

Turnover increased 31 per 
cent to NKrL95bn, helped by 
the group’s liner operations. 


The operations will be 
strengthened fay the acquisi- 
tion tms month of a new ro-ro 
cantor. 

In spring the group 
TTu*ptpff a radical 
into six independent compa- 
nies with WDrig, the group’s 
offshore operations and its 
weakest member, receiving 
attention. To strengthen WEtrig 
a SlQOm share issue was 
launched in June. 


Although no figures, were 
given, Wilship. toe group’s 
non-liner shipping service, 
recorded satisfactory results 
white BarWfl Agendas, the ser- 
vice vessel operation, had a 
strong showing. 

Barba: International, which 
operates a fleet of 160 ships, 
continues to -make positive 
progress. 

Co-operation with Pfotou, 
one of Norway’s largest ship- 


brokers, and Portuguese inter- 
ests will see the formation of a 
management company which 
is to take ova: the Setenave 


Hgrirtng are under way for 

placement of tanker orders 

with the yard. 

Wflbehmen forecast its 
ating result for the second 
would remain on the same 
level as that of the first six 
months, oar slightly higher. 


First Pacific interu 
leaps 43% to $6.5i 


By Michael Marray in Hong Kong 


FIRST PACIFIC, the Hong 
Kong-listed investment and 
management conglomerate 
controlled by the lawn family 
of Indonesia, showed a 43 per 
cent jump to USSSita in attrib- 
utable profits for the first half 
of 1989. 

Consolidated turnover rose 
29 per cent to 5614,7m, led by 
the group’s marketing a-nrt dis- 
tribution activities and its 
Hong Kong banking operations 
— which, since January, have 
included Far East Bank. Oper- 
ating profit rose to $H8m foam 
$n.4m. 

A company statement said 
that Steniel of the Philippines, 
a maker of corrugated carton 
boxes which was acquired in 
September 1988, made a signifi- 
cant first-time contribution. 
First Pacific Telecom con tin- 
ned to strengthen its di&ribu- . 
tfan position in Hong Kong by 


investing in two “total solu- 
tion" computer companies as 
well as beginning a regional 
expansion into Malaysia and 
the Philippines. 

first Pacific r»nrf, now 605 
per cent held after being hived 
off from the parent earlier this 
year, increased its equity from 
Siam to ygfflm during toe first 
half- The company is presently 
invested ma&Sy in Thailand 
and the FbffippineB. with lim- 
ited exposure to Hong Kong. 

First Pacific Davies recorded 
satisfactory trading results in 
Hong Kong and the region, and 
brokered the sale of the Bond 
Centre office btnLding by Bond 
Corporation International. 

Under a reorganisation car- 
ried out during 1988, First 
Pacific Joined the Hst of Hong 
Kong companies shifting their 
d gmirfifl overseas and is now 
incorpor a ted in Bermuda. 


Strong domestic growth 
helps lift Showa Denko 

By Robert Th omso n in Tokyo 


SHOWA DENKO, the Japanese 
chemical company, yesterday 
reported a 26.7 per cent 
increase in pre-tax profit to 
Y17.27bn (Sl21-9m) in toe first 
half to end June, as strong 
growth in the domestic econ- 
omy and a tight international 
supply of products increased 
sales significantly in the 
period. 

Sates rose 153 per cent to 
Y26L3bn, with the chemical 
division reporting an 18J. per 
cent increase on strong 
d tmf n y i for ethylene. Sates in 
the inorganic materials divi- 
sion rose I4w2 per cent and 
sales of biochemical and car- 


bon products rose 12L1 per cent 

Along with strong domestic 
industrial growth, past cute in 
production capacity and a 
reluctance to invest in new 
plant for fear of gl uttin g mar- 
kets for chemical products - 
particularly to petrochemicals, 
which comprise about 45 per 
cent of Showa Denko’s output 
- have produced sharp 
increases in profits for most 
Japanese chemical companies. 

Showa Denko estimates that 
the foil-year pretax profit will 
be about Y34bu, up from 
7309m last year, an sates of 
YSaobn, a significant increase 
from last year’s Y47L28ha 


BIIP role In steel deal opposed 


THE AUSTRALIAN Trade 
Practice Commission the coun- 
try’s antitrust regulator, said 
yesterday it opposed the sate of 
New Zealand Steel to the 
Helenus consortium led by 
Broken Hill Proprietary (BHP) 
of Australia, AP-DJ reports 
from Wellington. 

Mr Bob Baxt, commission 
chairman, said it had “made a 

submission to the New Zealand 
Commerce Commission, which 


is currently considering the 
acquisition,” arguing that the 
sale “would substantially 
strengthen BHPs dominance 
<tf the Australian market for 
some steel products. 1 ’ 

NZ Steel was a small sup- 
" sr to the Australian market 
: had “expansion, capability" 
giving it potential to supply a 
significant proportion of the 
market for coated, hot- and 
colrir-roUed steel products. 


Electricity Generating Authority of ThaHand 

U.S $80,000,000 

Guaranteed Floating Rate Notes Due 1988/1991 

Unconditionally guaranteed as to payment of principal and Interest by 

The MWstry si ft naso of 
THE KMGDOM OF THAILAND 

fn accordance with the provfefcra of the the Notes notice fa hereby 
given that the rate of ln»roat for the period 16th August, 1988 to 16th 
February, 1990 has been fixed at 59375 per cent per annum. Chi fee 
IGth February, 1990 Interest of USS 4S&81 per US* 10,000 nominal 
amount of the Notes, and Interest of USS 11420.14 per U$S 250.000 
nominal amount of the Notes wffl be payable against Coupon no. 13. 

Agent Bank 

Saudi Intel national Bank 

AL-BANK AL-SAUD1 AL-ALAMJ LIMITED 



Santa Barbara Savings 

and Loan Association 

(inenponnerf under fee ton efthtSttittfCoBfcnta) 

US. $100,000,000 
Collateralized Floating Rata Notes 
due 1996 

Nodes b hereby given that the Rate of bwerast hat bean fixed at 
9% pJLand than: die Interest payable on die relevant Interm Payment 
uat& November 16. 1989, against Coupon No. 13 In respect of 
UJS^l 00000 nominal of the Notw will be US42.300.0Q. , 


August 16, 1989, London 
By: Citibank. N A. (CSSl Dept.). Agent Bank 


CfTIBANCG 



BANAMEX 

BANCO NACIONAL DE MEXICO 

NOTICE TO INVESTORS 

Banco Naciona! de Mexico S.N.C. advises that the 
shareholding of the FdderaT Government and its 
Semi-State Institutions Is for sale, which 
represents 99.08% of the registered capital of: 

TliRSOflREACTORES, SJL DE C.V* 

whose main activity is the repair of aeronautic 
turbines. 

interested investors may; request the. company’s 
descriptive profile and the terms and conditions of 
sale, by written request to: 

BANCO NACIONAL DE MEXICO. S.N.C. 

Ingenierla Financiers 

Atencldn: Ing. Antonio Saldivar, Director, or 
Ing. Roberto Cuar6n, Manager 
Carmen No. 1, Chimalfstnc, San AngeF ' 

Mexico d.f. * r: 17: ^ * * 

Tel: 660 0Z 45 FW-548 IT 01 

The time-limit for obtaining the aforesaid 
information expires on the 8th September next and 
offers of purchase must be submitted by the 28th 
September 1989 . -t 


COMMERZBANK OVERSEAS FINANCE N.V. 

U,S£ 200,000,000 
Floating Rate Notes Due 1993 

In accordance wife fee provisions of fee Notes notice Is hereby 
given that tor the six-months period from August 14. 1989 to 
Fetyuasy 14, 1990 the Notes wa cany an Internal rate of 8V*% per 
annum wife a coupon amount of UlSJ) 437.64 on LUx$ 10,000.- 
and U&$ 10,94097 on U.S4 250,000.-. 

FrankfurttMain. August 1989 

COMMERZBANK 

AK-TIEWOEtllllCMilJT 


U.S.$ 20,000,000 



Central-European International Bank Ltd. 

(Incorporated xs a joint stock company in Hungary) 

Floating Saxe Notes 1990 

Extendable at the Noteholder's option to August 1992 
and thereafter to August 1994 

- pans & Co. GmbH Jared July 17, 1984, nor£Tu 
men that the Rate of latere* h» fate, fixed « 

°" ^T elF ?^ til,tereat Pa 7 ra «' 
Co T*? N .°; *P« of U.S jt 10,006 

mmuu] amount of Not* will be USJf 460 and in respeci of 
U.S.S 25,000 oommal arnount of Notes will be U.S^ 1,15a!-/”* 

London/Luxembourg, Augustii, 1989 

Byr Arab Banking Corporation -Dan* 6c Co. GmbH, 

Agent Junk 


The Export-Import Bank of Korea 

(Eaabfiihcdm Korea under The Eafort-fnipoTT Bant o^ twrea An) 

US. $100,000,000 
Floating Rato Notes due August 1990 

§£■ ?,iS h IS S 


BankersTrust 
Company. London 


Agent Bank 
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INTERNATIONAL COMPANIES AND FINANCE 


UAL considers leveraged 
buy-out to counter Davis 


By Anatote Kaletsky in New York 


UAL, tbe iiolding company for 
United Airlines, is working on 
a leveraged buy-out alternative 
to the $5.4bn hid from Los 
Angeles investor Mr Marvin 
Davis, Wall Street analysts 
said. 

An important role in the 
talks, is being played by the 
airline’s unions, particularly 
the pilots' union, whose sup- 
port could, ultimately be essen- 
tial for any successful bidder 
for the group. 

TJAL’s shares tell by $4% to 
$254 In active trading yester- 
day morning as arbitrageurs 
considered that the unions 
might resist an auction process 
and obstruct the financing of .a 
higher bid. 

Other, airline stocks were 
also depressed by tears that a 
new round of fare catting 
could break out In the autumn 
after American Airlines and 
Delta Airlines announced price 
concessions on certain 


restricted tickets directed 
towards leisure travellers. 

The move: by American and 
Delta followed discounts 
announced over t he w eekend 
by Continental, TWA and 
Northwest. 

. However, most analysts 
believed the airlines would 
succeed in hedging the new 
discount teres with enough 
restrictions to insulate their 
highly profitable business 
travel Interests from a fares 
war. 

The possibility of tere cuts in 
the autumn, was not seen as a 
significant threat to the indus- 
try's revaluation by the stock 
market following the bid for 
DAL. 

■ A more aggres siv e stance by 
UAL’s unions could be a more 
serious problem. UAL’s pilots 
have been involved in contract 
disputes with the company's 
management for almost two 
years. Many analysts believe 


fin ancin g tor a bid or buy-out 
will be difficult to arrange 
unless the pilots sign a new 
contract, since a strike could 
wreak havoc with the highly- 
leveraged financial structures 
being proposed lor the com- 
pany. 

However, the pilots have 
consistently said they would 
want a major say in the air- 
lines’ management arid a lares 
equity stake in exchange for 
agreement to wage cuts and 
work-rule concessions. 

" Last week the pilots' imimi 
hired Lazard Frferes and Salo- 
mon Brothers to advise it on 
the possibility of leading an 
LBO, financed in part from the 
union’s pension fund. 

The International Associa- 
tion of Machinists, whose con- 
tract with DAL expires in less 
than a year, has indicated it 
might bad: a management -led 
buy-out in preference to one 
Jed by the pilots. 


Earnings collapse at Atari 


By Roderick Oram 

ATARI, the California home 
computer maker, has reported 
a plunge in second-quarter 
profits becatise-of intense com- 
petititmta the video game mar- 
ket and adverse foreign 
exchange rates. 

Net profits collapsed to 
?327,000 or l cent a share from 
S7.9m or 14 cents. A S?..3m loss ' 
from a discontinued operation 
made the year earner’s final 
net $5 .6m or 10 cents. . 

Revenues tell 19 per cent in 


the latest quarter to $82. 7m 
from $102. 5m. “Video game 
primarily in the US mar- 
ket, remained depressed as a 
result trf- the -alleged unfair 
monopolistic practices of an 
international competitor, 
which are now the subject of 
litigation,” said Mr Sam Tra- 
mim, president. 

' Without naming his arch 
-rival, he was clearly referring 
to Nintendo, the Japanese com- 
pany that dominates the DS 


market with a near 80 per cent 
share. 

Atari’s first-half net profits 
fell to $3 An or 6 cents a share, 
from 822.9m or 40 cents a year 
earlier when final net includ- 
ing the discontinued operation 
was $lL2m or 19 cents. Sales 
-feU to $17L5m from S200£m. 

Mr Trandel said Atari was 
benefiting this quarter from 
the introduction of its Portfolio 
hand-held MS-DOS 
personal compu ter . 


Ashton-Tate warns of loss 


By Roderick Oram 

ASHTON-TATE, a leading US 
supplier of applications soft- 
ware for .personal computers, 
said yesterday it would report 
a large operating loss for the 
current quarter because of the 
cost of cutting its workforce by 
15 per cent and because of 
lower shipments. 

The Torrance, California, 
company shipments of 

the current version of its dBase 
IV spreadsheet software to fall 
while customers watt for new 
versions. 


It gave no launch dates but 

Raid it did Tint expect tQ hnglw 

shipping either the 1_1 or LI 
Server versions of the software 
in the current third quarter. 

It will also continue efforts 
to reduce dealers’ inventories 
of its products; a fector that 
contributed to a $19 An loss on 
revenues of $59 An in the sec- 
ond quarter. 

The loss for -the current 
quarter could be larger, it 
warned yesterday, because of 
severance pay and other costs 


from cutting its workforce by 
some 1,700 people worldwide. 

The cost cutting will 
improve the focus and execu- 
tion of development projects 
with the biggest potential to 
increase revenues in the short 
term, said Mr Edward Esber, 

chairman. 

The company is being hurt 
by the four-year gap between 
release of dBase m, a popular 
spreadsheet programme, and 
the introduction last October 
of dBase IV. 


US retailers 
move ahead 
in second 
quarter 

By Roderick Oram 

in New York 

J.C. PENNEY and Dayton 
Hudson, two leading US retail- 
ers, have reported higher sec- 
ond-quarter profits reflecting 
recent re stru c turi ng moves. 

Penney’s gross profit mar- 
gins were also boosted by 
higher sales volume for 
clothes, a sector on which the 
company is placing increased 
emphasis as part of Its efforts 
to improve its performance. 
The sector, particularly in 
women’s clothing, has been 
soft for many retailers for over 
a year. 

Peamey’s net profits rose 21 
per cent to $98m or 74 cents a 
share in the second quarter 
from 88 lm or 61 cents a year 
earlier. Revenues rose 5 per 
emit to $3.51bn from $3J24bn. 

First-half net rose 7 per cent 
to $226m or $1.71 a share, 
from $2 12m or $1.57. Revenues 
grew by 4JS per cent to $6J92bn 
from $6. 62 bn. 

The first-half earnings 
included a S20m after-tax 
charge for winding up Telac- 
tion, an interactive service for 
shopping via cable television. 

The results were in tine with 
analysts’ psHmatow for a rise 
this year of 25 per cent in Pten- 
ney’s net pr ofit s. 

It is benefiting from 
restructuring moves in the 
past couple of years, including 
the dosing of some poorly per- 
forming stores, discontinuing 
hard goods sales, operating 
cost savings from moving its 
headquarters from New York 
City to Dallas and upgrading 
management information 


Dayton Hudson turned In 
second-quarter net profits of 
$56m or 72 emits a share, doa- 
ble the previous year’s corre- 
sponding $2 8m or 34 cents. 
Revenues rose 15 per cent to 
(3.11m from $2.69bn, or by 6 
per cent adjusting for new 
stores opened in the period. 

First-half net profits rose 63 
pa: cent to $96m or $1.23 a 
share, from $59m or 70 cents, 
on revenues of $532bn against 
$5.24bn_ 

Mr Kenneth Macke, chair- 
man, attribute d the strong per- 
formance to increased operat- 
ing profits at the three leading 
divisions of the Minneapolis- 
based company. 


Golden prospects for Corona 

Robert Gibbens on the victor in the fight for Canada’s top gold mine 

C 


. anadian business ethics 
will not be quite the 
1 same again, now that 
the battle over the ownership 
of Canada's largest single gold 
mine has finally been settled, 
after eight years of tangled liti- 
gation. 

The Supreme Court of Can- 
ada last Friday upheld three 
lower court decisions by 
awarding ownership of the 
gold mine, worth about C$4bn 
(US$3.4bn), to Corona Corpora- 
tion. which in 1980 was an 
asset-less creation of Mr Mur- 
ray Fezlm, a Vancouver min- 
ing promoter. 

The loser was Lac Minerals, 
a well-known Canadian mining 
group, which was awarded 
C$21 Qm to cover its costs for 
developing the mine. The 
money will be paid by Corona 
and its partner Teck Corpora- 
tion of Vancouver which owns 
50 per cent of the mine. 

Lac, with five operating 
units in Eastern Canada and 
exploration in North America 
and Chile, now has C$500m 
cash, but no controlling share- 
holder. It will, however, still be 
Canada’s fifth largest gold pro- 
ducer with annual output of 
well over 300,000 oz and 
reserves of nearly 5m oz. 

It is definitely a hot take- 
over target with a good man- 
agement team and all that 
cash,” «»id a Toronto mining 
analyst. 

The Page- Williams mine will 
produce nearly 500,000 oz this 
year and, at well below US$200 
per ounce, its direct production 


costs are among the lowest in 
North America 

The mine’s reserves are 
worth between C$3bn and 
C$4bn and present gold prices, 
but little exploration work has 
been done since 1985 because 
of the ownership dispute. 

Minin g anal yst Mr John Ing 
expects Corona to expand the 
Page-Williams reserves and 
then begin an aggressive 
expansion phase in Canada 
and abroad. 

Page-Williams is in the 
Hemlo district of Northern 
Ontario, near the Canadian 
Pacific transcontinental line 
and the Transcanada Highway 
as they loop around the lonely 
North Shore of Lake Superior 
between Sault Ste Marie and 
Thunder Bay. It is rugged and 
mosquito-infested and for a 
long time was thought to be 
valueless moose country. 

Hemlo hit the headlines in 
the late 1970s as prospectors 
Don McKinnon and Eddie 
O’Neill began a staking rush 
not seen since discovery of the 
famous Kidd Creek zinc-silver 
deposit near T immin s more 
than a decade earlier. 

Some claims on the Page- 
Williams property were indi- 
rectly sold to Corona. The com- 
pany began developing an adja- 
cent property and then started 
negotiating a joint venture 
with Lac for development of 
the more exciting Page-Wil- 
llams property- 

In the process, valuable con- 
fidential information was given 
by Corona to Lac about Page 


Williams - often in bizarre cir- 
cumstances because' of the 
need for secrecy. 

In 1981 a prospector's widow 
sold the Page-Williams prop- 
erty to Lac for C$250,000 plus 
royalties up to $60m. Corona's 
competing bid was rejected. 

Corona immediately sued 
Lac for C$3bn, claiming that 
Lac bought the property using 
Corona's confidential informa- 
tion. The court saga was under 
way. 

In 1986 the Ontario Supreme 
Court awarded ownership of 
Page-Williams to Corona. It 
ruled that Lac had failed to 
meet a fiduciary obligation by 
going out to buy the Page Wil- 
liams property while it was 
still negotiating a joint venture 
with Corona. 

D uring the long litiga- 
tion, greed and hunger 
for gold In Klondike 
proportions were exposed. At 
one point Corona showed bow 
Lac hired a New York private 
investigation firm for C$6m to 
bolster its case. Finally, Lac 
appealed to the Supreme Court 
in Ottawa and lost its case. 

A majority of judges agreed 
Lac had a fiduciary or moral 
obligation to Corona because of 
the exchange of confidential 
information and should have 
pursued the joint venture. 

One judge agreed with Lac 
that no fiduciary obligation 
existed and Corona should 
have received cash compensa- 
tion only. 

Lawyers say the decision 


breaks new ground in finding 
remedies for business breaches 
of fiduciary obligation. 

Corona is now controlled by 
Mr Ned Goodman Toronto, a 
geologist and investment man- 
ager, and its management 
group headed by Mr Peter 
Steen. It took on Teck. the 
international base metals 
group, as partner to develop 
Page-Williams and another 
Hemlo mine. 

Including its Page Williams 
share. Corona will have total 
gold production of about 
650,000 oz this year and will 
become Canada's third largest 
gold producer. 

Corona has just reported 
first-half profits of C$10.9ra or 6 
cents a share on revenues of 
$98m, excluding its half share 
of Page-Williams, down 
slightly on a year earlier. 

It has other gold mining 
interests, all relatively high 
cost, and recently bought into 
a gold mining company con- 
trolled by Australian entrepre- 
neur Alan Bond. 

Corona's partner Teck 
entered the big league of inter- 
national metal producers in 
1986 by forming a consortium 
with Metallgese Use haft of West 

Germany and MJM. Holdings 
of Australia to buy control of 
Cominco, which is among the 
world's largest producers of 
lead and zinc, from Canadian 
Pacific. 

It will now have gold output 
of about 385,000 oz a year, but 
is expected to remain a diversi- 
fied metals group. 


GFSA lifts final payout 

By Kenneth Gooding, Mining Correspondent 


GOLD FIELDS of South Africa, 
which thia week reached a d w! 
which should ensure its inde- 
pendence, yesterday reported 
that, despite a steadily felting 
gold price, its taxable profit for 
the year to June rose 11 per 
cent to R368.7m ($1343m). 

Earnings per share increased 
from 377 cents to 403 cents and 
GFSA is lifting the final divi- 
dend from 125 cents to 130 
cents. The interim dividend 
was also increased: from 65 
cents to 70 cents. 

GFSA was previously 38 per 
cent owned by Consolidated 
Gold Fields of the UK, recently 
taken over by Hanson, the 
acquisitive international con- 
glomerate. Hanson this week 


sold 30 per cent of GFSA in a 
deal which effectively gave 
GFSA control of itself with 
Rembrandt, the South African 
drinks and tobacco group, as 
its partner. 

The mining house derives 
about 80 per cent of its reve- 
nues from gold mine dividends 
- of that, four fifths comes 
from Driefontein Consolidated 
and Kloof, South Africa’s two 
richest gold mines. 

Revenue for the year 
increased from R448.9m to 
R4985m. Tax payments jumped 
from R8.1m to RIKSm. Attrib- 
utable profit was R329.8tn, up 
from R307.9m, to which was 
added an extraordinary credit 
of R22.7m (Rl6.5m). 


De Beers profits surge 


By Jim Jones in Johannesburg 


HIGHER DIAMOND sales and 
greater dividends from invest- 
ments outside the diamond 
industry combined to lift 
interim operating income by 
more than half at De Beers, the 
South African group which 
controls the world market for 
diamonds. 

In July the company's Cen- 
tral Selling Organisation (CSO) 
reported that first-half dia- 
mond sales had risen compara- 
tively slowly, to $2J2bn from 
$2.20bn in the corresponding 
period of 1988. However, the 
weakness of the South African 
currency meant that randrde- 
nominated sales increased to 
R5.92bn ($ZT7bn) from R459bn, 
in tom leading to a rise in De 


Beers' own diamond account 
revenue to R1.33bn in the six 
months to June from R956m. 

Interim pre-tax profit 
increased to Rl.S4bn from 
R1.19bn. Net earnings rose to 
481 cents a share from 331 
cents and the interim dividend 
has been lifted to 62.5 cents a 
share from 45 cents. 

Prospecting and research 
charges rose 45 per cent to 
R132m during the six months, 
in part reflecting a stepped up 
exploration effort in South 
Africa. 

The group is evaluating the 
Venetia prospect in the north- 
ern Transvaal which was con- 
sidered uneconomic for several 
years. 


} _ - July, 1989 

COPBNttAGBN ’ REINSURANCE 
COMPANY; LkT>. '■ 

/-; m the largest Danish reinsurance. company 
s ■" has entered Into a joint venture with 

CAISSE CENTRALE DBS MUTUELLES AGRICOLES 

through 

SOREMA NA HOLDING CORPORATION 

a newly formed U.S. holding company. 


The undersigned acted as financial advisor, 
structured the deal and assisted in the negotiations 
for Copenhagen Reinsurance Company, Ltd. 

CONNING & COMPANY 

: Members of the New York Stock Exchange, 

101 Pearl Street, Hartford, Connecticut 06103, U.SA 
Tel: 203-527-TI31 

Insurance Industry Specialists 

. , Our; international affiliate is 
CoTming International Inc., 

Gate House, Ludgate Circus, 

1 Farrlngdon Street, London EC4M 7LH. 

Tel: 01-236 9821 



ISSUE OF TITHES 
PARTICIPATES 
ECU 100000000 WITH 
WARRANTS 

LIBOR ecu ind lor tw o ta j tm too c* 
tba coupon maturing on 10 th Fstxuary 
1900 to &37S% ndiMM cansafi- 
dotad income taken brio account lor 
the laribig porion o» the romuna m Uon 
it FRF 44444ML0M attar Inflation 
adjustment on the flnancbl proSt* of 
m me Larin 


The coupon aoctmomd praducca an 
annual Manat rata of 10 , 66 %. 

M tha a ppOeanta 1 MOC b UK S% 
mauHng in a minimum coupon (muor 
than 10 .85%, tha first Formula b noU- 


Tlwretora. iha sanri-anmial coupon 
payatria on Uh February »W0 <■« bm 
ECU 5325 per trim parridpatO of ECU 
1.000, 


PERSONAL COMPUTERS & SOFTWARE 

The Fmancial Times proposes to publish a Survey on the above on 
' Wednesday, 

For a full editorial synopsis and advertisement details, please contact: 

Meyrick Simmonds 

on 01-873 4540 

or write to him at: 


Number One, Southwark Bridge 
London SEI 9HL 
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FINANCIAL TIMES 
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BRITANNIA BUILDING 
SOCIETY 


£125,000,000 
Floatfeg Rate Notes 1995 

la accordance with the terms and con- 
ditions of the Notes, notice is hereby 
given that for the three months Inter- 
est Period from land iodudmg) 15th 

August, 1989 to (tort excluding) 15th 

November, 15S9. the Note* win carry a 

rate of interest of 13.9125 per cent, pier 
annum. 

The relevant Interest Payment Date 
will be 15th November. 1999. The 
Coupon Amount per £10,000 will be 
£350.67 and per £100,000 win he 
£5,506.71 payable against surrender of 
Coupon No: 3 

Hambros Bank limited 
Agent Bank 


Banco Di Napoli 
International S A* 
U.S. $150,000,000 
■ Floating Rate Subordinated 
Notee due 1997 
For the six months 14* August, 
1989 co 14ch February, 1990 the 
Nous wiU carry an interest rate 
of- 8%% per annum with a 
coupon amount at U-S- $444.03 
per U-S- $10,000 Note, payable 
on 14th February. 1990. 


Q BmaltCCT Trays 


Co mpa ny, London ApatBaili 


INSURANCE BROKERS 

DO YOU GIVE INDEPENDENT ADVICE ON SAVINGS AND INVESTMENTS? 


- c 



Financial Adviser is a free weekly newspaper published by the Financial 
Times Group. It provides all the latest investment news, product analysis 
and performance statistics to keep you ahead of the competition. 

You are eligible to receive Financial Adviser free of charge if you are an 
insurance broker who specialises in giving independent financial advice. 


NAME: 


COMPANY NAME: 
ADDRESS: 


POSTCODE: 


/ am an authorised financial intermediary regulated by FIMBRA. 
FIMBRA REGISTRATION NUMBER: 


Please send me a copy of Financial Adviser each week. 
SIGNATURE- 


DATE: 


FT/187 


FINANCIAL ADVISER 

BOUNDARY HOUSE 91 CHARTERHOUSE STREET LONDON EC1M6HR 
A FINANCIAL TIMES PUBLICATION 
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Interim report for the half-year ended 30th June 1989 


Notes 

1. CSO sales for the first half of 2989 amounted to 
US$2 317 million or R5 916 million compared with 
US $2 201 million or R4 691 million for the 
corresponding period of 1988, and US$1 971 mfflkxi or 
R4 785 million for the second half erf that year. 

There was a 15-5 per cent average increase in the price 
of gem diamonds sold by the CSO effective from the 
March sight. 

2. Attributable earnings excluding the share of retained 
profits of associates converted at the 30th June 1989 rate 
of R2.7790 (1988; R2J3170) amounted to $443 mlHion 
(19SS: $353 million). Including the share of retained 
profits of associates earnings were $657 minion (1988: 
$543 million). Comparative figures at 31st December 
1988 were $877 million and $1 243 million respeetivdy. 


DiVIDEND 

On Tuesday, 15th August 1989 the directors of the 
Company declared interim dividend No. 139 on the S 
ordinary and deferred shares for the year ending 31st 
December 1989 as follows: 


Amount (South African 

currency) 62.5 cents 


Last day to register for 
rflvidend (and for changes 
of address or dividend 

instructions) Friday, 29th September 

Registers dosed from Saturday, 30th September 

to (inclusive) Friday, 13th October 


Ex-dividend on Johannesburg 

and London stock exchanges Monday. 2nd October 


Currency conversion dale for 
sterling payments to 
shareholders paid 

from London Monday, 2nd October 


Dividend warrants posted Tuesday. 7th November 


Payment date of dividend Wednesday, 8th November 


Rate of non-resident 

shareholders' tax 13.50 per cent 


The full conditions relating to the dividend may be 
inspected at the head office and London office of the 
Company and also at the Company's transfer offices in 
Johannesburg and the United Kingdom. 


For and on behalf of the board 

J. OGILVIE THOMPSON \ n . , 

N.F. OPPENHEIMER J Qirec,ors 

15th August 1989 

Head Office: 36 Stockdale Street, Kimberley, South Africa 
London Secret ari es: Anglo American Corporation of South Africa Limited, 

40 Holbom Viaduct, London EC1P 1AJ 

Transfer Secretaries: Consolidated Share Registrars Limited, 40 Commissioner Street, Johannesburg, 

(P.O. Bouc 61051 Marshalltown 2107) 

Barclays Registrars Limited, 6 Greencoat Place, London SW1P 1PL 

De Beers Consolidated Mines Limited 

Company Registration No. 11/00007/06 
(Incorporated in die Republic of South Africa) 


The following are the unaudited consolidated results for the half-year ended 
30th June 1989 together with the comparative figures for the half-year ended 
30th June 19SS, and for the year ended 3 1st December 1988. 



Half-year ended 

Year ended 


30.6.89 

30.6.88 

31-12.88 


R millions 

R millions 

Diamond account 

1 332 

956 

2 449 

Investment income 

338 

243 

384 

Other interest 

349 

108 

340 

Net surplus on realisation of Investments 

- 

1 

9 

Net recoveries of amounts previously 




written off 

1 

6 

9 


2 020 

1314 

3 191 

Prospecting and research 

[ 122 

1 

74 | 

! Z« j 

Genera] charges 

12 


18 1 

i ^ 

Interest payable 

i « 


L 29 1 

1 ,.? 9 ! 


183 

1 21 

319 

Profit before tax 

1 837 

1 193 

2 872 

Tax 

i 471 ; 


! "230 1 

531 ] 

Mining lease consideration 

i 35 


1 

! __ 42 1 


506 

264 

573 

Profit after tax 

1 331 

929 

2 299 

Profit attributable to outside shareholders 

f 

- : 

’ — “ ' 1 

In subsidiaries 

100 

109 ; 

207 ' 

Dividends on preference shares 

1 

1 

2 , 


101 

110 

209 

Attributable earnings 

1 230 

819 

2 090 

Share of retained profits after tax of 




associated companies 

596 

439 

871 

Equity accounted earning® 

1 826 

1 258 

2 961 

Share of extraordinary (losses) /profits of 




associated companies 

(16) 

398 

290 


1 810 

1 656 

3 251 

Dividends on equity shares 

237 

171 

760 

Retained profit 

1 573 

1485 

2 491 

Earnings per equity share before 




extraordinary items: 




Excluding share of retained profits of 




associates 

324c 

216c 

550c 

Including share of retained profits of 




associates 

481c 

331c 

780c 

Dividends per equity share: 




Interim 

62.5c 

45c 

45c 

Final 



155c 

Exchange rate at end of period: 




Rand/US Dollar 

$0.3598 

$0.4316 

$0.4198 

US Dollar/Rand 

R2.7790 

R2.3170 

R2.3820 


Wells Fargo 
& Company 

U.S. $250,000,000 

Floating Rate 
Subordinated Notes 
due 1997 

In accordance with the 
provisions of the Notes, notice 
is hereby given that for the 
Interest period 
16th August, 1989 to 
16th November. 1989 
the Notes will carry an interest 
Rate of 9% per annum. 
Interest payable on the relevant 
interest payment date 16th 
November. 1989 will amount to 
USS23O-00 per USS 10.000 Note. 

Agent Bank: 

Morgan Guaranty Trust 
Company of New York 
London 


Notice ro Noteholders 

Prospect International 
High Income Portfolio N.V. 

Up to U.S. SS2.500.000 
Senior Floating Rate 
Norn due 1998 
{of which l.'.S. S-* 1.250,000 
Kw been iwinil 

Nonce is hereby given that the 
Interest Rate for the period 
from 14th August. 19S9 to 14th 
September. 19S9 is 9. 30%. 
The Floating Rate Note In- 
terest Amount payable on 14th 
September, I9S9 is U.S. $3.01 
per U.S. $1,000. 


B Ranh f-mTn»i 

Company, London Agent Bank 


This announcement appears as a natter of record only 


© 


SHIMADZU 


Shimadzu Corporation 

has acquired 

Kratos Group PLC 

and 

Spectros Engineering Limited 


The undersigned acted as financial advisor to 

Shimadzu Corporation 

and assisted in the negotiations 


A 


The Mitsubishi Bank, Limited 


June 1989 


£200,000,000 

MFC Finance No.1 PLC 

Mortgage Backed Floating Rate Notes Due October 2023 
In accordance with the Terms and Conditions of the Notes 
notice Is hereby given that the new interest rates ana periods ir 
respect of the subject Notes are as fallows 

PaymanlCMa Rtu% PaymMDato 

£*M»4 2 AiBWIBISqWW E»Bim«5 SmtD QAUQtaUJ«9«»rt>or £*,81170 
Soma 3 Av?* E*«WM SanMlS WAuquMialS^MnM £437^780 
SamC SMwWW UMJW-n SMiF HXigwliBUS<Tfcmp, tOBFei 


By: CMbonk. NA (CSSI MpU 
August 1&19B9 




Stokes 074 

US$42,000,000 

Shottiwna Guaranteed Notes 
Imed b Seri es under a 
USttSOftOOflOO 
Note Purchase PfcdUty 

by 

Mount Isa Mines 
(Coal Finance) Limited 


US$250,000,000 

Roofing Roto Subordinated Capitol Notes due August T996 

CITICORP & 

Notice is hereby given that the Interest payable on the relevant 
Interest Payment Date, August 23, 1989, for the period May 14 
1989 to August 14, 1989 against Coupon No. 20, in respect of 
U.S .350,000 nominal of the Notes will be U.SJS1. 1 78.04. 

August 16. 1989, London 
By: Citibank, N.A. (CSSI Depl.), Agent Bonk 


CITIBANK 


Notice i« hereby gfren that die above Series of Notes baaed under 
a prod i t ct to o Loan cad Credit Agreement dated 30th Mm** , iftftfr . 
carry an Interest Hale of per annum. The Issue Date of die 
■bo«e Settee of Notes is 16th August, 1989, an! tin Date 

idll be lfitii February, 1990. The Etmvdear reference number Cor 
tide Series Is 84217 and the CEDEL reference number is 998940. 

Manufacturers Hanover limlteii 

Issue Agent 

(x member or The Securities AssocfaUloa) 


16th August 198$ 




Loan set up 
to finance 
Milan sport 
stadium 

By Norma Cohan 

SECURITY PACIFIC Bank said 
it had completed syndication 
of a L40bn ($28.7m> dub loan 
to be used for the construction 
of a sports stadium in Turin, 
Italy, which will house the 
Turin and Juventns football 
clubs. 

The borrower. Society 
dell’Acgna Antica Marcia, a 
financial services holding com- 
pany, baa the option of repay- 
ing the loan in full by June 
1991. Alternatively, it may 
repay 50 per cent after two 
years and extend repayment 
on the remainder until 1998. 

Terms selected win depend 
on the success of certain prod- 
ucts associated with the con- 
struction of the stadium, 
includin g th e sale of 3,009 
stalls for VIP members and the 
sale of 20,000 square metres of 

commercial space. 

• The Islamic Republic of 
Pakistan has a $100m five-year 
medium-term loan with an 
option for the borrower to 
draw funds in D-Marks as 
welL There is a two-year grace 
period and the loan carries a 
marg in of H* per cent and 
front-end fees of H* per cent. 
The loan is co- arranged by 
nine banks and Australia and 
New Zealand Banking Group 
is agent bank. 

Pakistan has not raised 
medium-term funds in the 
public credit markets since 
late 1987. when it borrowed 
five-year funds at 1 per cent 
over Libor. 

• Bundarbankl Islands, the 
state-owned agricultural bank 
of Iceland, is seeking a 
DM6-5m nine-year term loan. 
Sumitomo Bank is arranger. 
The loan has a two-year grace 
period and carries a margin of 
ji over London Interbank 
offered rates. Fees were not 
disclosed. 


INTE RNATIONAL CAPITAL MA RKETS 

Eurobond trading as 


DFC concurs 
with S&P 
downgrading 

DFC New Zealand, the privat- 
ised investment concern, said 
Standard and Poor’s down- 
grading of the company’s debt 
rating was realistic in view of 
DFC's •financial status, Reuter 
reports from Wellington. 

Mr Keith Sutton. DFC's 
executive director, said the 
rerating reflected poor domes- 
tic business conditions. DFC’s 
lower asset quality and a fall 
In profitability In the year 
bmIm March 31. 

S&P lowered DFC’s senior 
debt to BBB-plus from A-mi- 
nus, the company's perpetual 
subordinated debt to BBS-mi- 
nus from B BB and Its US com- 
mercial paper to A-2 from 
A-L 

DFC, which is 20 per emit 
owned by Salomon Brothers 
and 80 per cent owned by New 
Zealand's National Provident 
Fund, a government statutory 
authority and a leading pen- 
sion fund, pasted a NZ$4 -92m. 
(US$A89m) loss in the year to 
March 31 against a NZt2L79m 
profit a year earhar. 

“More a ppr o p ri a te and real- 
istic rating reflects their 
detailed understanding of 
DFC’s business and takes into 
account the steps DFC has 
already taken to return to 
long-term profitability,” Mr 
Sutton said. 


Allianz Leben 
premiums ahead 

ALLIANZ Lebensversicher- 
nng, the largest West German 
life insurance concern, said 
yesterday that premium 
income climbed 8.8 per cent In 
the first half of 1989 from a 
year earlier, amid rising per- 
sonal income and growing con- 
cern about the solidity of 
the public pension system, 
AP-DJ reports from Frank- 
furt. 

Allianz Leben, in which 
insurance group Allianz and 
reinsurance company Mdn- 
chner Rtickversicherung 
(Munich Re) each hold a 44.4 
per cent interest, said 
Its premium income rose 
to DM3.8tra ($2bn) from 
DMSJjbn. 

The total volume of life 
insurance contracts stood 
at DM166.4bn at the end of 
Jane, up 8 per cent from 
DM154. lbn a year earlier, 
Allianz Leben told share- 
holders. 

The company said it was 
benefiting from the public 
debate about the structural 
reform of the piddle pension 
system, strong economic 
growth and a lower inflation 
rate, which boosted real dis- 
posable income for West Ger- 
mans. 

The insurer’s total financial 
assets stood at DM63 »5hn at 
the . end of June, up 9.4 per 
cent from DM58.1bn a year 
earlier. 

Despite the recent rise in 
interest rates, the average 
interest return on investments 
was slightly below the year- 
eariier level, A Ilian? Leben 
said. 

It saw its profit continuing 
the positive trend of recent 
years, but gave no precise fore- 
cast. 


targeted deals doniinate 


By Andrew Freeman 

ACTIVITY ON the Eurobond 
new-issue market yesterday 
was limited, as syndi cate m an- 
ag er s largely concentrated on 
targeted deals. Secondary trad- 
ing remained extremely ipuet, 
with many trading screens not 
displaying prices as dealers 
stayed on the si d elines. 

Daiwa Europe was the lrad 

INTERNATIONAL 

BON DS 

manager of an $8 0m 10-year 
i ss ue for fonfas Airw ays, the 
first dqai by the borrower not 
to carry the guarantee of the 
Commonwealth of Australia. 
The bonds were launched with 
a 9% per cent coupon and were 
priced at 101% per cent to yield 
around 90 basis points over 
Treasuries. , 

Daiwa undertook extensive 
consultation before launching 
the -deal and formed a group 


agers. The mandate was agpar- 
ently awarded some time ago 
on the basis of a complicated 
swap Into monthly amortised 
flxeo-r&ts sterling. ‘ . 

There was conflision m the 
market shortly after the dears 
launch when a bid appeared cm 
the brokers’ screens at less S, a 
full point outside the level at 
which the syndicate owned the 
bonds. 

While this was clearly a 
spoiling hid. there was com- 
ment that the spread of the 
bonds against Treasuries was 
very narrow given the lack of 
guarantee. Previous (Santas 
paper, such as the 9% per cent 
deal maturing in November 
1998, carried the state guaran- 
tee and was trading at around 
73 basis points over Treasuries. 

The value of the guarantee 
implied by yesterday’s deal 
was much lower than it should 
have been, according to several 
traders. At the root of the 
debate were varying percep- 

u — A.u.tw.lta'D PMlIlt . 


I ; 

Elsewhere. Samuel Montagu 
Wougbt a £60m floating-rate 
ngteusue for C ARP S ID. The 
10-year notes oflfeiao a yield of 
3 $ basis points over three- 
month Libor and axe secured 
by a block of fixed-rate bonds. 

^ A Montagu official said tto 
dfeal had been evenly placed te 
conjunction with Prudential 
Bache between clients in 
Europe, the Far Bast and the 
OK. Interest was mainly from 
clients that had previously 
invested in mortgage-backed 
ahdcoUaterattsed securities. 

1 Wood Gundy ~ reopened a 
GS200m deal for Canada Elder 
launched in March, with a 
G$5Gm tangible 1 tranche. 
Gundy was the sole under- 
writer and raid the bonds were 
not trading widely enough to 
make a price to the market 
Nikko launched a 3200m 
equity warrants deal for Toa 
Corporation. The bonds offered 
an indicated coupon of 454 per 
cent arid were quoted at 102 bid 
by the lead manager. 


NEW INTERNATIONAL BOND ISSUES 

BOffOMf 

US DOLLARS 

Qantas Alrways{e)+ 

FGF (Bermuda) Ud.(w)+ 
FGF (Bermuda) Ltd.p>)*+ 
BankAmurtca Cotp (1)14 

Amount n. 

200 

80 

80 

15 

50 

Coupon % 

(4%) 
O'* 
0S7 
20 bp 
20bp 

Price 

TOO 

101% 

102 

TOO 

100 

Maturity 

1093 
1000 
1009 
- 1000 
1005 

tot Seek ramwr 

2%H»x NQtte Saee. (BuropaJ 
271V Dart* Europe 
2 / 1 % KMdar, Paabody hrt. 
SQmbp ladder. Peabody int 
o/m Salomon Brwhara 

CANADIAN DOLLARS 
Canada Eidor(g)+- - 

50 

11% 

(0) 

1003 

rts . . Wood Gandy 

STERLING 
CARPS Ul LttUhtf* 

80 

aobp 

in 

1900 

SSbp Samuel Montagu ' 

SWISS FRANCS 
Hokkaido Bank(c)**S+ 

200 

h 

•too 

1003 

111 SBC 

YEN 

Sparekasaen SDS(d)4 

7.5bn 

Zero 

8&2T5 

1002 

i%/% MBnd Treat bit 

**prlva» pJocemanL 4WHh •cully warranto. KkmvarffMa. ^loaan fl tWJM. yinai wrax . cy 

on any Integra paynrant dato. b) 20bp over B-montti Utoor. Call at par rornlrtTwim 

Mnn^niiohia. fl ?nhw ovar SanoMb ubor. Call after 1 year at par on coupon darts. Q) taaua pdaa nordtocnaed. hurpipta wim 
CS200m Iswm launched In March. Non-callable. h) Minimum amount EfiOm. 3(B>pcwar 3-montti Ubor. Average Ufa BJ years. 


Sydney exchange provides details of futures contract 

m «■ vm _ lit Al Ml i P u lll 


THE SYDNEY Futures Ex- 
change said yesterday it would 
include bond series with as lit- 
tle as A$20Om of paper on issue 
in a deliverable semi-govern- 
ment bond futures contract 
it planned to introduce, 
AP-DJ reports from Sydney. 


The exchange, announced 
plans for the contract earlier 
fids year because of a growing 
interest in . the semi-govern- 
ment bond market. 

Semi-government bonds are 
issued separately by govern- 
ment businesses and state fin- 


authorities in Australia 
to raise funds. The semi-gov- 
ernment bond market operates 
independently of the govern- 
ment-bond market. 

Details of the new futures 
contract have not yet been fin- 
alised. 


FT INTERNATIONAL BOND SERVICE 


Listed are the latest Internal k»al bonds for which there Is 

US MUM dm— t oa 

SmiGHTS bond Mtf Offer ter mnkVUM 

Atfteru9%95. M0 103103% -0% -0% 8.66 

Auar l* 9 V 93. 140 101% 102* -0** -0% 8.92 

B.F.C.E. 79Z......-- ISO 195% 96-0% -0% &« 

B. F.C.E.9Vri 150 ion, -0% -1% 8JM 

BrtLTei.Fln. 9*98 250 102*. 1031, -Ob -4 8.89 

BP America 9% 99—. 250 1103103% -4-1% *23 

Canada 996 1000 «UB% 102% -0% H>% 8.44 

Canadian PX10% 99 100 *1102 103 0-0% 9.91 

C. C.C.E9% 95 900 «02% 102* ■*«% -0% 8*1 

C.N.&A9%93 hi 1501100% 101 -*0% -1% 6:16 

Credit National 8% 93. 200 197% 98%-O%-0% 8.84 

CnecNl National 7% 92. 100 96% 96%-0%-0% a 86 

Credit National 9% 92. 1M 101% 101% -0% -0% &98 

DaHcfal Kan 9% 92.- — 150 101% 101% -0% -0% 9JM 

Denmark 7% 92. - 500 95% 96% -0% -0% 9.03 

E£-C-791 100 96% 96% -0% -0% 8.77 

EXC.7%93 250 195% 96%-0%-«% 858 

EJLC.1095. 140 tH»103% -0% -1% 8.92 

Eurofima 10% 93 100 1!03% 104% -0% -1 8.79 

Elec.De France 996. 200 100% 101% -0% -1% 8.81 

Elec De France 9% 99. 200 1103% 103% -0% -1% 8.94 

-Flabnd99& .250 100% 101% -0% -1% 8m, 

-nnfl.Exp.Cd.8% 92. — 200 98% 99% -0% -0% 8.97 

Fbn.Exp.Cd.9%95. 200 101% 102-0% -!% 8.98 

Finn. Exp.Cred.10% 91 100 101% 102% -0% -0% 943 

Fort Motor Credit 891 250 197% 98% -0% -0% 925 

6eo.ElecCap.Con>. 9 93 5001100% lQl-0%-0% 8.76 

Gen. Elec.Cap.Crp.10 1/291. — . 300 101% 102% -0% -0% 9.U 

tMJLC.996.- 300 199% 99% -0% -0% 9.10 

Gea.Mtn.Corp. 9% 92 200 100% 100% -0% -0% 9.01 

IBMCradHCorp.8% 91 250 99% 100% -0% -0% 8.77 

IBM Credit Carp. 992. 250 101% 101 % -0% -0% 839 

IBM Credit Core- 9% 92. 250 101% 101% -0% -0% 8.82 

IBM Credit Cwp. 10 92- - 2001102% 103% -0% -0% 8.68 

Italy 9% 95 1000 103% 103% -0% -0% 876 

Italy 9% 99 — 1000 103% 104% -0% -1% 8.97 

Kali C. W/W 4% 94. 1000 101% 102 0 0 4.24 

Japan De*. Bank 1096 2001104% 105% -0% -i% 897 

UT.88.or Japan 9% 92 200 100% 100% -0% -0% 9.13 

Metropolis TsIg’D 9% 93 200 101% 101% -0% -0% 8,89 

Nippon Td.&Td. 9% 98 250 - - . - - - 

Norway 8% 93 500 99% 100% -0%-0% 876 

Portugal 8% 91 300 t9B 98% -0% -0% 9.42 

Prudential Crp. 8% 94. 125 99% 100% -0% -0% 878 

Sumitomo Bank 9% 92. 1501100% 101% -0% -0% 94B 

Sumitomo Cocp. W/W 4 93..— 1500 103% 104% 40% 40% 2£6 

Sweden 7 91 250 96% 96%.-0% -0% .891 

Sweden8% 96 200 99% 100% -0% -0% 8.73 

Sweden 8% 92 200 198% 99%-0%-0% 894 

Toyota 9% 91 200 100% 101% -0% -0% 890 

Toyota Mlr.Corp. W/W493— 1500 103% 10440% 40% 2.98 

Victorian Rep U% 92 150 105% 106% -0% -0% 9.04. 

World Bank 7 92 300 195% 96% -0% -0% 8.79 

World Bank 9 97 300 101% 102% -0% -0% 869 

World Bank 9 93 — ; 300 1100% 100% -1-1% 8.75 

World Bank 9% 98 300 102% 102% -0% -1% 881 

World Bank 9% 99 500 104% 104% -1-1% 891 

World Bank 9% 96 300tl04% 104% -0% -1% 884 

Aaerage price ctongc- On day -®% cm week -0% 

DEUTSCHE NUUK . Chung* wm 

STM1BHTS hnwd Kd Offer day week YhH 

Aslan Dev BK.694 200 95% 96% -0% -0% 6.85 

An*Wa*%99 750 99% 99% 0-0% 6.85 

8ankofToit,o3%«- li 100 96% 96% 0-0% 6.88 

CormnerztaBtr o/s. 3% 93. 300 95% 96 0-0% 6.80 

Omni Fonder 6% 99 500 99% 99%-0%-0% 787 

EJ.B5%98 150 91% 92% 0-0% 6.74 

|. .B.6% 99 600 95% 96% 0-0% 685 

E.J.B.6% 96..-.-. 300 96% 97% 40% -0% 6.70 

I- B.6% S 300 97 % 97% 0-0% 6.86 

W%100% 0-0% 882 

EuroXoal&StMl 5% 97 175 93% 94% 0 0 6.90 

Eoraffma6% 96 .... 100 96% 97% -0% -0% 6.78 

222 94,1 94% 40% 40% 6.67 

Hydro-Quebec 6% 99 300 99% 99% 5 0 6.85 

Japan Dev. Bk. 5% 95 300 93 93% -0% -0% 6.81 

Japan Finances* 97 100 92% 93% 0-0% 

— - £2 102% 102% -0% -0% 6.94 

beland6%97 300 96% 97% Hl% 40% 7.01 

Inland 7% 99 500 100% 101 -0% -0% 7JL2 

Malaysia 6% 94 150 %% 97% 0 0 L « 

MaLW«B8PLC69a. 300 93% 94% 040% 889 

N.H.L. Finance 6% 95 200 196% 97 0 40% 6.90 

NlppMTelg.8Tel.695 400 97% 98% 0-0% 

Otsters.Kombk.593 300 94% 95 0-0% 6.74 

Pomwa|5%9a. ISO 97% 98 -0% 40% A.W 

Portugal 6% 03~ 150 99% 100% 40% -0% 6_57 

Privatbanktn 5%. 93 150 94% 94% 0«% 705 

Ro S ll S ™«e5% 92. 300 96? 96% 0-5% 7M 

Turkey 6% 95 500 95% 95% 40% -0% 7.48 

UrlMBk. Roland 5% 94.. 200 95% 95% 0^% 6.76 

f22 94,1 95 0 O 6.78 

WwW 8K.6 1 * 97^.— 600 97 97% 0-0% 893 

World Bank 6% 99- - 600 99% 99% 0 0 886 

Average price change*. On day 0 on week -0% 

SWISS FRANC Ohmm 

SJWTCHTS hffMd Kd Offer*? week VWd 

MricanOw^Bb.596. ISO 195 95% 3% 48% 885 

AsfflUflSO? - JHM T91% 92% -0% 40% 5.85 

B.F.C.E.4%98 200 t93 93% -0% -0% 5.« 

B.M.W.FIn.Netb. 5 13 150 t88 88% -0% «% 893 

BrJUanb B/S. 4% 94„ 100 190% 91-0% -0% 634 

CIR.W.W/W393 125 9540% -2% 436 

Credit UyooMl}4% 00 100 190% 90% -0% 0 5.97 

E.I.B4% 98„_ 150 191% 92% 0-0% 532 

Retetwr Q b||. 4% 98 150 T85 87 040% 7.09 

KMeCftj4%98...._ ISO l92 92%-0% 0 5 76 

Leeds Pwm. BIS.4% 200 192% 93% 40% -0% 632 

Malaysia 5% 98. 100 191 91%40% +0% 638 

Maxwell Comm .Crp- 595 - ISO 189% 90% 0-0% 7.15 

flat- Bk. Hungary 5% 94 75 193 93% 0 0 7.05 

totfomMeAiig.S/S.493 200 192% 9340% 40% 6.21 

ssss&te^==. *b * ~ f ^ 

Pror. Newfoundland 5 03..^.^. 150 - - - ' ' 

Thai land 4% 95 — 200 193 94% +0% -3% 5.91 

World Bank 5 03. 150 192 9540% -0? 550 

Average price c h a n ge.. On day 40 on week -0% 


an adequate secondary market. ■ 

- ■ ■ . aoslng p^Msjtw August 15 

YEN SmUGHTl brand fed «Mr *v VAi YWd 

, 80 101%-101% 0 0 5.15 

Canada 5% 93 80 101% 101% 040% 5.12 

Emoflim 52993 — 20 98% 99% 0 0 320 

E.I.B.4% 93 SO 99 99%. 0 0 5.14 
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a i US Treasuries pull out of tailspin 

'■V By Karon Zagor in New York and Katharine Campbell In London 
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US TREASURY Jjonfe jecp^ 
ered fnan their recent tailspia 
to post moderate gains in mld- 


BENCHRflARK GOVERNMENT BONDS 


In early afternoon dealing 
the Treasury’s new benchmark 
long tend, sold at the end of, 
tbe quarterly r e f u n di ng last 
week, was quoted, tt point' 
h«lierat9%&raytektof8Jta 
per 

The debt market received 

some support fro m continuing. 

GOVERNMENT 
BONDS : 

strength.of the dollar, whkb id! 
mid-day was trading at YU2J15 
and DML947D,np from Y14L7S - 
and : DQ£L9420 kite on Monday c 
in New Yack, Tbe dollar held. 1 ; 
linn, against the yen in spile -of • 
reports that die Bank of Japan - 
would try to halt the advance 
of tbe US currency. 

Tbe. debt .market appears to 
have regained its composure • 
after ft was shaken last Friday 
by an. anonymous Federal 
Reserve official who was 
quoted as saying that the cen- 
tral bank wonld not ease again 
soon. Treasuries have tumbled 
almost three points ™h> last * 
Thursday. ‘ 

Yesterday the central bank 
did not operate, although Fed. 
hinds were t rading at Sft per : 
cent, slightly above the per- 
ceived targe^image oT9: to 9% 
per cent Payment was due yea-- 
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today cm last week's $295hn 
refunding and a gisbn. cash 
Thanagemmt sale. The settle- 
ment of this exceptionally 
large amount of Treasury sales 
tends to pot. upward pressure 
on the funds. 

The debt market- is stQI 
looking to an indication as to 
whether the Fed will lower 
interest rates farther. At a 
White-House press cmtmmct* 
yesterday, President George 
Bush said: *1 don’t know of any 
president, now or In the past, 
who dMnt want lower interest 
rates." He praised Mr Richard 
Patman, Budget Director, to 
his view that die Fed xnay be 
pushing the economy toward 
recession and that interest 


yatpg shrm M fan farther. 

■THE "budget without gim- 
micks" presented by Mr Paul 
Renting. Australian T rea surer , 
was greeted nonchalantly by 
the financial markets. Bonds 
weakened slightly daring tbe 
extended trading session coin- 
ciding with Mr Keating's state- 
ment to ParhamenL 
Initially, dealers reported 
some Institutional buying but 
as mare details of the 1968/90 
budget emerged there was 
some quite heavy setting; tak- 
ing yields from about 12JJ5 per 
cent to 13.02 per cent 
On the Sydney Futures 
Exchange, where 7,000 lots 
traded in the 10-year futur e 


during the late session, prices 
feU, after a brief rally, to 8&96 
from 87.02 before the budget 

Economic commentators 
said that fee conservative bud- 
get forecasts - of an A$l&5bn 
(U5$Rlbn) deficit on the cur- 
rent account and inflation at 
75 pear cent - smacked of eleo* 
tkrmyring In the rarmp to 7 990 
yJitt and were reminiscent of 
HwHfl T forecasts before 

the 1965 plentiful 

The armomvYauent that the 
Government would be taking a 
leaf oat of the Bank of 
England’s book by holding 
reverse auctions as one method 
of haying in stock - with the 
proceeds of the higher than 
expected budget surplus of 
A<aigm - failed to move the 
market much. 

While the method, to be 
tested in the final quarto of 
this year, is itself new, the 
extent of net redemptions - 
A$3L2Sbn — remains compara- 
ble with last fiscal year. 

■UK gift-edged securities had 
fallen by up to % point by 
mM-aftemoon yesterday, shad- 
owing the unsettled prospects 
to sterling. However, reports 
of Bank of England interven- 
tion in the foreign exchange 
markets helped gilts recover a 
few ticks to aid about % point 
lower on tire day. 

The Treasury 200307 stock 
was quoted V* point down at 

U5J| in late t rading 


Integrated to sell off units I Cockerfll to raise BFr7bn 


... tt f« » 


By James Buchan in New York 

INTEGRATED Resources, the 
deeply trembled financial ser- 
vices company, has abandoned 
a plan to raise $300m from the 
junk bond-market to shore op . 

its business ami will Tnctonrf go . 

frit/i pwtfjfll Hqnfdfl’Him ■ . _ ■ 

The HnnnmiHmuml ramp «g 

the New York company, which 
overstretched itself in bufldbig - 

a~ retail nptw nrir affihg ftwry 

cS planning products, went 

fnfn rtnftmTt onrmp of Hit write. 

mg junk bonds. The company 
dropped its plan to raise $30Qm 
because its shape was worse 

than it thoug ht and it COUkl > 
not suppor t tbe new d ebt .. . . 

. Instead, Integrated will try„ ' 
and sen off its core financial i 

services businesses, which. 
mmpriw* insurance and other 

financial p hmntng products, 1 

and use the proceeds to pay off < 


some o f its b ankers and other 
senior credit o r s , ff the compa- 
nfew could not. be «nw , toe- 
grated said, they would simply 
be given to the creditors. 

The company thinks the 
financial services businesses 
are worth up to $S25m. it owes 
its senior creditors about »bn 
but ef a total debt of $L75bn. 
Total assets are valued at 
between $U7to and SliSbn. 
The company said yesterday it 
would record a loss of about 
6600m to the second quarto to 
June to recognise the damage 
done to its businesses. 

Mr Arthur Goldberg and . Mr. 
Stephen Weanroth. joint chief 
executives, said they would try 
to gestructme Integr at ed round 
its other business of managing 
limit ed partn erships and prop- 
erty investment trusts. 


By Tim Dickson in Brussels 

COCKERILL-SAMBRE, the 
state-owned Belgian steel 
maker, announced yesterday 
that it planned a BErTbn capi- 
tal increase thmngh a pnh iyi 
issue of shares with warr- 
ants. 

If successful the operation 
could ultimately increase pub- 
lic participation in the group's 
share capital from below 2 per 
cent, to 20 per cent 

In a s tatemen t bia ar rely dis- 
tributed via the local Belgian 
news agency on a day when 
tie country was dosed to a 
public holiday, the company 
said that the objective was 
“to reinforce the financial 
structure of the business, 
to provide the resources to 
achieve its development, to 
enlarge its shareholder 
base and to improve the 


liqukfiiy of its shares." 

fSn rlrwrimtoTnh rp, which is 

quoted on the Brussels Stock 
Exchange, is currently 9 <!>. per 
rent owned by Belgium's Wal- 
loon Ite gtnn 

The capital increase, to be 
put to an EGM on September 5, 
would involve the issue of 35m 
new “privileged" shares (12.6 
per cent of the total) at a pro- 
posed price of BFrm 

The price, it added, “will be 
fixed definitively by the EGM 
taking into account market 
candmons at the time." 

The new shares will, cany a 
di vidend of BFrl2, r unning to 
nine and a half years, with a 
warrant to every two shares 
giving certain rights of sub- 
scription. 

CockeriH-Sambre is headed 
by Mr Jean Gandofa. 


PRICE WATERHOUSE 

and the FINANCIAL TIMES CONFERENCE ORGANISATION 

present: 




WORKSHOP 


16-18 OCTOBER, 15-17 NOVEMBER & 4-6 DECEMBER 1989 


T his important 3-day workshop will 
benefit all those responsible for 
managing capital market activities or 
providing the vital support services. 

A structured programme of intensive, 
practical training will build a thorough 
understanding of today's volatile markets. 


Jonathan Britton 
Finance Director 

Swiss Bank Corporation International Limited 

Graham Sirnister 
General Manager, Treasury 
Nomura Bank International pic 

Jeffrey Evans 
Manager, Swaps 
Westpac Ban kir^ Corporation 

Bob Fuller 

Director, Capital Markets 
Charterhouse Bank Limited 
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and the implications for operations, risk 
management and reporting. 

Speakers will be drawn from Price 
Waterhouse’s Capital Markets Group and 
a panel of key individuals from 
organisations involved in capital markets 
activities including: 


Anthony Wilson 
Executive Director 
Daiwa Europe Limited 

Ariel Salama 

Vice President Global Risk Management 
Bankers Trust International Ltd 

Richard Kilsby 

Managing Director, Capital Markets 
Charterhouse Bank Limited 

Richard Hines 

Assistant Treasurer & Group Project Manager 
Prudential Corporation pic 
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V/t.rilALl the Capital Markets Workshop 
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To: Financial Times Conference Organisation. 126 Jermyn Street, 

London SWIY4UJ let 01-925 2323 Telex: 27347 FTCONF G Fax: 01-925 2125 
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LONDON MARKET STATISTICS 


££ ^ FT-ACTUARIESSHARe INDICES 
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LONDON TRADED OPTIONS 
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TRADmONAL OPTIONS 


• Rrat Dealings Aug 7 

• Last Dealings Aug 18 

• Last Declarations Nov 9 

• For settlement Nov 20 

For rata indications sae and of 
London Share Service 


ijaii* In Morgan Crucbie, Morgan 
OrenfcA Conroy, Kerman, Tto- 
tor. Kunlek, CttyvWon, Rex Wm, 
Storehouse, Norfolk Cap. Mfcrofo- 
p“> Lei* few, Sandamon, Cad- 
btay Sctewsppgs, 


AFTER MONDAYS fall In equity 
prices, yesterday saw the market 
contused and indolent, with trad- 
ing largely directionless and vol- 
umes tow. LTOM turned in a cor- 
respondingly unexciting 
performance, recording a total of 
only 28£12 contracts. 

At the end ot the day. the FT-SE 
100 index struggled 0.3 higher to 
finish at 2,326.2 on a turnover of 
438.7m shares. Options contracts 
were fairly evenly divided 
between calls (16£45) and puls 
(11,267). 

Once again, the FTSE index 
options accounted for almost a 
third of total volumes. Put activity 
predominated with 5,747 lots, in 
co n t ra s t with 2,436 calls, and was 
spread across a number of 
series, as players sought to 
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unwind short put positions after 
Monday’s tell. Other participants 
were buying protection at various 
levels of the market 
Open interest in the struggling 
one-year index contract picked up 
yesterday, with the purchase of 
701 puts in the June 2200 series, 
taking outstanding volumes in 
that series from 248 to 9S0 l 
A nother active series was the 
September 2100 puts, which saw 
510 tots, increasing open interest 
levels to 2.402 from 1,946. 

Elsewhere. Asda again stole 
the limelight among bid specula- 
tion stocks, with a total of 2.155 
tots, the busiest of the Individual 
stocks during the session. Trad- 
ing was spread almost equally 
among puts (1,023) and calls 
(1.132) and the November 200 
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puts saw a trade of 1,000 con- 
tracts. 

Dealers note that the attention 
this stock has attracted means- 
that physical paper is hard to 
come by, enhancing the attrac- 
tiveness ot gaining exposure to 
price movements via the options 
market. Tbe same applies to Dix- 
ons and Scottish & Newcastle, 
although neither of those gener- 
ated much options trading yester- 
day. 

British Gas {Z061)and British 
Steel (1X194) were, as usual, solid 
performers. In the former. 1.600 
puts were mostly traded in the 
September 180 puts, where 1.100 
contracts changed hands. Trade 
in British Steel options was con- 
fined to call series. 800 of them In 
the January 90 calls. 
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UK COMPANY NEWS 


High interest rates coupled with hot weather deters shoppers 

MFI finalising refinancing plan 


By Maggie Urry 

MFI, the furniture retailer, was 
yesterday finalising a refinanc- 
ing plan with its bankers and 
principal shareholders. Details 
are expected to be announced 
today. The refinancing is likely 
to involve raising new equity 
and a rescheduling of debt 
repayments. 

The company was formed by 
a £71 8m management buy-out 
in November 1987. The new 
funding has been necessitated 
by difficult trading conditions, 
caused by high interest rates 
dampening the housing market 
and consumers' ability to 
spend on large household 
items. The problems have been 
exacerbated by the hot weather 
which has deterred shoppers. 

Other retail groups have also 
been suffering poor sales. 
Lowndes Queensway, the fur- 
niture and carpet group which 
was the subject of a leveraged 
take over last summer, is also 


arran g in g a refunding, Wkriy to 
be announced later this week. 
Its shares were suspended on 
Monday at 22 ’/ip. 

The problems of hlghly-itt- 
debted retail groups meant 
that Magnet, a do-it-yourself 
retailer which took itself pri- 
vate earlier this year, had to 
drop plans to syndicate its defat 
and Ward White, the DIY and 
car-parts retailer, was unable 
to find backers for a manage- 
ment buy-out to rival a £900m 
bid from Boots, the chemist 
group. 

MFTs refinancing Is likely to 
be more far-reaching than orig- 
inal expectations of up to £30m 
of new equity and bridging 
finance. It is thought that MFI 
will want to be sure that suffi- 
cient funds are available to 
tide it over even a prolonged 
period of difficult trading: 

Its stock market flotation 
which had been targeted for 



Derek F 7 ™* . chairman of MFI 


ig, will now be 
The group’s manag- 
ers would have maximised the 
percentage of the group’s 
equity they could have 
received if the float bad gone 
as originally planned. 


MFI has been trading at 
below the sales budgets in the 
management buy-out plan. 
Operating profits for the year 
to end April were £91.8m, 
against the £20Qm target Cur- 
rent year profits are likely to 
fall sharply from that level 

MFI has ESOOm of debt and 
despite interest rate caps, the 
interest payments were expec- 
ted to rise from last year’s 
£S03m. 

The group has already made 
staffing cut backs and held 
bade on capital expenditure. It 
has recently launched a new 
range of bedroom and kitchen 
ftimtturp under the Schreiber 
name, which it acquired last 

aiihnnn , and hopes that this 

will help .gates to pick up. 

The principle institutions 
involved in the refinancing are 
Comity NatWest, Charterhouse 
Development Capital and 
Chemical Ranir- 


Losses warning slashes Sharp & Law shares 


By Philip Coggan 

SHARP & LAW, the 
Bradford-based storefitting 
group, yesterday put three of 
its subsidiaries up for sale in a 
bid to reduce borrowings and 
warned that it would incur 
“substantial losses" in the half 
year to June 30. 

The group's shares yesterday 
fell 20p to 30p. compared with 
the 205p they touched in May 
1988 and the 125p at which 
they were trading in March 
this year. 

The company is selling BFN. 
a manufacturer of shelving 


systems. Giblin La vault, a 
French shopfitter and Internal 
Partition Systems, a supplier 
and installer of office parti- 
tions. All three companies 
have been acquired since the 
company joined the USM in 
May 1987. 

The sales, which are being 
arranged through Arthur 
Young Corporate Finance, will 
effectively leave the group 
with the businesses it owned at 
the time of its 
flotation. 

Mr Brian Considine, chair- 


man and managing director, 
said that borrowings had been 
£17m and the gearing level 
over 300 per cent at the com- 
pany’s last year end in Decem- 
ber. This was “unacceptably 
high". 

The company warned in July 
that It had been affected by 
high interest rates and by 
problems at its Bradford sub- 
sidiary. Trading mniiitimnt , the 
company have continued 
to be difficult, particularly in 
the retail sector. 

In each of the past two 


years. Sharp & Law has been 
forced to restate its profits, to 
reflect problems at its storefit- 
ting division. 

A number of contracts had 
been carried out on an unprof- 
itable basis after “material 
accounting errors*; Arthur 
Young, the accountants, pro- 
duced a report recommending 
the strengthening of the senior 
finarwriai management. 

The Bradford businesses are 
being reorganised with a view 
to returning the company to 
profitability. 


Tilbury again rejects 
‘forlorn’ Lilley offer 

By Philip Coggan 


LJLLEY yesterday extended its 
£120m offer for follow construc- 
tion group Tilbury until 
August 30, having received 
acceptances of 142 per cent at 
the first closing date. 

Almost all the acceptances 
came from John Govett, the 
fund management group which 
backed the offer shortly after it 
was announced. 

Mr Mike Bottjer, Tilbury 
chief executive, said that hold- 


ers of less than 02 per cent of 
the equity had accepted since 
John Govett backed the offer. 

“ Tills minimal level of accep- 
tances shows there is no plat- 
form of s up por t from indepen- 
dent shareholders' 1 he added- 
Tilbury said it continues to 
reject the “forlorn” offer. 

Lilley, and its adviser Salo- 
mon Brothers, also own 9.84 
per cent of Tilbury, and Haim 
centred of 241 per cent 


Powerscreen shares fall 
after chairman resigns 


By Vanessa Hou Frier 

MR PATRICK Dougan 
yesterday resigned as chair- 
man and chief executive of 
Pow e r s creen International toe 
Northern Irdandbased manu- 
facturer of crushing and 
screening equipment. The 
share price fell by 4p to 132p. 

Mr Shay McKeown, the new 
chief executive, said that Mr 
Dougan wished to return to the 
private sector. He said that the 
company was in the process of 


appointing a chairman, who 
was a well-known City figure. 

There had been no major 
boardroom disagreements. Mr 
McKeown said, although there 
had been some lack of consen- 
sus about its acquisition of Bel- 
kek Pottery last April which 
is seen as being peripheral to 
Powerscreen’s main interests. 

Mr Dougan’s resignation did 
not relate to any trading diffi- 
culties, said Mr McKeown. 


This announcement appears as a matter of record only 

Lira 40,000,000,000 

Construction and Project Financing 

Societa Dell'Acqua Pia 

Antica Marcia Per Azioni 

The New Sports Stadium 
Turin 

for the 1990 World Cup Soccer Series 


July 1989 


Funding provided by: 

Security Pacific Bank AG 
Japan Leasing (Europe) PLC 
B.S.F.E. - Banque de la Society 
Financiere Europeenne 
Canadian Imperial Bank of Commerce 
(Deutschland) AG 
Citibank, N.A. 

Istituto Bancario San Paolo di Torino 
London Branch 

As Italian Paying Agent, Trustee Bank: 
Istituto Bancario San Paolo di Torino 
Turin Head Office 



Pacific 


Merchant 


Bank 



The undersigned structured, 
arranged and advised on this transaction. 

Project and Leisure Finance Group 

Security Pacific Bank AG, Frankfurt 


Security Pacific Merchant Bank is the business name of Security Pacific National Bank 


Acatos 
directors 
deny insider 
dealing 

By Clare Peareon 

THREE DIRECTORS of Acatos 
& Hutcheson, wh ose s hare 
dealings are under investiga- 
tion by the Department of 
Trade and Industry, yesterday 
said they were “completely 
confident” the inspectors 
would dear them of “any 

infringement of the Company 
Securities (Insider Dealing) 
Act, or any other wrong- 
doing.” 

But Mr Bob Seabrook, file 
fourth director whose sale of 
shares in the edi ble <xQs and 
fata aamift ctmlng company 
are befog Investigated, made 
no statement yesterday. 

The announcement by the 
three, Mr Ian Hutcheson, 
c hairman, Mr Jim Weir, 
fmaiw director, and Mr Gerry 
Johnson, followed weekend 
press reports. 

These concerned a DTI probe 
fntn share sales made by the 
directors in March 1988, ahead 
of file publication In May of 
interim results which disap- 
pointed the City. 

These press reports also 
highlighted Mr Seabroak’s res- 
ignation last week as chief 
executive of Throgmorton 

Trust, file investment trust 

The three said yesterday 
they were receiving legal 
advice with a view to taking 
action against the Sunday 
Times. 

Referring to a story it ran 
on August 13, they said “the 
suggestion rtiat the directors 
misled shareholders about the 
cnmpgny^ current trading or 
future prospects at file AGM 
on February 18 1988 was 
totally untrue. Further, the 
allegation that each of thpm 
had been guilty of insider trad- 
ing ^ selling shares in March 
1988 knowing that the com- 
pany's trading performance 
was deteriorating was wholly 
wi thout foundation.” 

Mr Hutcheson added that he 
personally sold no shares at 
the Huh*- The sales at 800,000 
shares were made by two 
trusts. He was a beneficiary of 
me. and m u mim i * at his fam- 
ily woe beneficiaries of the 
other. He said he “was not, 
and is . never, consulted by the 
Trustees or on their behalf 
about the performance of the 
company.” 

Minimal acceptance 
for IEFs Moiins bid 

ESP, the UK vehicle for Sir 
Bon Brieriey, file New 7mT*mA 
businessman, has a g a in 
extended its £5&3m offer for 
Moiins, the cigarette machin- 
ery tnnVw, writes Bay Bash- 
ford. 

Acceptances from sharehold- 
ers totalling only 9,000 shares 
have been received for the 
ISOp per share cash offer. 

IBP has a 29.08 per cent 
stake in MoBns, having fauQt 
the bolding up In preparation 
for its first and unsuccessful 
offer at 300p per share in June 
1987. 

ChQtern Radio urges 
no action over offer 

Chiltem Radio, the private 
radio company, yesterday 
urged shareholders to take no 
action concerning a partial 
«w»h offer from Crown Com- 
munications, which is seeking 
to raise its stake in Chfttecn 
bean 9.7 per cent to 2949 per 
cent. 

Crown C ommunica tions, the 
commercial raffio and broad- 
STOOP* UHlKlillMMldT its 
£10 per share offer cm Monday. 
Chiltem directors have been 
unavailable to comment on 
whether they recommend the 
offer, but yesterday's state- 
ment said that a circular 
would be sent to shareholders. 


. " 1,1 t 

River Plate to circulate rival 
plans to TR Australia holders 


By NBddTatt 

A PROXY battle is set to break 

out over TR Australia, the 
E45m investment trust man-, 
aged by Touche Remnant 
which is currently seeking to 
rfamgp its investment policy to 
that of a higher-yielding Far 
Eastern fond. 

River Plate & General, 
holder of 29.9 per coat of TR 
Australia's voting rights, said 
last night that it planned to 
circulate shareholders with 
rival plans - probably next 
week. This would involve giv- 
ing shareholders the option of 
a wit route from the trust 
at close to underlying asset 
value, or of remaining invested 
in a successor trust with an 
investment policy similar to 
that su ggeste d by TR Austin- 
ha. 

River Plate disclosed its 

plans in the wake- of news that 


the Prudential Britos larg- 
est inkitutional investor, had 
sold a 12.66 perj^t voting 
Interest in the trash County 
NatWest Wood Mackenzie, 
which is aMsix* ^ Anste* 
Ua, said it had placed the 
shares In hands which, are sup- 


This is the second major 
stake which Wood Mackenzie 
has placed out in "friendly” 
hands. A 6J7 per cent holding 
belonging to International 
Financial Markets Tratito&_a 
City-based investment t rading 
organisation, was sold via the 
brokers writer this month. 

Yesterday, ' however, Mr 
John DuffiekL of Jupiter Tar- 
butt, which manages River 
Bate, said River Plate wasque- 
rying with the Takeover Panel 
the destination of the latest, 
shares. River Plate wanted to 


be certain that they had gone 
tdto entirely independent 

faftnds. 

f The TR Australia scheme 
teivisages a change in invest- 

foent policy, coupra wl*f 

introduction of ft series of pos- 
sible wind-up dates for. the 
trust, and a scrip tesue of [ w- 
frnK to coasting shareholders, 
■plus a capitalisation issue. 
Touche . Remnant has. also 
out that an alternative 
San could face additional costs 
F the trust was effectively liq- 
uidated and m anage ment ter- 
mination fees were charged. 
The -nnmi fee is AM per cent 
on a two year contract 
; River Plate, however. 

attacked the past perfbnna^e 
record of the trust and main- 
tained that shareholders 
should be given a c h a nce to 
come out for cash. 


Disclosure change at 


By DavM Barcfisnf 

BARCLAYS, the hugest of the 
Mg four UK clearing banks. Is 
writi ng to 140 public compa- 
nies to notify them formally of 
ftwdnfoi stake it holds in them 
- including managed invest- 
ment portfolios for pension 
frmftR unit trusts and private 
customers. 

Until now, banks have not 
normally included holdings of 
thig brnrt wfrwn rtrerkwing r their 
stakes in quoted companies. 


A spokesman for Barclays 
said yesterday that the bank 
hart talean legal advice on its 
disclosure procedures, in the 
wake of the Bine Arrow affair, 
and decided that Section 198 of 
the Companies Act was 
undear. 

“This doesn’t signal any 
rfiang ft in tfaa investment man- 
agement policies of the Bar- 
days gro u p, but rather a wish 
to comply with the spirit of 


disclosure requirements," the 
spokesman said. 

National Westminster 
altered its disclosure proce- 
dures a year ago after the Blue 
Arrow affiair first came to light 

Lloyds Bank said yesterday 
that it bad recently set in 
motion a review of its 

shareholdings to that carried 
oat by Bardays and It expected 
to make an announcement in 
file near future. 


Pifco beats City expectations 


By John Ridding 

PIFCO HOLDINGS, the 
manufacturer of small electri- 
cal appliances including hair- 
driers, toasters and torches, 
yesterday announced pre-tax 
profits of £2jJ5m for the year to 
April SO, an increase of 41 per 
cent over the comparable 
period. 

The results exceeded expec- 
tations and shares rose sharply 
— the ordinary from S80p to 
412p and the limited-voting A 
shares from 324p to 35 In. 

The improvement largely 
reflected an improvement to 
margin*, which rose from 9jB 
per rent at the operating level 
to UB per cent. Turnover 
increased 9 per cent to £ad68nL 

Mr Michael Webber, chair- 
man, said *hat the imp roved 
margins reflected rationalisa- 
tion at its Carmen personal 


care subsidiary, acquired at 
the end of 1987. It also reflected 
file introduction of new prod- 
ucts and incxeased efficiency to 
warehousing and distribution. 

He said that despite the diffi- 
cult retail market, sales of 
small apphanoes woe proving, 
resilient and that whereas 
white goods had seen volumes 
fan by 5.1 per cent in the 2i 
weeks to the end of June, small 
appliances volumes had. 
increased by IB per cent 
Pifco said that it was consid- 
ering a number of acquisitions 
in the UK raid overseas and 
that any purchase would prob- 
ably be financed by debt 
In addition, adme 

expenditure on its three 

names — Pifbo. Carmen and 
Salton — woukL be increased to 
about £Im to the currant yeas.' 


Taxable profits were also 
boosted by an increase in 
investment income, from 
£188,000 to £420,000. Earnings 
per share rose from 35fip to 
5243 p andtbe final dividend of 
Ip rives a total for the -year of 
I2p(&5p). 

A oneforons scrip issue is 
also proposed to im prov e fire 
marketability of the shares. 

Mr Webber said that Pifco 
had considered reforming the 
share structure, which analyst 
beKeve Ja partly responsible for 
restricting the company’s pride 
eairdngs ratio to 8, assuming 
protax profits of £3Jm to the 
cur ran t year. 

However, be said flat “wa 
don't believe enfranchising the 
A shares (which have one- 
quarter of a vote) is appropri- 
ate at the moment" 


Boots rases 
its holding in 
Ward White 
to 29.9% 

By Philip Coggan 

Boots took its stake in fellow 
retailer Ward White to 293 per 
cent yesterday as the £900m 
bid battle between the two 
major store chains con- 
tinued. 

The retail and pharmaceuti- 
cals group has now reached its 
celling for ordinary share pur- 
chases to the course of the 
offer. 

However, there is no limit an 
the amount of Ward White’s 
convertible pre feren ce shares 
that Boots can buy. 

Yesterday it increased its 

holding in flyrf rfmaa of capital 

to 233 per cod. 

Ward White continues to 
reject the Boots offer, which 
doses on August 22. 

But last Friday it was forced 
to abandon hopes of construct- 
ing a rival leveraged buy-out 
deaL 

The Ward White group 
mdurtpg Hatihnla, the automo- 
tive parts chain, and Payiess, 
the DIY st o re s . 


DIVIDENDS ANNOUNCED 
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Suter takes 5.9% stake 
in US group for $4m 

By Ray Bashford 


SUTER, the industrial 
company beaded by Mr 
AbeR has acquired a 53 per 
cent stake to Sudbury, an auto- 
motive parts mamifedurer and. 
waste disposal group’ based to 
Cleveland, Ohio. 

The holding in Sudbury, 
which is quoted on the Nasdaq 
over the counter market, was 
purchased between June 19 
and August 11 this year for 
$425m (22.7m). 

Mr Abell met executives 
from Sudbury socially three 
years ago when the possibility 
of an association between the 
companies was discussed. 

Since then the company's 
shares have fallen sharply and 
the Suter stake was bought at 
between $R2S and 55.7725 per 
share. Mr Tony Payton-Walsh, 
Suter company secretary, said 
they wse bought as “a poten- 
tial recovery situation” and 
there were “no specific inten- 


tions" with tile bnlrttng 

Sudbury followed a highly 
acquisitive programme until 
midway through last year 
when it was forced to disuse 
of several companies to an 
attempt to lower its gearing. 

In the year to June 30 1988 
Sudbury returned turnover of 
$600m. However, Mr Payton- 
Walsh expects this to he “con- 
siderably” lower thfa year 
reflecting the sale of the busi- 
nesses which have taken place 
during the past 12 months. - 

The company had made over 
30 takeovers bdore the dispos- 
als took place. Before the dis- 
posals, 40 per cent of sales 
came from the automotive 
parts operations and between 
15 to 20 per emit came from 
waste disposal businesses. 

The decision to slow the 
■company’s pace of expansion 
was accompanied by senior 
executive changes. 


Rea Bros rises 44% to £575,000 


A 44 per cast improvement to 
pretax profits, from £400,000 to 
£575,000. was reported by Rea 
Brothers Group for the six 
months ended June 30. 


The interim dividend is 
maintained at 02 $> payable 
from net earnings of 0.94p 
(l.lSp) pear share. Tax took 
£205#» (£63000 credit). 


T^od ^s emexaataed(ncompBainvMAdtereguhtUjns<tf^Coun,dl<^^ 
Inutmatknal Stock Exchange dv United J&vdcm aad Ae HtpUSc cf 
idnlhJ ("The Stock Exckange”). It don not constitute an invitation to any person to 
**b*crib*jor or to purchase my sscurbia in Triangle Trust pic CTMangie"}. 


aqital ^Triangle. Issued and now being Issued, to be admitted orreHidndtted (as the 
case map be) id the Qffudai List and dealings an expected to commence on 
23rd August J989. 


TRIANGLE TRUST pic 

nberenamed 

THE MAYFLOWER CORPORATION p)c 
(btcantoraud In England under *e Companies Acs 1948 - No. 820*79) 

PLACING 

of 

2,699^13 Ofdfeuy Shares cf30p each at 73p per Shite 

• by •- 

SHEARSON LEHMAN HUTTON SECURI TIES 
ud 

' RIGHTS ISSUE 

Of Bp tO 

5,533,820 Ortinny Sara of20p esch at 73p per Shan 
**!«» with die proposed acqnisitioa of Tlmefanr (RPHM) Listed 
SHARE CAPITAL 
Pit wf ill 

Issued fully paid 

ordiiMry attofea of 20p each £1,177,136 

f wp ewd 

Issued and to be issued 
fidly paid or credited 
at filly paid or allotted 
nil paid 

arifnmy dansof20paad| £4,883,822.60 

7.3* (net) auntative redeemable wavcrtMo £1.000.000.00 
preference tens of tOOp each 


Atahorised 

£2,000,000 

Authorised 


£6.760.(00 

£1,000,000 
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<faHftbudoa and fimori md mmtMin j i ffp i tv, maony 

FinmcM Unto! rod I oopfaaof dw OrcrUw and Draft Listing Putkaian Wd hv 
SS.!! ^ ** 1989 <* I-*** teteetttea nay £, 

^ yrt ieg, -aa Stock Exchange. 46-30 Fhabuiy Square. 
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By Clam Pearson 

LOOKERS, tie 

Manchester-based car dealer, & 
making a £14.72m recom- 
mended offer fbr SMAC. a 
group of Essex dealerships, 
and atthe same ttaeis raisins' 
about £6.4m via a. rights issoei; 
its first since going pabBc is; 
years ago. 

The agreed bid comes less 
than a year after SMAC floated 
cmtM'nsto market ited nuxtics' 
Lookers’ debut move into the 
southern, counties of England.. 

The offer, 69 convertible 
preference shar es and £46 cadr 
or loan not^e, for. every. 100 
SMAC shares, values :each 

share at 115p, a 27,.per .cehf. 
pranium over the cjqsingipriice 
oO August X4. Directors speak- 
ing for 52 per cart of SMAC 
shares have accepted the offer. 
At flotation the share price' 
was 93p. 


heads south with 
SMAC purchase 


Woodchester Investments, 
Lookers' 29.8 per cent share- 
holder, has undertaken to t»vp 
up its entttipmA nt tmdGsr the 
rights issue, winch is of con- 
vertible preference shares on 


ordinary shares. . 

The intentions of Sunder- 
land-based motor group T 
Cowie, which controls a 10.7 
per cent stake, are not 
known. 

Mr Sen Martindale, Lookers’ 
chairman, said his company 
had been holding back from 
moving; . into the south-east 
because it wanted to do so only 
wifoa big enoughbase. SMAC 
would provide Oils. 

;■ “Since south-east motor deat 
as are having a harder tfme 
than those in. toe north at the 
moment, we . think how is the 
time to go In,” he said, fit also 


brings new franchises such as 
RoUfj^oyce. 

Lookers is forecasting pre- 
tax profits of at least £&8m in 
the year to end-Sept ember, 
against £&3m last fhnie - 
It said that despite higher 
interest rates demand for 
motor vehicles in its areas of 

ope ratio n hasbeen h nltfing up 

weK However, the agricultural 
machinery division has been 
severely affected by the reduc- 
tion In farm incomes, and is 
likely, at best, to break even 
for the year. 

SMAC made pretax profits 
of £L44zn on sales of £S£Sm in 
the year to end-December 
1988. 

It said in April that strong 

demand was ryinHnitf Hg, apart 

from in the market for second 
hand executive cars, which 
had seen some slowdown. 


ATP seeks holder’s identity 


By Vj 


Moulder 


ATP COMMUNICATIONS 
&oup, the USM-quoted adver- 
tising a gency formerly kno wn' 

as Moss Truk, is trying to dis- 
cover the identity of .Carifed 
Corporation; a- shareholder 
that has raided Its 'stake from 
16.7 per cent W IKG'per cent'cf 
the company. " • '*■ 

Cantel this week bought a 
farther 315414 shares toroogh 
its acquisition of borrowing, 
another shareholder in Moss 
Trust ■ 


Mr Andrew Thrrkfll, ATP 
chief executive, said - it had 
Issued on July 10 notices tinder 
Section 212 of the Companies 
Act to find the identity of the 
shareholder, but had not yet 
received a response. 

•: At yesterday’s, annual meet- 
ing; Mr'Thfrkffl said that man- 
agement accounts for toe first 
quarto: of the financial year 
imtiftatwri a return to profltahil- 
ity, with contributions being 
made by all the subsidiaries 


that are to be retained. 

Borrowings, which stood at 
£1.96m on June 30, have fatten 
to below £600400, after taking 
into account the proceeds of 
the sale of Adi Gupta, a farmer 
subsidiary. 

He added that toe company 
has continued to win new busi- 
ness, particularly at ATP 
Advertising and Marketing in 
Leeds, where new timing s for 
the current year are forecast to 
exceed earn- 


All-round growth lifts EFT 36% 


EFT GROUP, the former 
Edinburgh Financial - Trust, 
yesterday reported progress 
across its -range of findncSaT 
services in the sir months to 
Jane SO 1989. '- ' L 

Mr Peter Stevenson, chair- 
man, said that the issuing 
house division registered fee 
income higher than in any pre- 
vious six nwnto paled, while 
the asset finance sue increased 
net outstanding receivables to 


£25Am. An improved contribu- 
tion to profits came from 
investment management, 
winch also made p rogres s with 
ito 'managed exempt pooled 
pension ftmtL 

Pre-tax profits, including 
results of Stevenson Trust 
from its acquisition in Janu- 
ary, amounted to £712400 - an 
increase of 36 per cent on the 
previous year’s £522400. Reve- 
nue expanded 60 per cent to 


£3m (£L87m). 

After tax at 28 per cent (20 
per cent), amounting to 
£197,000 (£107400), earnings per 
share were 14%) (L55p). The 
interim dividend is raised 50 
per cent to 04p. 

An extraordinary £415,000 
(E14240Q) credit related mainly 
to a gain ariring from disposal 
of EFTs interest in freehold 
p r ope r ty in the course of a sale 
and leaseback transaction. 


Corporate restructuring 
in mind at Parkfield 


By, Philip Coggm 


rr 


MR' ROGER FELHER, chair- 
man of Parkfiekbtbe mini -cafe 
gl o merate^ commented at the 
groupte-aimual ■ meettog. pester* - 
day on ramoui*ggf$0§ai^ 
potato restructuring. — — 

"Clearly this speculation, 
aud it is itotodreti^^iecul&-7' 
turn”, said_ Mr Felber, “has . 
artaen thmngh fwbrfn outside 
parties having come to the con-.- 
dnston that -toe value : of the 
constituent ports of the group 


k omaidOTbly in excess of our 
current share price.’* 

• - “Your board- has been aware 
•^tfate-tactfrifr-sonie time: and - 
t: wfhave; of bourse, been con- 
sidertogthls- situation and all - 
of its ramifications”, he added. 

Parkfield has built up its 
entertainment division in 
'recent years and is frustrated 
that its market rating remains 
closer to the engineering than 
to toe media sector. 


NOnCEOF REDEMPTION 
-. *R> foe Hoktera of 


Ford Motor Credit Company 

NOTICE IS HSWES9 GIVEN that pursuant to th® i 
dated as ot Odobar f. WMMiwaen Ford Motor i 



logetharwM acaiMtf interest to ilwmciBinpnon inn. _ . 

TTw Redemption Price wiU become dwa and payable No«8 on the Redemption 

Data and oa and altar such RwJaraptlon Data interest wi-llw No»e am » booub. 

Paynwu ol tbo RwfempUon Prtea witt bo nwda upon p w o o m t lon a nd gawn^ro* t ho 
NotM toflWhor w»t«B appurmwa coupoai motoitiig auboaqiMfino tha Rociamptton Dna. ax 
any ol tho toflowino P«yi rv aoenctea: 

(fondw CMRbonk KK 

raranMn ■ 

Ndwteh 
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Whitegate 
Leisure toms 
in £33,000 

Whitegate Leisure; the 
acquisitive vehicle of Mr -Nick' 
Oppenhetm and Afr James Nay-' 
-lor which came to the Third 
Market in November, yestqt 
day unwfled. maJden'. ijiterim 
figures covering the bix 
months to July 2 1999. 

On turnover of £2.4lm, pre- 
tax profits amounted to 
£33,000. The outcome was 
struck . after administrative 
expenses of £714400 and inter- 
est receivable of £258400. Earn- 
ings per share were 0.07p. 

Whitegate is engaged in the 
operation of residential and 
nursing homes, discotheques 
and related leisure industries. 


Campbell & 

Armstrong: 

clarification 

Campbell & Armstrong points 
out that the statement by Pro- 
fessor Roland Smith, chairman, 
at last we ek's ^annual meeting 
was not a profit warning. 

He said, in part, that group 
turnover had fallen short of 
internal budgets in the first 
quarter and noted “a signifi- 
cant reduction in the order 
book -that relates to traditional 
high .margin retail business 
which will impact on margins 
in the short term.” 


Metamorphic 
Miss World will 
have to look abroad 


By PhlHp Coggan 

S TEP ASZDE. Miss World. 
Step forward, Trans 
World Communications. 
The beauty contest company is 
changing its name after six 
years on the Unlisted Securi- 
ties Market 

Lovers of the annual parade 
of pulchritude can rest easy. 
The competition goes on, with 
Miss USSR set to join this year 
(“My name is Raisa, and my 
hobby is shopping in the 
West.."). 

But readers of the Guardian 
women's page may choke on 
their Aqua Libra when they 
discover that their favourite 
newspaper group owns a 16.7 
per cent stake in Miss World 
(sony, Trans World) and that 
Mr Harry Roche and Mr Stan- 
ley Porter, respectively the 
Guardian’s chairman and 
finance director, are Joining 
toe board. 

Despite its venerable age (38 
fids year), the contest retains 
its ability to provoke feminists, 
ami many others besides. But 
Mr Roche said that the views 
of Guardian readers were not a 
significant consideration 
behind his dpHrfnn to Join the 
board. The stake is part of toe 
Guardian’s range of media 
investments, which tneTuHp 5 
per cent of Anglia TV and 10 
per cent of Broadcast Commu- 
nications, a TV production 
company. 

The change of name to Trans 
World reflects toe arrival of Mr 
Owen Oyston’s Red Rose Radio 
company, which merged with 
Miss World, founded by Mr 



Eric Moriey, in 1988. The com- 
bined group thm lannrtwd a 
successful bid for Piccadilly 
Radio, the Manchester-based 
radio station and radio now 
constitutes the bulk of toe 
company’s business. 

Mr Oyston denied yesterday 
that Trans World Communica- 
tions was too grand a name for 
a company with radio interests 
stretching all the way from 
Preston to CantifL 

“We have to look abroad” he 
said, pointing out that TfldgpeP - 

dent Broadcasting Authority 
restrictions prevent the group 
from trepanning its UK raifin 
interests any further. The new 
title is perhaps slightly less 
ambitions than the previously 
mooted moniker - World 

Partin and Tria w 


French expansion for FKB 


FKB Group, the sales 
promotion am! marketing com- 
pany, is acquiring 75 pa cent 
of Caramel, a Paris-based sales 
promotion agency, fbr an Ini- 
tial ‘cash payment of FFr 3m 

(MOm) 

The purchase has a potential 
maximum consideration of FFr 
15m, pegged in part to Caramel 
achieving profit targets during 
th e yea rs to end-Marcfa 1993. 

FKB also has an option to 


purchase the outstanding 25 
per cent based on the average 
after tax profits of the French 
company during the the two 
years ending March 1994. The 
option is exercisable from 
April 1 1994 with a maximum 
cansideratian of FFr 7.75m. 

Caramel's clients for its man - 
keting consultancy, graphic 
desig n , direct marketing and 
promotions services include 
Nestle, Buitoni and GQtett& 


Exploration Louisiana slips 


The Exploration Company of 
Louisiana, an qQ. and gas explo- 
ration and production group, 
announced net income of 
$195400 (£324400) for toe three 
mouths to June 30 1989, down 
from 8761400. 

-For- .toe first six months of 


BRASWAY has purchased 
Sundon Tube and Section for 
£135,000 cash, including settle- 
ment of associated company 
debt 

BRKMHIT.L INDUSTRIES has 
paid an initial £145,000 cash for 
Munro Interiors, maker and 
retailer of kitchen and bed- 
room furniture. In 1988 it made 
operating profits of £197,000 
on turnover of £2m. Further 
consid eration is related to 
profits. 

GENERAL ACCIDENT has 
acquired GiDands Holdings, an 
estate agent with three offices 
in and around London. 
GOODMAN GROUP is paying 
£186,000 for four Manchester- 
based outlets of West Coast 
Video Enterprises. 
GUIDEHOtJSE GROUP has 
conditionally agreed to acquire 
Fitzgrade, a London-based 
insurance broker, for a maxi- 
mum £550,000. 

HUGHES FOOD Group has 
acquired Tourelle Maree 
(Gaspe), a Quebec-based group, 
for 275400 ordinary shares. 


the cur r en t year net income 
was down from $L45m to 
$748,000 on total revenue of 
8268m ($L97m). 

The company attributed the 
decline to higher costs 
incurred through increased 
exploration activity. 


Kembrey brews £4m rescue of 
SI with reverse takeover 


By Andrew Hill 

KEMBREY Group, a private 
machinery trader and manu- 
facturer of engineering compo- 
nents, is to reverse into the 
troubled SI Group as part of a 
£4m rescue plan. 

SI, which makes cooling 
equipment for brewing and 
catering, will more than double 
its share capital with the issue 
of 40m sew ordinary shares, 
worth dm, to Kembrey. 

The private company will 
hold nearly 69 per cent of the 
enlarged SL 

On the third anniversary cf 
the deal, SI will also issue up 
to 500,000 redeemable prefer- 
ence shares. 

Because of the size of toe 
deal, SI shares have been 


suspended at lOp until the pro- 
posals have received share- 
holder approval. 

The group - which has 
already closed two subsidiaries 
- was hit by uncertainty and 
a downturn in business follow- 
ing the Monopolies and Merg- 
ers Commission report which 
recommended the sale of tied 
houses by its major brewing 
customers. 

Then, at the beginning of 
last month, it revealed that 
pre-tax losses had more than 
doubled in 1988 from £328400 
to £896,000. In addition, its 
accounts had been qualified.. 

The company said yesterday 
it thought the Kembrey deal 
would substantially increase 


turnover and margins and 
increase net assets per share. 

In the ll months to May 31, 
Kembrey reported a profit of 
£518400 before tax on sales of 
£641m. 

Mr Robert Bums and Mr 
Michael Cleary, respectively 
Kembrey's c hair man and man- 
aging director, will become 
deputy chairman and manag- 
ing director of the enlarged SL 

Mr Allen Standley. one of 
Kembrey's non-executive direc- 
tors and a partner in Schroder 
Venture Advisers, will also 

join the board. 

Mr Eddie Johnson and Mr 
Michael Pritchard are to resign 
as non-executive directors of 
SL 


RTZ sells SA assets for £29.5m 


By Kenneth Gooding, Mining Correspondent 


RTZ Corporation, the world's 
biggest mining 1 group, has sold 
for £29.5m some South African 
assets acquired in its recent 
takeover of British Petroleum’s 
metals and minerals 
operations. 

RTZ said it made a profit of 
£8.7m on the shareholdings 
which were purchased in Janu- 
ary. 

A 3355 per cent sharehold- 
ing in Unisel Gold Mines has 
been sold for £27.2m and 
shared between General Min- 
ing Union Corporation (Gen- 
cor) and the Anglo American 


of South 


Corporation 
Africa. 

Gencor is already manager 
of toe Unisel mine in the Ven- 
tersburg district of toe Orange 
Free State and the deal will 
result in the South African 
company increasing its stake 
in Unisel from 369 per cent to 
55 per cent 

Anglo is taking a first-time 
15.4 per cent interest in UniseL 

RTZ has also placed sepa- 
rately for £2.3m an 11.8 per 
cent stake in Gold Fields Nami- 
bia. a company managed and 
effectively controlled by Gold 


Fields of South Africa. 

RTZ said the shareholdings 
had been sold in line with its 
policy of having wholly -owned 
subsidiaries or management 
control of its investments 
whenever possible. 

Analysts expect that among 
the next former BP asset to be 
sold by RTZ will be a 30 per 
cent stake in Oryx Gold, a 
world-class mine also in the 
Orange Free State and devel- 
oped by Gencor which has a 52 
per cent interest At current 
market prices, RTZ's holding 
in Oryx is worth about £62m. 


Monument Oil and Gas 
doubles to £2.56m 


FOR THE half year ended June 
30, Monument Oil and Gas, a 
USM-quoted exploration and 
production company, 
announced doubled pre-tax 
profits of £2. 56m compared 
with 79m 

Last year's figures were 
restated to take account of the 
acquisition of Fina Petroleum 
Mitre at the end of the year. A 
loss of £36400 was reported at 
the time. 


Turnover advanced to £9 2m 
(£L7m). Operating profits came 
through at £l.66m (£l.04m). 
reflecting both the inclusion of 
the interests in the Thistle and 
Forties fields and the relatively 
strong sterling oil prices dur- 
ing the first Half 
Cash balances stood at 
ELO.Tm at toe half year end. 
Tax took £551,000 (nil) to leave 
earnings per share of 04P 
(0.48p). 


Newmarket shows assets advance 


Newmarket Venture Capital, 
which makes venture capital 
investments in toe UK and the 
US, increased its net asset 
value from 92p to 96pin the six 
months to June 30. 

Deficit for the six months, 
before and after tax, was 
£606,000 compared with 


£442,000 for the corresponding 
period <rf the previous year. 
Incninp from fixed asset invest- 
ment was sharply lower at 
£34400 (£215400) and interest 
on deposits was down from 
£44,000 to £10,000. Administra- 
tion expenses were a little 
down at £749400 (£78640®. 


COMPANY NEWS IN BRIEF 


LAWTEX has sold the trade, 
fixed assets and stock of the 
development engineering divi- 
sion, Safeguards, to Geoffrey E 
Macpherson (North East) for 
£134,000 cash. 

LONDON SECURITIES: Some 
41 per emit of the fully under- 
written issue of 2446m con- 
vertible cumulative redeem- 
able preference shares were 
taken up by shareholders by 
way of r ights . 

MACARTHY has purchased 
thp three retail pharmarip*? in 
Totton, Hampshire, of Neville 
R Hunter for £650,000 plus 
stock at valuation. 

MERGER CLEARANCES: The 
proposed acquisitions of Rand- 
sworth Trust by Overflow and 
of the Thermos s ubsi di a ries of 
Household International by 
Nippon Sanso will not be 
referred to toe MMC. 
MICROFILM REPROGRAPH- 
ICS has acquired toe business 
assets and habflities of Data 
Fiche Services for $725400 cash 
(£438,000). Further payments in 
the region of $L2m will be 


made under non-competitive 
and guarantee arrangements in 
the three years ending July 31 
1992. 

PENNINE OPTICAL has 
exchanged contracts to acquire 
Sovereign Optical and Sover- 
eign Optical Services, both 
Manchester-based, for an 
aggregate £417,000. Pennine 
has also agreed to acquire 
Manchester- based Gala Eyew- 
ear (UK) for £55400. Initial con- 
sideration for the three compa- 
nies is £257,000 with the 
balance being paid over three 
years. 

RENTOK3L has confirm ed its 
commitment to diversify into 
the office machinery mainte- 
nance business via the acquisi- 
tion of Twickenham-based 
Office Services (Stanwell), 
which achieved adjusted prof- 
its of £180400 last year. 

STAKES has bought Hamblin 
Grand Casino, Stockport 

jnrrwnghig its ragiriO units to 
18. 

STEEL HU KRILL JONES is to 
acquire the minority share- 


holdings in SBJ Non-Marine 
Reinsurance Brokers, its non- 
marine reinsurance broking 
subsidiary. The total consider- 
ation will be £521410 satisfied 
by a cash payment of approxi- 
mately £26,000 and the issue of 

209.000 shares. 

TELFORD GROUP is to 
acquire 82 per cent of Interac- 
tive Media Systems for £53400 
and provide working capital to 
assist the company’s expan- 
sion. IMS produces inter-active 
video disc programmes. An 
outstanding £35400 loan from 
IMS to the trustees of the EBS 
(Management) Pension Fund 
win be satisfied by the issue of 

200.000 Telford shares. Telford 
has also acquired Alpbacrete 
Computer Systems via the 
issue of 1. 5™ shares. Alphao- 
rete markets a range of bilin- 
gual Arabic/English terminals 
and printers which are sold to 
institutions and government 
departments in the Middle 
East 

TRANSRAP HOLDINGS is buy- 
ing City and Country Estates, a 


Racal Telecom 
buys £7m stake in 
Martin Dawes 

By Hugo Dixon 

RACAL TELECOM is paying 
£7m cash for a 20 per cent 
stake in Martin Dawes Com- 
munications, Britain's leading 
independent cellular service 
provider. 

Martin Dawes Communica- 
tions owns and operates all 
the mobile communications 
businesses of the Martin 
Dawes Group. 

It has 49,000 cellnlar sub- 
scribers and an annnal turn- 
over of about £50m, bat is not 
making a profit because of its 
rapid rate of growth - about 
60 per emit a year. 

Ihe £7m wffl help the com- 
pany pursue its expansion 
strategy and enable It to 
become more aggressive. “We 
haven’t really been aggressive 
yet,” said Mr Martin Dawes, 
the group's founder and major- 
ity owner. 


property development com- 
pany in which the family 
trusts of Mr Christopher Charl- 
ton, chairman, are substan- 
tially interested. Consideration 
of £L6m will be satisfied via 
the issue of 2J29m Trans rap 
shares. The deal is subject to 
the approval of Transrap 
shareholders. 

TREVTAN HOLDINGS and 
Frogmore Estates have formed 
a joint venture company, Via- 
more Properties, on an equal 
equity and voting rights basis. 
The deal will give Trevian 
access to funds of £20m. Frog- 
more holds 29.66 per cent of its 
fellow property investment and 
development group. 

YORKSHIRE TV will receive 
an initial consideration of 
£10-5m in cash as a result of 
toe sale of its 94 per cent stake 
in Independent Television Pub- 
lications - announced May 30 
- and up to a further £2.4m 
payable quarterly in instal- 
ments over the next three and 
a half years. 


RETAILING 


Hie Financial Times proposes to publish a Survey on the 

above on 

12th September 1989 

For a full editorial synopsis and advertisement details, please 

contact: 

Jonathan Wallis 

on 01-873 3565 
or write to him at: 


Number One, Southwark Bridge 
London SE1 9HL. 
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Notice of Redemption 
To the Holders of 

Monsanto Company 

9 %% Series A Notes Due 1991 

NOTICE IS HEREBY GIVEN char, pursuant to Paragraph 6(a) of the above-described Notes 
(“Notes H J, all of the outstanding Notes will be redeemed on September 1 1, 1989 ("Redemption 
Date") at a redemption price equal to 100% of rhe principal amount thereof, together with 
accrued interest to the Redemption Date ( for a total payment of S3. 310.10 per S5.000 principal 
amount of the Notes). 

The Notes will become due and payable on the Redemption Date. Payment of principal and 
accrued interest will be made in U.S. dollars upon presentation and surrender of the Notes 
together, in the cases of Notes issued in bearer form (the “Bearer Notes”), with the appurtenant 
coupons maturing subsequent to the Redemption Date, at the main offices of Citibank. N.A. in 
London. Brussels, Paris, Amsterdam, Frankfurt and Milan; the main off ice of Citicorp Investment 
Bank ( Luxembourg) in Luxembourg and the main office of Citicorp Investment Bank ( Switzerland ) in 
Zurich. Notes issued in registered form (the “Registered Notes”) may be presented and surrendered 
for payment at Citibank, N.A.. Corporate Trust Services, 11! Wail Street, New York, New York 
10043, U.S.A. 

Interest accrued on the Notes to the Redemption Date will be paid as specified above, and on 
and after the Redemption Date, interest will cease to accrue on the Notes. All unpaid interest 
installments represented by coupons which shall have matured prior ro the Redemption Date 
Shall continue to be payable to the bearers of such coupons, and the holders of the Bearer Notes 
called foe redemption shall receive such unpaid installments of interest only upon their presentation 
and surrender of coupons representing such installments. 

Monsanto Company 

Dated": August 9, 1989 


NOTICE 


Withholding of 20% of gross redemption proceeds of any payment made within the United States 
U required by the Interest and Dividend Tax Compliance Act of 1983 unless the Paying Agent 
has tne correct taxpayer identification number (social security or employer identification number) 
or exemption certificate of th*' Payee. Please furnish 3 properly complete! Form W-9 or exemption 
certificate or equivalent wh 1 presenting your Notes for payment within the United States. 
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CAP reform and drought 
boost rapeseed prices 

By Bridget Bloom, Agriculture Correspondent 


THE COMBINATION of lack of 
rain and successful European 
Community budget reforms 
have pushed up EC oilseed 
rape prices by more than 30 
per cent compared with last 
year. 

Although some weakening in 
prices was reported yesterday. 
East Anglian fanners have 
been receiving up to £300 a 
tonne for September delivered 
rapeseed compared with about 
£225 a year ago. 

October and November deliv- 
eries have been fetching £303 
and £306 a tonne compared 
with £22 8 and £220 for the 
same positions last year. 

These marked increases 
stem from lower plantings in 
the UK and France, the EC's 
principal rapeseed producers, 
mainly due to the so-called 
budget stabiliser which last 
autumn lowered EC guaran- 
teed prices by nearly 8 per 
cent. 

However, lower yields are 
also the result of near-drought 
conditions in France and to a 
lesser extent in Britain. West 
Germany and Denmark. 

According to industry 
sources, crushers of the oil- 
seed. which is used mainly for 
edible oils and animal feed, 
may have to import 400.000- 

700,000 tonnes to make up an 
estimated shortfall in their 
crashing capacity. 

The European rapeseed har- 
vest started earlier than usual 
and Is now nearing completion 
in the UK. where estimates for 
the total crop vary between 


Oilseed rape 


Average ex farm price 
£ per tonne 



Soweae Formers Wasfdy 


950,000 and lm tonnes com- 
pared with just over lm tonnes 
last year. 

According to trade esti- 
mates, the Community harvest 
is likely to be between 4.7m 
and 4.9m tonnes, compared 
with just under 5.3m tonnes 
last year. The precise figure, to 
be announced by the European 
Commission later this month, 
is critical, for on it depend 
form-gate prices. 

In its February 1988 reforms 
of the common agricultural 
policy the EC set a celling for 
oilseed rape production, known 
as the maximum guaranteed 
quantity, of 4.5m tonnes. If this 
is exceeded, price cuts apply. 
On current production esti- 
mates, guaranteed prices 
would be cut by between 4 and 
5 per cent. 

EC subsidies on oilseed rape 
are actually paid, not to the 


fanner but to the crusher, 
being designed to compensate 
the crusher for using EC 
grown seed rather than the 
cheaper supplies available on 
the world market. 

Subsidy rates vary according 
to this world price: when it is 
high, as it was a year ago fol- 
lowing the US drou ght , the EG 
subsidy is relatively low. How- 
ever, if world prices are low as 
they were in the mid-1980s the 
EC subsidy rises. 

With world prices declining 
partly thanks to reports of an 
improved US soya harvest, the 
EC subsidy rate has risen over 
the past few weeks, being £163 
a tonne in the UK yesterday 
for the newer so-called double 
low variety. 

Among longer term implica- 
tions of the current price rise, 
apart from the crushers’ proba- 
ble need to import, is the possi- 
bility that formers will plant 
more rapeseed this autumn - 
thus risking price cuts through 
the stabiliser for next year. 

It is also possible that EC 
spending on the sector will 
again increase with lowering 
world prices. The stabilisers 
were introduced to curb budget 
spending which, with 
open-ended deficiency pay- 
ments, had risen from 
Ecul.Tbn in 1984 to well over 
Ecu4bn (£2.7bn) in 1987. 

Last year, tie first year of the 
stabilisers, expenditure was 
EcuSbn. This year's budget 
estimate is Ecu2.9bn, with a 
provisional Ecu3.4bn set for 
1990. 


Nectarines lead EC stone fruit league 


By Tim Dickson 


THE EUROPEAN Commission 
is forecasting that the 1989 har- 
vest of stone fruit will be 
slightly higher than last year. 

Estimates recently published 
in a report from Eurostat, the 
Community's statistical ser- 
vice, put total production 
throughout the 12 member 
states at 5.54m tonnes, against 
the 1988 figure of 5.38m tonnes. 

The growth is attributed to 
increases in the number of 
peaches, apricots and (espe- 
cially) nectarines. Nectarine 
production is currently quanti- 


fied at 745X00 tonnes for 1989. 
up 23 per cent on 1988 and 60 
per cent higher than the 
1984-88 average. Italy is the 
EC’s largest producer with 

480,000 tonnes, while France is 
in second place with 137,000 
tonnes. 

At about 2.78m tonnes peach 
production looks like exceed- 
ing the five year average by 
roughly 3 per cent. Whereas 
Greek and Italian output has 
changed little in the last 12 
months (540,000 tonnes and 
1.05m tonnes), the harvests in 


France (400.000 tonnes) and 
Spain (730.000 tonnes) look like 
befog markedly higher. 

Although incomplete at the 
time Eurostat completed its 
estimates, the figures for cher- 
ries and plums are well below 
1988. The drop in cherry pro- 
duction is accounted for 
mainly by Italy, where output 
is likely to be about 90,000 
tonnes (against 128,000 tonnes 
in 1988) and to a lesser extent 
in Belgium where production 
is not even expected to reach 
half that of a normal year. 


WEEKLY METALS PRICES 


Prices from Metal Bulletin (last 
week's in brackets). 

ANTIMONY: European free 
market 99.6 per cent, $ per 
tonne, in warehouse, 1,690-1,760 
(1,725-1X00). 

BISMUTH: European free 
market, min. 99X9 per cent, f 
per lb, tonne lots in warehouse, 
4.05-4.50 (4X5-4.70). 

CADMIUM: European free 
market, min. 99.5 per cent, $ 
per lb, in warehouse, 3S5-4X0 


(4X5-4.55). 

COBALT: European free 
market, 99.5 per cent, $ per lb. 
in warehouse, 7X5-7.55 (7.40- 
7.60). 

MERCURY: European free 
market, min. 99X9 per cent, S 
per 76 lb flask, in warehouse, 
230-245 (same). 

MOLYBDENUM: European 
free market, drummed molyb- 
dic oxide, S per lb Mo, fo ware- 
house. 3X0038 (3X8-3.43). 


SELENIUM: European free 
market, min 99.5 per cent, $ per 
lb, in warehouse, 4.50-5.40 
(5-005-3 0). 

TUNGSTEN ORE: European 
free market, standard min. 65 
per cent, $ per tonne unit (10 
kg) WO, df, 4&02 (same). 

VANADIUM: European free 
market, mm. 98 per cent, $ a lb 
VO. df. 5.35-5.60 (5.455.65). 

URANIUM: Nuexco 

exchange value, $ per lb, UO. 
9X0 (same). 


Sam’s 
doggedness 
pays off 
in Brussels 

By Tim Dickson 
In Brussels 

MR Peter Pooley - the man 
responsible for buying and 
selling Utp European Commu- 
nity’s vast farm surpluses for 
much of the 1980s — is leaving 
one of the toughest jobs in 
Brussels to take up an 
ap po intment fo the EC depart- 
ment dealing with Third 
World aid. 

The move, confirmed “in 
principle” by the European 
Commission just before the 
summer break, wfil be seen by 
many as marking Ike ppd of 
an era fo EC agricultural pol- 
icy. 

Mr Pooley, one of three dep- 
uty director generals working 
under the Commission’s top 

farm “fnnrtt nmna Ir e” Mr Guy 

Legras, ha« commanded wide 
attention fo Brussels and else- 
where for his wit, erudition 
and unfailing courtesy fo the 
face of unrelenting pressures 
(he has been responsible for 
managing 20 commodity 
regimes and EC expenditure of 
Ecu25bn). 

He has s toutl y defended the 
successes of the CAP against 
often ill-informed ridicule, 
tirelessly preached the need to 
get surpluses under control, 
and emerged fo recent years as 
one of the chief architects of 
reform, being a patient negoti- 
ator and author of many a late 
night or weekend compromise 
fo the EC’s Farm Council. 

Speculation, meanwhile, is 
inevitably mounting as to who 
will succeed him as deputy 
director fo DG VI which, fo 
the absence of a national 
quota system at that level of 
the Brussels a dmini s tration, is 
info rmally a traditional Brit- 
ish preserve. 

The two front runners are 
thought to be Mr David Rob- 
erts, the agricultural expert at 
the UK Representation, in 
Brussels, and Mr Graham 
Avery, who has played an 
important role in helping 
shape tiie Community's agri- 
cultural structures and for- 
estry policy. 

Speaking from his home fo 
Brussels yesterday Mr Pooley 
was typically giving most of 
the credit for recent farm pol- 
icy successes to his beloved 
dog Sam — an animal who has 
featured as the source of all 
wisdom fo many of hiw more 
memorable speeches and who 
was even mentioned earlier 
this year in a report from 
Brussels on BBC radio. 

Sam’s many fans will be 
alarmed to hear that he was 
attacked earlier this week by a 
ferocious stray and in the 
e n s ui ng melee his master frac- 
tured his leg (thereby confin- 
ing him to bed, covered in 
plaster from thigh to toe). 
Both patients, however, were 
last night reported to be 
“doing well." 


Shortage strains Indian tea sales 

K K Sharma looks at the dilemma a production shortfall is causing 


T HE INDIAN Govern- 
ment is resisting the 
increasing pressure to 
cut tea exports bora out of the 
recent rise fo domestic prices. 

In the first five months of 
fids year production was down 
by afiLB&n kg. or nearly 16 per 
cent, from the corresponding 
1988 period. However, exports 
are to be maintained because 
the country’s deteriorating bal- 
ance of payments requires an 
Increase in hard currency earn- 
ings. 

The pressure to keep more 

tea back for the home market 
is growing because general 
elections must be held within 
six months and many politi- 
cians feel the surge in domestic 
prices can only be restrained 
by increasing supplies. 

The difficulty is that the fptt 
In production has affected 
mainly those varieties of tea 
which are consumed at home. 
These varieties account for as 
much as 2L55m kg of the fall 
fo output this year so officials 
feel the answer to the problem 
Is to raise production rather 
than cut exports. 

The main cause for concern 
Is the fall in production in 
south Indian teas, which 
accounted for no less than 
2L89m kg of the total drop in 
output. Because of adverse 
weather conditions, south 
Indian tea production is esti- 
mated at 150m kg in the Janu- 
ary /May period, compared with 
the record 171m kg gathered fo 
the same period last year. 

Over the same period pro- 
duction fo north India totalled 
87.83m kg, a fall of 5.01m kg 
from the 1968 level. Officials 
expect, however, that because 
of favourable weather, the fall 



Drought and the • Sinhalese 
insurgency in the island’s 
south reduced Sri L ankan 

tea production fo the first half 
of the year by 25m kg, accord- 
ing to the Tea Board, writes 
Mervyn de Silva foColombo. 

The crop np to June 30 was 
99.97m kg, down from Just 
under 124m in the. first six 
Tn f r pthe of 1988. Officials of the 
Plantation Industries Ministry 
said that improved weather 
conditions would probably 
reduce the shortfall for the 
year, as compared with 1988, 
to about 20m kg. - 

fo north Indian production will 
have been made up in subse- 
quent months. 

The Ministry of Commerce, 
which looks after tea produc- 
tion and is facing pressure to 
cut exports, says that Indian 
tea production has been rising 
in the past few years and is 
estimated to have reached a 
record 700m kg in 19881 

Two-thirds of this rise, from 
sum kg fo 1986 and 673m kg in 
1987, is attributed to increased 
productivity and a third to an 
increase in the planted area. 
By 1986, the area under tea 
plantation had increased to 
411,549 hectares from 398,131 
hectares two years before. 

Ways to increase production 
indude such short-term mea- 
sures as optimisation of inputs 
and improved husbandry. But 
the main emphasis is on 
long-term measures such as 
extension of planting and 
replanting. ' 

The Tea Board is providing 
loans for replanting and. 
replacement and for the fotro- 


1987 total 971,627 Draw* 
Otfte n 17.3% 


tots* Srixrtt 



duction 


hire-purchase 


schemes for irrigation- equip- 
ment and tea handling machin- 
ery. 

Also be fog implemented are 
nrhpnwi for tea area rejuvdiar 
tion and consolidation, replan- 
tation and special loans for 
extension of tea cultivation to 
non-traditional areas. A special 
scheme has been launched for 
reviving the Darjeeling gar- 
dens, which have been lan- 
guishing on account of the 
high cost of production and the 
recent' ethnic violence fo the 
district. 

India remains the biggest tea 
exporter but these exports 
have been stagnating both in 
volume and value fo the past 
few years. 'Compared with 
m92m kg, worth Rs6.74bn In 
1985-86. tea exports foil to an 
estimated 208.82m kg In 
1988-89, worth only Rsfi.44bn. 

The unit value has risen 
marginally from RS30J25 a kilo- 
gram fo 198585 to BsSO.85 a 
kilogram in 1988-89. But this 
disguises a -fan fo international 


SawiT— Oommktee 

» as the Indian currency 
_ depreciated considerably 
in the past few years. 

Early estimates put this 
year’s Jan nary -May exports at 
49.77m kg, compared with 
59.14m kg fo the same period 
last year, an indication that 
Indian bulk teas are being 
priced out of the market. 

The Commerce Ministry 
feds that because of the steady 
rise fo domestic consumption, 
the scope for increasing tea 
exports is limited. A sustained 
increase in earnings from tea 
exports has, therefore, to come 
from earnings from val- 
ue-added products. Brand 
names and teabags are befog 
encouraged by shifting from 
generic promotion to national 
campaigns for value-added 
teas. 

TO counter misbranding of 
other teas as Darjeeling, a new 
logo for Darjeeling varieties 
has been adopted. Only packet 
teas c ontaining a minimum of 
60 per cent pure I&jeelia 
use the 


Norway puts fish farming on 
hold as oversupply hits prices 


Copper mine 
strike talks 
deadlocked 


By Karen Fossil In Oslo 

NORWAY’S MINISTRY of 
Fisheries hag postponed indefi- 
nitely the cou n t ry ’s np^t con- 
cession round for fish farming 
to prevent further production 
being introduced into an 
already over-supplied market 
The move puts on hold a poten- 
tial 100 new licences. 

In recent years Norway’s 
fish farming capacity has 
grown fester than its markets. 
Last month an official with the 
Fish Farmers’ Sales Organisa- 
tion warned fish fann ers that 
they would have to impose 
self-regulation of annual 
salmon production volumes to 
keep in step with slower mar- 
ket growth. 

According to the organisa- 
tion salmon production is fore- 
cast this year to increase by 70 
to 80 per cent, with market 
growth of just 50 per cent 

In a speech at the “Aqua Nor 
89” conference and exhibition 
an fishing and fish farming; Mr 


Bjarne Moerk Eidem, the Fish- 
eries Minister, sharply critic- 
ised Norwegian fish farmers 
for focusing market strategy 
on production volume rather 
than quality. Because of this, 
he warned, they should be pre- 
pared for smaller p ro fi t mar- 
gins and slower growth. 

He suggested an app rop riate 
rate would be about 10 per cent 
a year, which would give a pro- 
duction increase of between 

300,000 and 400,000 tonnes by 
the year 2000. It has been esti- 
mated that to finance growth 
over the next three years some 
NKr2bn fo new capital will 
have to be raised. 

Mr Sveinnng Havrevold, 
director of the Norwegian Fish 
Farmers’ Association, admits 
that fish farmers are having to 
pay for earlier political deci- 
sions which spurred rapid 
growth at the expense of con- 
trolling capacity. 

Steady increases fo annual 


production volumes have not 
yielded greater profitability for 
Norway's fish farmers for 
prices per kilogram of salmon 
exported have steadily 
declined. Last year salmon was 
priced at about NKrS9 a kilo- 
gram, compared with NKr44 in 
1985, although exports were 

80,000 frames and SSjOQO frames 
respectively. Last year Norway 
farmed some 70,000 frames of 
salmon worth NKzSbn. 

R was earlier believed that 
Norway's fanned salmon pro- 
duction could exceed 150,000 
frames -this year because -af a 
mfidar wintsr and less diseased 
fish than in previous ^ears. 1 - 
.How ever, a deadl y algae, 
prirnnesium parmuiz,~ discov- 
ered last week threatens fish 
farms along the west coast of 
Rogaland county. Although the 
algae is not expected to have a 
big impact on overall produc- 
tion it could.dlminish.tbe basis 
for optimistic prelections. 


TALKS AIMED at ending a 
5-week-old strike at Highland 
Valley Copper, Canada's big- 
gest copper producer, remain 
deadlocked, me company said 
yesterday, reports Reuter from 
Vancouver. 

The British Colombia mine, 
which annually produces 

425,000 tonnes of concentrates 
containing 170,060 tonnes of 
copper^ u -half, owned by 
Caminco. 

. The other -partners are Bio 
Algonx, Tack Corp or ation and 
EBgbmant Mfofog. 

Sr Foul Hansen, tire com- 
pany’s president, said no date 
had been, set for a resumption 
of talks, which, broke off last 
week, because of “excessive 
wage demands and monetary 
demands” by- the United Steel- 
workers of Amerka, which rep- 
resents L200 workers at the 
mine. . 

Mr Hansen said be did not 
expect the contract dispute to 
be settled before the end of this 
month. 
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WORLD COMMODITIES PRICES 


LONDON MARKETS 

TIN PRICES continued under pressure 
on the London Metal Exchange 
yesterday, reflecting further weakness 
in the Kuala Lumpur market A modest 
late rally lifted prices somewhat late in 
the day but the cash position still 
closed S105 down on balance at S8.B1D 
a tonne, the lowest closing level since 
the relaunch of the contract at the 
beginning of June. ‘Some consumer 
buying is being attracted at the lower 
levels, ” said one trader, ’but the 
general consenua still favours selling 
while tho market Is still In the eight 
thousands." In contrast the copper 
market continued to react to a 
catalogue of supply worries. Aided by 
the weakness of sterling and a surge 
of speculative activity In New York, the 
cash LM6 price gamed another £26 to 
tl.752.50 a tonne. Cocoa prices 
continued to retreat from recent 
short-term highs. 


SPOT MARKETS 

Crude o« teer barrel FOB) 


+ or - 

Ducal 

515 05-5. fOw + .075 

Britel Blond 

517.10-7 20= 

+ 0.15 

W T.l. H pm ml) 

318 65-8.70= 

+ 0.20 

OH product* 



(NWE prompt delivery p«r tonne GIF) 

+ or- 

Premium Goto lino 

S198-200 

-1 


5153-155 

+ 3 

Heavy Fuel Oil 

585-87 


Naphtha 

3151-153 

+ 1 

Patroloum Argus Estimators 


Other 


+ or - 

Gold ipor troy 

5366.50 

+2.25 

Silver (per troy o=i+ 


+3 

Platinum (per trey oil 

5483J0 

+ 2.45 

Palladium (per troy «h) 

5134.10 


Aluminium (Iree market) 

51775 

-6 

Copper |US Producer) 

120 Vi 23 

+ 4I 2 

Lead (US Producer) 

39.5c 


Nickel (Troe market) 

606e 

-30 

Tin i Kuala Lumpur marfceg 23.Q5T 

-o.se 

Tin INnw York) 

400 

-e 

Zinc (LIS Prime Western) 

SSLc 


Cottle (live woighgt 

iie.fiip 


Shoec idead welQhtJt 

148.2JP 


Pips (live welgMH 

01.79P 


London dolly aucar (raw) 

5341.71 

-14.6 

London daily sugar (white) **9H 

-11 

Tate and Lylo export price E331.fi 

-flA 

Barley (English toad) 

£104.8 


Maize (US No. 3 yellow) 

C131 


Wheal (US Dark Northern) 

£1281 


Rutmor (spoi)V 

S7.SOP 

+ 025 

Rubber (Sep)V 

6 O.OO 0 

+ 0.25 

Rubber (OcnW 

60-fiOp 

+0.25 

Rubber (ML RS5 No 1 Sep} 240m 

■9 

Coconut ell (Philippines^ 

54600k 

-73 

Palm OU (MateyaianjS 

5300V 

-5 

Copra ( Philippines }S 

5315 


Soyo deans (US) 

£ 16 Sw 

-4 

Cotton “A" index 

8155c 

-1.15 

Wooltopo (64s Super) 

688p 



£ a tonne unless otherwise stand. e-pence/kg. 


c-conssib. n-ringglVkg. y-Od/Doc. z-Scp, x-riov/ 
Doe. l-Auo/Sro. v-Sep/Qct w-Oer. IMest Com- 
mission oversea tststock pries*. * change <rom 
a weak ago. ^London physical market §Clr 

Rotterdam. 4ft Bullion market close. m-Matey- 
sion conn/kg. 


COCOA Cftonoe 


Close 

Previous 

High/Low 

Sep 

8SS 

886 

866 854 

Oec 

0JO 

923 

BBS SOS 

Mar 

683 

894 

885 880 

May 

889 

899 

901 886 

•Jul 

905 

012 

912 905 

Sep 

917 

024 

021 917 

Ooc 

941 

947 

846 940 


Turnover: 37S3 (2163) iota of 10 tonne* 

IGCO indicator prices (SDRs per tonne). Dally 
price tor Aug 11 1062 91 (1073.S7) :10 cay aver- 
age for Aug 14 1071. IB (1070.66) 


OOm E/tonne 



Close 

Previous 

High/ Low 

3«p 

750 

741 

754 740 

Nov 

758 

752 

763 746 

dan 

no 

768 

760 766 

Mar 

786 

784 

709 783 

May 

807 

810 

810 600 

Jul 

823 

825 

820 825 


Turnover 2342 (3563) lot* of 5 tonnes 
ICO indicator prices (US cents per pound) for 
Aug 14: Camp, dally 66.57 (66.31). 15 day aver- 
age 70.35 170.61) 


SUGAR (S p«r tonno) 


Rw* 

Close 

ProvkKis 

High/Low 

Oct 

298.60 

306.00 

305.00 237 00 

Ooc 

291.00 

295 00 

294.00 294.00 

Mar 

281.60 

286 80 

287.40 261.00 

May 

278.00 

28200 

282 J)0 260.00 

Aug 

273 00 

270 00 


Oct 

264.20 

267.00 

26900 264.00 

White 

Close 

Previoua 

N>gtiA.aw 

Oct 

40140 

aio.00 

408 00 404.00 

Doc 

368.90 

375.50 

370.50 

Mar 

363 40 

360 00 

358.00 354.00 

May 

360.40 

357.00 

355.00 352.00 

Aug 

346.00 

354.00 

349.30 


Turnover Raw 5457 |3396)ton of SO tonnes. 
White 799 (£34). 

Pane- White jFFr per tonne): Oct 2700. Dec 2430, 
Mar 2400. May 2375. Aug 2357. Oct 2305. 


CniDI OU. S/ barrel 



Close 

Pravtoira 

High/Law 

Oct 

16 86 

16 80 

16 96 16.82 

Nav 

16.80 

16 68 

1661 16.70 

JP£ index 

16.79 

16.08 



Turnover 4183 (2744) 


OASOU. 51 tonne 



Closo 

Previous 

High/Low 

Sop 

151.25 

148.75 

152.00 148.50 

Oca 

150.50 

148 50 

151 00 149.23 

Nov 

150 50 

14*50 

151.00 149 .75 

Doc 

151 25 

149 50 

151.50 ISO. 00 

Jan 

140 00 

147.50 

149.75 143.50 

Foo 

M6.SO 

148.00 

145.75 

Mar 

143 X 

14025 

142.00 


Tumow 7329 (3333) lota of 100 unnoo 


COTTON 

Lhreipoofc Spot and shipment sales ter the 
wooh ended August 11 amounted to 626 
tonnes agsinsi 319 Domes In the previous 
wee*. Trading was moderate with sales 
ocouring m Russian. Wen Afrtean, Peruvian 
and Pakistan growths. 


JUT* 

£.?f d !? um5ee: 016 *820. BWG 5510. 
9*75. BIND 5465: c and f Antwerp BTC 
BWC S460, BWD 5425. BTD S435. 


LONDON METAL KXCHANOC 

(Prices supplied by Amalgamated Metal Trading) 

Close 

Previous 

High/Low 

AM Official 

Kerb doss 

Open interest 

Ahiodnfaim. UL7% parity 

(Spar wme) 



Ring turnover 9,825 tonne 

Cash 1785-90 

3 months 17BS-B0 

1797-80 

1795-7 

1788/1778 

1776-7 

1778-80 

17806 

30.478 lots 

Copper, Gratia A (£ per tonne) 



Ring turnover 46^78 tonne 

Cash 1762-3 

3 months 1740-1 

1728-7 

1714-5 

1748/1716 

1735-6 

1723-4 

17446 

74640 tote 

Lead (E per tonne) 




Ring turnover 11,350 tonne 

Cash 431.5-23 

3 months 427-8 

427-8 

4254 

432/431 

432/425 

4336 

42736 

4316 

10671 tea 

Mcfcal (S per tonne) 




Ring turnover 1242 tonne 

Cash 13300-400 

3 months 1257&60Q 

138SO-700 

12950600 

1 3500/13150 
12800/12400 

1310060 

12475600 

12880600 

&S42 tote 

Tin (S pertonna) 




Ring turnover 890 tonne 

Cash 8600-20 

3 months 8726-30 

6710-20 

8820-30 

8860/8850 

8530-40 

8880-700 

8750-70 

5611 Iota 

Zinc. Special High Grade (5 per tonne) 



Ring turnover 4,700 tome 

Cash 1787-72 

3 months 1650-2 

1770-5 

1656-60 

1770/178(5 

1655/1846 

17706 

1648-50 

166560 

11.602 tots 

2 bte [3 per tonne) 




Ring turnover 2300 tonne 

Cash 1685-75 

3 months 1590600 

1670-80 

16005 

1687 

1585/1580 

1687-9 

15806 

1585605 

7452 lots 

LME Cteateg 13$ rata: 
SPOT: 1.5760 

3 months.’ 1-5578 

6 months: 1-53R8 

9 months: 16268 


POTATOS3 C/tortne 



Cl ope 

Previous 

Hlgh/Low 

Nov 

140.0 

135.0 

138.0 1366 

Fn£> 

taoo 

100.0 



2155 

2 oao 

2185 207.5 

May 

239.0 

238 J} 

231.6 228 5 

Turnover 4& (348) tots of 40 tonnes. 

SOT ASIAN HBALC/tonne 


Close 

Previous 

High/Low 

Oct 

135.00 

133.90 

134.00 133.30 

Dec 

13550 

133 50 

134.00 132J50 

Feb 

moo 

139.00 


Turnover 103 (85)iois of 20 tonnes. 

FTWGNT FUTURES SIQ/lmtek point 


Close 

Previous 

High/Low 

Aug 

1440 

1438 

1438 

Sop 

1509 

1316 

1510 

Oct 

1563 

1587 

1570 1580 

Jan 

1S07 

1256 

1868 1695 

Apr 

1850 

1920 

1621 1915 

BFI 

I486 

1405 


Turnover 256 (135) 

QKAIM9 Choraio 

Wheel 

Clow 

Previous 

Hlgh/Low 

Sep 

10755 

107.50 

107.56 107.50 

NOV 

110.75 

110.S5 

11090 11075 

Jan 

114.20 

114.30 

114.30 11440 

Mar 

118.60 

116. B0 

118.90 

May 

119.70 

119,60 

Jun 

12150 

121.66 

121 -SO 

Barley 

Close 

Previous 

Hgh/Low 

Sep 

10250 

103.10 

103.10 10240 

Nov 

106.70 

107.00 

106.85 10080 

Jan 

10850 

110 00 

110.00 109.80 

Mar 

112.55 

112.86 

112.68 

May 

114.60 

114.70 



Turnover; Wheel 281 tU7). Barter SO (32?. 
Turnover lota of 100 tomes. 


PI 08 (Cash Saffietnam) p/kg 



Ctese 

Previous 

Hlgh/Low 

Aug 

nos 

1(4.6 

113.0 

Oct 

120.0 

1206 


Nov 

120.0 

120.0 


Feb 

114 0 

114.0 

113.6 

Apr 

114J 

114.3 

114.0 


Turnover 40 (5) Jots at 3JB0 kg 


LONDON BULLION MARKST 


Goto (tine oz) S price 


£ equivalent 

Clou 

398 vaeeji 


232-23213 

Opening 

386-365 *8 


230*4-230*4 

Morning fi* 

364.7 


230.823 

Afternoon fix 

seal 


232474 

Day's high 

38012-367 



Day's tow 

364/2-385 



Cotas 

S price 


£ equivalent 

Mapletesf 

377-382 


239-242 

Britannia 

377-382 


239-242 

US Eagle 

377-382 


239442 

Angel 

374-379 


237lg-340V 

Krugerrand 

385-388 


231 >2-233 >2 

New Soy. 

86V67J* 


54>2«^ 

Old Sov. 

86V-871* 


5412-55 U 

Noble Ptat 

469-49&75 


3104-3153 

SSver Sx 

p/fine oz 


US eta aquiv 

Spot 

329J/0 


519.10 

3 month* 

34130 


630.86 

6 months 

35150 


542.00 

12 months 

373,50 


66438 

LONDON M 

rALexauiiiaii 

FHAPCP OPTIONS 

AtueWum (99.7%) Calls 

Pule 

Strike price 5 tonne Sap 

Nov Sep Nov 

1700 

104 

121 

1 0 33 

1800 

35 

09 

36 75 

1900 

7 

30 

107 138 

Copper (Grade A) Calls 

Puis 

3660 

134 

I® 

! 25 SB 

2750 

72 

114 62 149 

2660 

33 

77 

122 210 

LONDON KD 

l UtADSD OPTION* 

Coffee 

S«P 

Nov Sep Nov 

700 


83 

26 

730 

6 

SS 

6 48 

800 


35 

62 78 

Cocoa 

Sep 

Dee Sep Deo 


890 

9 

64 

4 

24 

900 


58 

45 

45 

BSD 


04 

25 

74 


New York 


COCOA to aoaneKVtonnes 


MAm 9,000 bo rate; centa/GOto bushel 


GOLD 100 troy ozj S/troy to. 


does Previous Hlgh/Low 


Close Previous Hlgh/Low 


Aug 

370.7 

367.1 

368.7 

387 JO 

Sep 

371.5 

387-5 

0 

0 

Oct 

373.7 

380.4 

375.0 

3885 

Dee 

377-5 

373a 

378.0 

372.4 

Feb 

381.3 

377.1' 

371L2 

376.7 

Apr 

385.1 

3809 

3823 

381-0 

Jun 

3889 

384J 

386.5 

3BU 

Aug 

382* 

388.4 

O 

0 

Oct 

3903 

2BZZ 

0 

0 

PLATMUM 50 troy ac S/troy oz. 


Close 

Previous 

Hlgh/Low 


Sep 

484.7 

484.2 

0 

0 

Oct 

497.7 

487-2 

4BBJ0 

4853 

Jan 

501 j) 

481 .1 

801.0 

490.1 

Apr 

BOS* 

464.8 

497.7 

4S3.5 

Jul 

«tg _2 

438.4 

S03L2 

503.0 

Oct 

S1Z8 

502-0 

0 

0 

SLVBt 8X00 troy oz; oenhutroy oz. 


Close 

Previous 

Hlgh/Low 


Aug 

534.2 

5T8.5 

523.0 

■«aio 

Sep 

K5L8 

622.0 

527 .S 

6205 

Oct 

530.4 

5252 

0 

0 

Deo 

539.1 

534.4 

6398 

5300 

Jan 

542 A 

537.6 

53&0 

53&0 

Mar 

061.0 

548.0 

Ml 45 

546.0 

May 

8590 

553,8 

557.0 

557.0 

jul 

587.4 

6824) 

0 


Sep 

575-8 

570.1 

O 

0 

Dec 

687.4 

661.5 

O 

0 

corns? 25A00 lbs; cents/lbs 


Close 

Previous 

Hlgh/Low 


Aug 

121 AS 

12036 

12135 

121-85 

Sep 

121 50 

12000 

12250 

11060 

Oct 

12050 

11906 

0 

0 

Dec 

11550 

117.2S 

11950 

11030 

CRUM 00. (Light) 42,000 US galls S/bemri 


Latest 

Previous 

Mgh/Low 


Sep 

18.65 

18.58 

18.74 

1069 

Oct 

1026 

1022 

1BJJ7 

102 1 

Nm 

1007 

1803 

l&tfl 

1&C5 

Deo 

17 JBQ 

17.90 

18.06 

17^2 

Jan 

17 57 

17.78 

1732 

1761 

Mar 

17-71 

17.84 

17.73 

1764 

May 

1754 

17.57 

17.70 

17.64 

Jun 

17.80 

17.64 

17.00 

1760 


Sep 

1236 

1288 

1255 

122B 

Dec 

1283 

1295 

1280 

1286 

Mar 

1270 

12901 

1282 - 

1283 . 

May 

1285 

1300 

1288 

1268 • 

Sep 

1316 

1335 

1800 

1290 

Jul 

1288 

. 1316 ' 

-1280 

1260 

Dec 

1340 

1303 

1333 

1322 

COS+fct *C” 37500lba; cents/tes .. . 


Close 

Previous 

WglWLojv 


Sep 

77.78 

7862 

7840 

7760 

Dec 

7967 

7642 

7860 

78.73 

Mar 

8360 

81.46 

8260 

6160 

May 

8467 

83.83 

84.78 

KL78 • 

Jul 

96.78 

8565 

8765 


Sep 

8868 

8860 

6860 

8860 

Dec 

9160 

90.75 

01.00 

91.00 

SUGAR WORLD “IT 112600 lbs; cents/lbc 


Close 

Previous 

Hlgh/Low 


Oct 

1644 

13-83 

13.75 

1342 

Jan 

11.78 

1164 ' 

0 

0 

Mar 

IZ63 

1261 

126T- - 

1261 - 

May 

12.45 

12BT - . 

12.70 

1246 

Jul 

1260 

1240 

1262 

1229 

Oct 

1264 

1220 

■ 12-20 

1262 

COtTOH SQ.Q0O; cgnti/tom . . 


Close 

Previous 

HJgWLow 


Oct 

7362 

7363 

7364 

72.71 - 

Dec 

7867 

73.74 

7465 

7346 

Mar 

7660 

74.86 

75-30 

7460 

May 

7860 

75.11 

7565 

75.25 

Jul 

7560 

7565 

78.46 ’ 

75.25 

CM 

7020 

70.10 

70.40 

8968 

Dec 

67.10 

06.75 

8766 

6760 : 

ONANOe JUCE 16.000 ibe: eentaSbe 


Close 

Previous 

Hlgh/Low 


Sep 

16230 

189-80 

163.10 

150.80 

Nov 

148.75 

14740 

■W60 

W7.0O 

Jen 

14460 

143.B5 

146.00 

144.00 : 

Mir 

143.80 

14270 

14463 

14260 

May 

14250 

141.70 

1436Q 

14245 

Sep 

141^0 

14060 

0- 

0 

NOV 

141.40 

14060 

.0 

O 



Ctaee 

Previous 

High/Law 


Sep 

234/2 

227/6 

234/4 

230/0 

Dec 

237/8 

231/6 

238/0 

233/4 

Mar 

245/4 

240 TO 

245/4 

241/4 

May 

251/0 

245M 

251/0 

247/0 

Jul 

262/2 

248/2 

262/2 

240/fl 

Sap 

245/D 

242/Z 

24W0 

244/0 

Dec 

243/4 

241/0 

344/4 

241/4 

Deo 

233/4 

23710 

239/4 

233/0 

WHEAT 5600 bu min; centsACHHxmhel 


Close 

Previous 

Hlgh/Low 


Sep 

398/2 

387/0 

400/0 

387/4 

Dec 

414/0 

411/6 

414/4 

41 on. 

Mar 

419/0 

417/0 

418/4 

417/4 

May 

403/2 

387/4 

403/4 

399/0 

Jul 

360/6 

»W 

snvo 

366/4 

Sap 

373/4 

370/0 

0 

0 


UVE CATTLE 40,00) lbs; ctmte/lba 



Close 

Previous 

Mgh/Low 


Aug 

7467 

7462 

74JJ7 

7402 

Sep 

7565 

7565 

0 . 

0 

Oct’ 

TSJff 

7&S3 

7567 

7565 

Deo 

7X95 

74 3? 

7460 

73.90 

Feb 

7362 

73J2 

7360 

73.25 

Apr 

74^*2 

7460 

7467 

7430 

Jun 

72J3S 

72-30 

72.30 

72.05 

Aug 

7075 

70,80 

70.00 

7830 


UVB MOOS 90.000 lb: centsflbe 



Ctese 

Previous 

High/Low 


Aug 

4867 

4767 

47.10 

48.85 

Oct 

saw 

4a 17 

40.tr 

9SL57 

Dec 

*162 

4167 

4167 

4160 

Feb 

4260 

43.16 

43.10 

42.60 

Apr 

4030 

40.49 

.4058 

4013 

Jun 

45.00 

*5.30 

4567 . 

4470 

Jut 

4S.48 

45.70 

4865 

45.40 

Aug 

44.W 

44,15 

4415 

4369 


40.000 RKte cente/lta 


Chicago 



Close 

Previous 

ftigh/Low 


Aug 

24.87 

25.15 

2040 . 

2462 

Feb 

39.57 

30.45 

39.70 

3860 

MAT" 

39.60 

3960 

39.63 

3860 

Msy 

4090 

4065 

40.82 


Aug 

-- 

4006 

' 40.40 . 

4065 

4000 


SOYAaeANS 5JM0 bu min; centeffiO to bushel 
- ■ dose Previous High/Low 


LTWQ OK. 42600 U3 gaits, centa/vs galls 



Latest 

Previous 

High/Low 


Sep 

5325 

3004 

6065 

5005 

Nov 

SIS 

5144 

5190 

6180 

Dec 

5230 

6212 

5260 

5225 

Jan 

6280 

5037 

5Z7S 


Feb 

5170 

5187 

5190 

5170 

Mar 

4880 

4562 

5000 

4860 

Apr 

4830 

4307 

4830 

4824 

May 

470s 

4707 

4725 

4705 

Jun 

4655 

4847 

4855 

4856 

IMDICBS | 

Hanots (Base: September 18 1831 

- 100) j 


Aug 14 Aug 11 

mnth age yr ago | 


1902.7 

1692.0 

19386 

1876.5 

DOW JONES (Base: Dec. 31 1974 - 

00) 

Spot 

129.03 

. 120.00 

129.74 . 

131.58 

Futures 126.41 

12923 

12867 

13560 


Aug 

Sep 

Nov 

Jen 

Mar 

May 

Jul 

Aug 


S2W4 

6 B1/0 

58474 

6B3/B 

803/0 

610/4 

615/6 

610/0 


602/4 623/0 

577/0 . 8SZ/Q 
Brin • seen 

573/2 593/0 

581/0 ' 604/4 

589/0 611/0 

802/0 816/4 

587/0 0 


808/0 

582/4 

575/4 

585/0 

385/0 

802/4 

607/0 

0 


SOYABEAN OB. 60.000 tbs: centaflb 


Ctese 

Pravtous 

Mgh/Law 


Aug 

18.00 

17« 

1865 

1760 


1867 

17.7J 

16.10 

17 M 

Oct 

18J5 

1764 

1840 

1813 

Dec 

1876 

1841 

.1889 

1858 

Jan 

IBlSS 

1836 

1810 

1880 


1965 

1866 

T845 

1825 

May 

1965 

1960 

19-90 

1860 

Jul 

I960 

1060 

»io. 

1885 


SOYABEAN MEAL 100 tone; S/ton 

C tese Previous Hlgh/Low 

198.7"" 
188.1 
1804 
178.1 
1796 
181 J) 

• 1620 
1826 


Aug 

704-4 

1887 

204.6 

Sep 

1889 

1864 

1906 

Oct 

183.8 

180.4 

1*4.0 

Dec 

1826 

1788 

182.7 

Jan 

182 2 

170.8 

1826 

Mar 

1815 

1787 

1836 

May 

1856 

1880 

- 

Jul 

1880 

1826 

1880 


RURAL 

DEVELOPMENT 

The Fnjstncial Times proposes 
to publish Tina survey oxu 

22 SEPTEMBER 1989 

For a fUl! editorial lynopso and 

Advertisement detaBs, ptoue 
coated: 

AUSON BARNARD 
on 01-8734148 

. or write to her it: . 

Number One 
Southwark Bridge 
London 
SEI 9HL 
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LONDON STOCK EXCHANGE 



nerves in the equity sector 


THE . UK- stock market .. 
managed to recover at least 
some off Sty nerve y e ste r day “ 
and, in the continued 
of Significant selling pressure; 
share prices turned in a steady 
performance. Market strata - 
gists suggested that last 
month's fell in UK retail g^ lps 
had been largely discounted in 
the equity .market and confi- 
dence appeared steadier ahead 
of the data on domestic mfl* — ‘ 
Hon and wage trends due 
before the end of the week. 

. With ‘the pound stSfll gener- 
ally healthy, although easier . 
yesterday, fears of a further 
rise in UK base rates have less- . 
ened - although there was hOr -- 
tte support for suggestions &at 


a „ 

'Tver* 



Opum BecteaOo 

Aogio 

'Aug- XT' 

-te« 

Laat Daadnpc 

-Aug 11 

ten 

te 15 

AmMDqfi 
Aug 21' 

ten 

teas 

UOmmoM 

ganay Me 
naaa ttejn m 

trnmwom 

■oar 


rates might be cnt this 
autumn, perhaps ahead of the 
pafiticalparty conference sea- 
son. 

The eaty off London appears 
to be braced for news on Fid- 
day of an unchanged annual- 
ised fnflaHnn rate off &3 per 
- cent in July. Attention is per- 
haps more keenly focussed on 


tomorrow’s disclosure of aver- 
age earnings statistics for 
June, which could provide a 
pointer to important wage ' 

negotiations in the motor 
industry this autumn. 

A firm opening In equities 
yesterday was ascribed to hear 
dosing by market makers who 
Bong** that share prices had 
little further to fall Turnover 
was thin, and gains in market 
indices were encouraged by a 
rally in stores on BAT Indus- 
tries. 

Lack off genuine investment 
interest then took the heart 
out off the market and stores 
drifted lower before rallying 
ahead of Wall Street’s opening. 
When New York came in an a 


mixed note, London moved 
around its overnight level 
before closing a touch firmer 
on the day. The final reading of 
2,32&2 on the FT-SE Index; 
showed a net rise of a mere 03. 
Seaq volume at 436.7m shares 
compared with 4349m on Mon- 
day when the market fell by 28 
Footsie points. 

Among the retail stocks, 
which took the brunt of the 
shakeout in the previous ses- 
sion, GUS stores were firmer, 
although not particularly 
active, and Marks & Spencer 
stayed around overnight levels. 
With fire exception of ICa, most 
of tbe international blue Chips 

edged forward. Ihe table below 

shows the performance of 


shares in the FT Ordinary 
Share index Btnm the Crash of 
October 1987. 

Tbe takeover front was less 
active, with BTR a shade easier 
as London continued to wait 
for further information from 
Eohlberg, Kravis, Roberts, tbe 
US group which has disclosed 
its intention to take a stake. 
There was no reaction in Hes- 
sey shares, which are still 
irmterptpnfid by the cash offer 
from tea^emans to reported 
attempts to find a white 

Traders commented that 
imifh of yesterday’s action in 
tbe market's leading blue chip 
stocks was led by the share 
futures market. 



FINANCIAL TIMES STOCK INDICES 





Aug 

M 

Aug 

11 

Aug 

ID 

Auo 

0 

Tear 

Ago 

Hign 

1900 

Low 

Since Compilation 
High Low 

Cavamniaat Sacs 

87^4 

87.46 

B7J2 

87.54 

87.38 

87.68 

89.29 

[8/21 

83.75 

(14/8) 

127 4 
(9/1/35) 

4918 

/3/1/75) 

Fired Moroat 

97JJ9 

97.08 

B7JJ7 

97.71 

97 36 

97.34 

99.59 

(1S/3) 

9521 

(13/SJ 

105.4 

(38/11/47) 

50 53 
(3/1/75) 
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SEAQ Bargain&(5pfii) 25.282 32.748 36.333 32,477 29.632 27.506 

Equity Tumov&r(tm)t - 909.74 1160.83 1315.11 1123.20 -199 75 

Equity Sargalnst - 33.997 37.297 33.236 30.7S5 22,716 

Shares Traded (ml}t - 3362 4889 523.5 454.7 345.9 

Ordinary Stem index, Kandy change* Day's High 1957.0 


S.E. ACTIVITY 
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Gilt Edged Bargains B2.4 97 3 

Equity Bargains N/A N/A 

Equity Value N/A N/A 

5 - Day avorage 

Gilt Edged Bargains 98.6 99.3 

Equity Bargains N/A N/A 

Equity Value N/A N/A 
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Du&Jnocc & O'mu turnover. London roped 
and lalasl Shura Index' Tal 0SS8 tXKMl 


verdict 
on JRHM 

Ranks Ho vis Hacdoogall 
returned to favour as the mar- 
ket took a more positive stance 
on a stock that was hit hard by 
Sir .l anies . Goldsmith’s bid for 
BAT Industries. Stmmngdale, a 
vehicle uwned jointly by Gold- 
smith, Mr Kerry' Packer and Mr 
Jacob Rothschild, owns 293 
per cent of BHM.and since the. 
BATs bid. the: food group’s 
shares have languished on .the 
belief that SunMngdale would 
never make an offer for RffM 
while tto BATs situation was 
unresolved. ' 

. Opinions, are now chang in g . 
Analysts point out that Sun- . 
ningdale’s stake , is costing the 
Go ldsmi th team a lot of money 
and it Is unlikely that it will 
want to sit on the shares for 
the duration of what could be a 
long, hard-fought battle*' for 
BAT. A frill bid from Snnning : - 
dale, or the safe .of the stake to 
another predatorjs not. being 
ruled out by tfrejparket. . . 

Also favouring RHM is the ■ 
group’s IS per cent holding in 
Goodman Fielder Wattle of - 
Australia, the 7 value of which 
has risen sharply following the 
recent surge in Australian 
stock prices;' RHM could now 
liquidate Its holding without 
suffering the loss many had • 
feared, say analysts. 

The good weather in the UK 
should also beneflt.RHM via its 
milling operation, as current 
indications point to bumper - 
crops in the mmjng wheat har- 
vest Finally, in Ora wake of 
this summer’s underperform- 
ance, researchers believe RHM 
shares are good .value. RHM ; 
p eaked at 464pi n Mriy.tra^g^ . 
befare droppfajg baclf to clDse'a: ' 
net 6 higher at 480p op “turn- : 
oyer of 1.3m shares v .. 

Weflcomciw^ 

Wellcome was one of the few 
FT-SE 100 stocks to achieve a 
double digit price change in a 
generally narrowly .traded 
equity market. ' The shares 
weakened sharply as dealers 
and investors' turned wary* 
ahead of .. the , decision by US 
regulatory authorities, to be / ‘ 
revealed tomorrow, on the pos- • 
sible wider- distribution of a 
rival toJftetravir^WeUcome’a ... 
money-spinning anti-Aids • 
drug. Tbe rival drug, named 
DDI and madeby Bristol-Myers 
of the US, is l&ely to win qual- 
ified approval which allows the 
drug to be distributed on 
humanitarian grounds to 
patients not Involved in trials. 
Bristol-Myers' would have to- 
deliver the drug at cost. 

Tbe City consensus is that 
DDI is unlik ely to hurt Retro- 
vir. It may even have a benefi- 


cial effect ; on Retrovir sales 
since the two drugs may be 
used together in a mixture. 
Wellcome closed 16 lower at 
608p.. 

Rothmans International 
attracted inquiry from inves- 
tors looking for a first-class 
hedge against weak sterling, 
coupled to financial and brand 
strength along with defensive 
earnings. -The shares were par- 
ticularly good late and rose to 
627p, np 15, with a trader 
remarking that the etock was 
one of the best break-up tar- 
gets around. BAT Industries 
settled down after Monday’s 
gyrations to end -16 higher at 

f^andard Chaptered featured 
with , a iisd -td^fi tp 530p as 
investors bought stock . in 
anticipation of today’s interim 
results. The range of forecasts 
is relatively wide with broker’s 
offering different estimates of 
what should be. sizeable provi- 
sions B pind -^ hlMiM w inifay 

debt. County NatWest Wood- 
Mac .conservatively expects 
viaim before provisions, which 
it thinks wfil come in around 
£250m.. 1 • ; - 

Elsewhere in the iwnfc* sec- 
tor there was decent turnover, 
as investors, switched. in and 
out of ]todihg.stocks foIlowli% 
Monday’s spate of ex-divi- 
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(lends. There was particularly 
heavy trade in Abbey National, 
which saw 18 m shares change 
hands. The price, however, 
barely moved as Institutions 
continue to pick up stock with 


FT INDUSTRIAL ORDINARY SHARE INDEX 


ConaBUnnti . 

Price on 15710/87 
Eve of Crash 

Price on Tuee % Change 
15tt» Aug, 1989 

Allied Lyons ’ 

428.0 

533.0 

+24S3 

ASDA ' 

1980 ’ 

205.0 

+ 4.59 

BfCC ' 

407.0 

549.0 

+ 34^9 

BOCGrouff 

533.0 

523.0 

-1.88 

BTR 

' 359.0 

4Q2-0 

+ 28.® 
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452.6 

579.0 

+27^3 

Blue Circle t 

■ 238 i 

267.0 

+11.95 

Boott *• ' 

■ - 290:0 

290.0 

-2.68 

Brit Gas ' 

' 167^a 

2095 

+ 26.07 

BP : . . 

349.0 

294.6 

-1 5.62 

Bril Telecom’ • 

262.0 

261 .0 

-430 

Cadbury Schweppes 

’_ 279.0 . 

404.0 

+4430 

Om/rtHUlds * ;■ : 

512X7 •• 

368.0 

-28.13 

d36C 3 : ‘ . 

';.-2SLer.' 

2753 *;■; 

-+1T.74 


'•"'1430Xf . • 

1483.0 • 

+ 4.41 

Grand I4et. • ■ . 

. ' 572.8 . • 

615J3 

■ +7^40 - 

GKN 

407.0 

454.0 

+ 11S5 

.Guinness- • 

384.0 

573.0 - 

+58.79 

Hanson .... - 

174^ 

234.0 

+34.10 . 

Hawker Slddefey 

.. 584.0 

753.0 

+ 28.84 

Id ' 

1600.0 

1288.0 

-19J0 

Lucas t 

750.3 

696.0 

-724 

Marks & Spencer 

262.0 

209.0 

-17.06 

NatWest t 

373 

329.0 

-11.80 

P&ODetd. 

685.0 

668.0 

-2-34 

Plessey 

217.0 

2600 

+22^8 

Royal Ins’oe - 

. 574.0 

437.0 

-23-87 

Tate & Lyle t 

2203 

297.0 

+3124 

Thom EMI 

723.0 

815.0 
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Trusthouee Forte 

281 J3 

337.0 

+ 19S3 

FT *30* Index 
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little difficulty. Abbey National 
closed up % at 143%p- 

Among insurers the sole fea- 
ture was Lloyds Abbey Life, up 
5 at 267p on turnover of 2m 
shares and buoyed by 
short-term trading buy recom- 
mendations. 

Further consideration of Wil- 
liams Holdings* increased 
stake in Tale and Valor left the 
former off 3 at 26$), after 265p, 
and the latter down 8 at 356p 
in the wake of Monday's strong 
rise. 

The chairman and c hief 
executive of Powerscreen 
resigned and the shares slipped 
to 128p before recovering to 
132p, still a net fall of 4. 

Tiphook increased its tender 
offer for Sea Containers and 
tiie price touched 464p before 
closing off 8 at 469p. Sea Con- 
tainers were trading more than 
$4 higher at 167 in New Tork 
yesterday. 

Further consideration of 
Transport Developments 
ores on Monday knocked 5 o: 
the stock which closed at 280p. 
“The shares are still massively 
overpriced on fundamentals.” 
said Mr Ian Wild of BZW, “but 
we’re convinced a bid will 
come along sooner or later.” 
Another analyst estimated the 
price had about 80p worth off 
bid premium in it 

A profit warning and 
announcement of proposed 
sell-offs from USM-quoted 
Sharp and tow took 20 off the 
price which ended at 30p. 

At its animal meeting, Park- 
field Group confirmed talk 
that it was considering the pos- 
sible benefits of hiving off one 
of its two divisions. But some 
investors had hoped the meet- 
ing would be a forum for the 
announcement of the divest- 
ment itself, said marketmak- 
ers, and Parkfield fell 13 to 
444p. 

Dealers noted the transfer of 
a large block of Leigh Interests 
Stores from a nan-institutional 
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seller to an institution. Some 
2%m shares were said to have 
changed hands as the price 
firmed 2 to 346p. 

SMAC, the group of Essex 
dealerships which came to the 
main market only last year, 
jumped 20 to LUp on the rec- 
ommended offer from Lookers, 
the northern-based car distrib- 
utor. Lookers shares slipped 6 
to 187p reflecting the intention 
to raise around £6.4m via a 
rights issue. 

Small features among agen- 
das included Bnmning Group, 
up 3 at 128p. Mr Chris Akers of 
Citicorp Scrimgeour Vickers 
told clients to look out for 
opportunies to buy, believing 
the departure last week of 
group chief executive Trevor 
Sho me ld could herald a new 
corporate strategy. The acqisi- 
tion of a Paris-based sales pro- 
motion agen cy m ade tittle 
impression an FKB, unchanged 
at 309p. 

ha the electricals and elec- 
tronics sector the big names 
had a quiet session, with most 


APPOINTMENTS 


Yassukovich 
becomes 
chairman of 
FLextech 

■ Having canded through a . 
management reorganisation 
and improving profits from 
£314,000 last year to £238m 
this year, Mr James Mayne 
is resigning -AS nhairman of 
FLEXTECTf, an oil-services 

group. He intends to retain ■ 
hiS «fiqw>1wikting in the. • - ‘ - 
company. Mr Stanislas 
Yassukovich has been 
appotat£^ncm^€xecutive 
chairman. He was c ha ir m a n •— 
of Merrill LynchEuiope & 
Middle East rmtil June, and 
then became a senior adviser 
to Merrill Lynch* Co and a 
member of the international 
advisory councfl. He is 
chairman of the Securities 
Association, and was chairman 
of the International Stock 


m Mr PMhp Lovegrove has 
been appointed a noteeaBBcaOre 
(firector off BRITANNIA 
SECURITY GROUP. He is a 
director of Grahams Rintoul 
& Co. Mr John Parkin, a 
none x ec u tive director, has 
retired 

■ Mr Graham Godtev has been 
appointed directo r -corporate 
hawking at TH E PRI VATE 
BANK AND TRUST CO, and 
joins the executive committee. 
He was vice president and 
head erf banking at First 
Interstate Bank of California, 
London, 

■ Mr Ralph Cowan, who 
retires this year as agfocp 

managing director of Geotge 
Wimpey, has been appointed 
anoif-execufive director off 
OBOFTREY OSBORNE.- .. 

■ MrPetor Thornton, edito ri al 
director, has torn promoted 


London Transport deputy chairman 


■ $r Neil Shields (right) has 
been appointed nonexecutive 
deputy chairman eff LONDON 
REGIONAL TRANSPORT, 
which runs tbe Underground, 
bus and fight railway services. 

Sr Nell was appointed, at 
short notice, ctomnan of 1ST 
in November 1988 and held 
the post for four mouths until 
Mr Wilfrid Newton became 
rtnrfrciwm- (hi Sr Nefi’s 
appointment he had to deal 
•with LRT8 response to the 
Ftennfifl B^xirt into the King’s 

Crossfire: 

He is chairman of tbe . 
CcxuBusskm for the New 

Towns, a post he has held 
since 1982. 



■ MJM, fond management .. 
subsidiary of Britannia Arrow 
Beddings, has appointed Mr 
W. Lindsay Davidson and Mr 
XticardoA. D!Ma9cloas .. 
executive directors, UK 
peminn ftra/to. •_ 

■ Mr Peter J. Bedsit has been 
^qjpoioted treasureriexeentive 3 
managet trrasury andJoreign : 
exchange, at tto NATIONAL 
BANK.GF KUWATT in Londosu. 
He was with C3BC. ' 


LONDON KIOADGASTING 
CO. part of Crown . 
Communications (koup. 

■ Mr Barney Qnhm has been 
promoted to director off group 
rates at SHERWOOD 
COMPUTER SERVICES, 
continuing « a director of 
Sherwood PuMIc Services: BIr 

Kevin Crane, client services 

director, takes over day-today 
management at Sherwood 
Public Sayfoes. 

■ W^OSTAV-PATO^-- • 

Finland.parCTlaxnpaiiyirf. 
Pauhg Lid, UK-based tea and 
coffee company, has appointed 
Mr Juha Safe as group export 
director. He was European 
development director. 


■ Mr Peter Jex ha s been 

appointed projects director, 
UK, of US property developer 
ROUSE. 


■ At ARTHUR ANDERSEN 
& CO Mr Roger Cooke has 
been appointed deputy UK 


to area coordinator tax fra 
Europe, Middle East, India and 
Africa. Be has been su c ceeded 
as head of the London tax 

practice by Mr Jim Wadi*. Mr 
Stephen Bailey has been 
appointed head of the London 
accounting and andit practice. 

a SDSC3CON has appointed 
Mr James Stewart as group 
comi«ny secretary and legal 


■ Sir Barney Hayhoe, MP and 
ex-Government Minister, has 


joined the board of ABBOTT 
LABORATORIES. 

■ TORK TRUST GROUP has 

appointed as non-executive 
directors Mr femes Fantad 
and Mr Richard Koffey, 
partners of Bahcods & Brown 
Inc in the US, and Mr Ibrahhn 
ARtorban, general manager 
of Tbe Kuwait Intematinal 
fizvestment Co. 

■ ATKINS HOLDINGS has 
appointed Mr David Leigh as 
chief executive of its printing 
companies Woodcote, Gibson 
Cutters, and D&B Printers. 
He was with Terry Printing 
Gxaup. 

■ Bffr Philip Lee has been 
appointed a director of OVE 
ARUP & PARTNERS. He 
recently retired from the 
Department of Transport. 


stocks edging firmer with the 
market. Plessey (286p) no 
response to the board’s defence 
of its opposition to the bid 
from GEC/Sf emeus; GEC (276p) 
also showed little change. 

Ferranti (77p) shaded lower 
in thin trading but BICC (548p) 
toM firm. Racal Electronics 
put on a few pence at 217p In 
recovery from the fall of the 
previous day. 

On the c o nsumer side, Pifco 
jumped 32 to 41^> in response 
to excellent trading figures 
accompanied by a scrip issue. 
Pre-tax profits off £&9m a gainst 
ram last time, exceeded ana- 
lysts’ forecasts. At James 
Capel, Mr Jim Ross commented 
that the trading statement 
indicated that sales are stand- 
ing up relatively well to the 
retail downturn, and provide 
evidence of management dyna- 
mism. 

Stores recovered much of the 
ground lost on Monday as 
rather premature hopes of a 
cut in interest rates stimulated 
fresh ttemand Leading the way 
were GUS “A”, up 15 at 1067p. 
Barton, 6 higher at 247p, Dix- 
ons, 3 firmer at 167p and Body 
Shop, 17 firmer at 441p. 

WH Smith’ “A” shares 
advanced 5 to 350p ahead of 
today's Interims; Citicorp 
Scrimgeour Vickers forecasts 
half-year earnings of £85m. 
Ward White rose another 2 to 
444p on turnover of 6.9m 
shares after bidder Boots 
(down 2 at 290p) took its hold- 
ing up to 29.9 per cent 

Further European buying 
and a shortage of stock lifted 
textile group Coats ViyeUa 7 to 
172p on turnover of 1.7m 
shares. A number of continen- 
tal institutions have been tak- 
ing a dose look at Coats in 
recent weeks, while several 


TRADING VOLUME IN MAJOR STOCKS 


The following Is based on trading volume tor most Alpha securities dealt Utraagh the SEAQ system yesterday until 5 pen. 
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London brokers are known to 
be adopting a more favourable 
fine on the stock now that the 
effect of recent downgrades 
appear to have been fully 
incorporated in the price. Too- 
tal, which is currently the sub- 
ject of an agreed bid from 
Coats, rose 3 to 126p in sympa- 
thy. 

Hanson lost 7 to 234p in busy 
trade. Dealers blamed Mon- 
day’s fell, in New York, in the 
price of Smith Corona. Hanson 
floated off 49 per cent of Smith 
Corona in July when the move 
was seen as a significant 
change of policy for Hanson, 
previously assumed to have a 
policy of selling companies 
whole. 

Gateway shot up in late trad- 
ing on growing hopes of a rec- 
onciliation between Isosceles, 


which now owns tbe supermar- 
ket group, and US consortium 
Newgateway. which was left 
with a 40 per cent holding in 
Gateway, after the hotly con- 
tested summer takeover battle. 
Other retailers were also 
firmer, with Sainsbury adding 
4 at 279p, Argyll 2 at 256p and 
Iceland Frozen Foods 6 at 366p. 
Asda, where the market is 
awaiting an overseas bid, 
paused for breath, closing 1V= 
lower at 205p on turnover of 
6.6m shfliK»a_ 

Among lacklustre oil majors 
Ultramar were the firmest, 
adding 2 at 329p. “It is already 
fairly cheap and the short-term 
shareholders got out after last 
week’s figures,” explained an 
analyst 

TR Energy confirmed the 
possibility of a bid approach 


and recovered all of Monday’s 
3p fall to close at 20p. 

Sharply lower interim profits 
from Exploration Company of 
Louisiana left the stock 3 off at 
260 p, while doubled interim 
profits from USM-quoted Mon- 
ument Oil and Gas equally 
failed to impress and the price 
eased slightly to 28p. 

TI Group group recovered 7 
to 467p in what a dealer 
described as a technical rally 
after Monday's xd-inspired fall. 
“The bargain hunters moved 
in,” he said. 


■ Other market statistics, 
including the FT-Actuaries 
Share Index and London 
Traded Options, Page 24 
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- 340 8 3588 -0.6 

. 190.4 166.6 +0.1 

.. 249J 2625 40.4 

. 128 7 1353 

. 202.5 21J2 40J 

. 23L5 243 7 *OJ 

. JM2 3833 +03 

,. 1152 1213 403 


- Irten^VaMjManci,.. 2062 2161 1 «4 


IntcmjUoo+l Csultf. ..12023 213.0 *10 


JJEoe 

Mjiuqrt. .. . 
Procraly • 


258 3 2720 *1.0 

04 0 68.0 

0 302 0 


- North American 

- JflMK 

■ EiruMun 

- &jeJalSlttailo«. 


ft W liroerinl Odd _.lU10 154 0 1 

UKEauiW 1 366 0 38601 -201 

PmimFiM 

Arorarcaii . 153 0 162 0 

Building Soc. Fd„ 174 0 184.0 

BiUHH 234 0 236 0 

EurODMH 185 0 195 0 

Gramm 117 0 134 0 

Cut. 157 0 166 0 

International Equity . . 147.0 155.0 

Jnm ... . 144 0 1520 

M*W4 S® 71“ - 

UK Equity . 335.0 353.0 


Professional Life Assurance Co Ltd 
FitDidter mr. Nr ben fou. SaatMimon, 0703232323 

P-nuom Maa+wd PreriTi 9° 101581 +0 13] - 

PnaloraCathFuDB 178.42 83 071 +O.OZI 


Prolific Life & Pensions Ltd 
Stramonqju Kendall. Conlifia LP94BE 0539733733 
Managed Fond tee Balanced Growth Managed Find 
Ufa Fundi 

Balanced GwUi Mngq_ 619.8 653 2 *0 8 

Adventurous Mngd 134 4 141.7 -0 1 - 

Seca+e Maga. 1123 110 4 -01 

Cash Fd 236.2 248.9 


Fid InL Fund 304.1 3203 *05 

Internal farul . . . . 320 2 3*0.7 *2.0 

Hiuh Income 469 6 494 6 *0 4 

Far Ejtu 433.4 461.7 *1 1 

Moran American 29fl 1 314 2 *0.6 

Scrotal SH». 648 9 6»a.4 -3 b 

Tcckrokm 255.9 272.3 -O 2 

Extra Inc Fd 296.1 315 1 -0.1 

Convertible & Cllt Fd. 159 0 169 2 -OJ 

Amer Ian Income. 134.6 147 2 *0 2 

Gill Fund ZQ 307 9 327.6 *0 4 

Eurcmn Fund 1M5 U4 4 *0.3 

PraliFIrralnL 100 4 106 4 

FBnlon Funk _ 

BiMUIUPrala . 597.2 6287 +00 

Uci-h u pub Baal Pop to- 1308 137 7 ... 

Secure Mngd Pern Acc..... 111.2 L17 1 *0.1 

Building Soc. Acc . ... 246.4 259 4 

Frauen t Pent Ace. 298 9 314 6 

Fii In* Pens Acc. . 425 5 447 4 +0 6 

Eaully Fran te .... 791.0 832. ? +L3 

ImeuiiaulPnBtrc 290 2 313 4 *2.1 

High Inc Pert Acc 515 6 542 8 +10 

Tech Pm Acc 167 0 1758 -02 

N American Pern, ACC . 202.2 212 4 *4 3 

Fjr Eastern Pens Acs . 434 7 457 6 +1 J 

Soecul Si’s Pent te . 538 6 567 0 -3J 

E itr* Income Pen Fd 353 6 3723 -0 2 

CfiiMHItte& GUI Pen. 176 6 185.9 -03 

Amwraan Inc Pens ... 1529 1610 *0 3 

CurOHJi niu ... . 115 8 1216 *03 

Managed Ctdi Pert. .. 1X2.7 118.7 

PrH &. Fl.nl Putt. . .103.7 109.2 

Otter Funds 

Acorn Managed Fond- 176 3 185 6 *0.1 

Psrilaila ZthJO . 1643 173 0 

Burton Infill Uaaagrd 11 LB 117 7 *01 

peMMoGmh&iK. 112.4 118 4 *02 

DlVC frowth & Iikshw.... 117 B 124 1 

NCH Inc & Growth. .. 977 102.4 -0.1 

NCt* Managed . . 1033 109.0 . . 

For Ciplcal Unit and Otter Prices ring 0539-33733 


83 1 873 -0.3 

150.1 158 1 *0.4 

1020 1084 +01 

1280 *0 X 

LUX 117.0 *0.5 

.1X5.4 12X3 *0.1 

U CdL .1 14X5 149.0 *02 

Prudential Pensions Limited 

Holton Bars. London EC1N2NH 01-548 3281 

Discretionary Aug 9 . LL65J9 171X9 - 

Equity Aug 9 CW3 19 19Q.19 ...... 

bKftnUt.aulVigft..- 127 86 23.75 “ 

loti Bond Aug 9 £12.56 12.73 

Fixed Ini Avg 4 F7424 7S.23 .... 

indra Enured Aug 9 ... £63 29 64.07 .. — - 

Prooertr Aug f . UU87 1WW 

Cash Aug 4 ... IQIJOIB 2L301B -.... 

Pro-Unkrt 'tffirenient Plan , . 

Managed Aug 8. *.9 421.9 | - 

CashAugS 200 0 208 *1 ......I 

PmdratCul rnla Irahnsl ArcaoBt 

Pent MnqdAuglS 101.4 1717 40.0 

Pens UKEu Aug 15 . . 318 0 3435 40J 

Pern Irttl Aag 15 .. . 192.6 207.6 «J - 

PtfllFliHAwlS. .. 1717 1815 +0.2 

Prra Index 15 Aug 15.. 162.9 172.1 *0.1 

Pens cm Aug 15 130.6 137 6 - 

Regency Life Assurance Co LM 

Regency Hie. Lunar* Sq, Undo* E14 9X5 01-5388800 
Aoanesslwr PtTlla Fd. . 123.9 130.4 -0 4 

Balanced FtMW Fd .. . 3250 342.0 -10 

Cautious PUlloFd . ... 124 1 130 6 -0 2 - 

Elite Fund..— U7.6 123 7 -0.6 

EunywanFund. .... . 9L6 96.4 — . - 

Far East Fieri 111.3 117.1 *05 - 

Flied hiurest Fond-.. 245 J 25BJ! .. . 

ImrraaiKnul Fund.. . ZB6 4 301 4 -0.1 — 

Money Fund 17B 7 188 0 ..... 

N. Aratrkan Fd. 124.4 130 9 -OX 

Property Fund .. 424 0 446 J -Lb - 

UK Equity Fd 399X 420.0 -4.0 

A.I M. BraMu Dlrin Fd . 90 0 103.2 -- 

5«lm Select Imre. ...1163 1224 *OJ 

durt Safety FlntBd-. 110 4 116.2 -OX 

Etec Master FO 1M7 106 0 +U 

HanMtli CrowU Fd... 110 B 116.6 - 

Ben lev Hall LB Pan. . 107 J 112.9 

MilbsunicSgccPart.. lias 125.0 — - 

Swim Global Fd 117.6 !St .. .- 

Harawtcl Ta Fd 712 756 

All (uiKh Ibk eaulralailpfmlou land. Sow 2 prlca 
abort Ottos arallablc from RegcPoLHu. 
Reliance Mutual 

Rellauce Houv. TcnbrVlge Welb. Ken , 0692510033 
DunuchArrFd. .. . . |Y»6 132X] . - 


- Scottish Equitable Ufa 

- 38St Andrew So, 

- Mind. 

- UK Equity 

- International 
America 

- n—mpan 

„ Pacific. . 

®1 Techno logy 

- FlHdlMHtSL 

- Indexed Uelt d 110.9 

- Foreign Bondi Cvrmcy. - . 

- cash - _l 121531 

- PmMliHd 

- Pens UK Evny 

- Pew tatanaiunul 

- Pew American- 
Pitr. furtnyrvi 

- Peis Japan 

- Pees Pacific. I22S.J 

Pert Fixed Imureri- —IU1.4 

- Mb tader Lintad. 12X9-1 

- Port Cash I181IW 

- Pan Properly 

- Peat Ethical . 

- Edlnburabhn....—. - 

- Balrl Ic Gifford Japan 


awn Sac. 

.IBl.su qua 
187.0) +05 

172.0 *0.1 

204. 7 1 *0-| - 

+o.a - 

26Z.2 *LX 
247,4 +L1 

189.6 *0.7 

iH a -oa 

116X1 -05 

136.3 *0 7 

130533 *0.030 
50711 «_1 

534.0 +15 

601 X +25 

158J +05 

2094 *03 

302.6 +2-8 

237 6 *0 7 

222.6 -0.8 

140X -05 

190367 *0 068 
2107 *0 

1237 *0 

244.1 *2-1 

222.4 *45 


Scotibfa Ufe Investments 

19 51 Andrew Squart. EdlrtwOft 
Pranro. — .....I10Z.B 


- Eauliy Acc fd 1330 2 347 6] *05 - 


031-2252211 
*0.0 
*0.6 
+L4 

ftifk.; 240J 26L5 *40 

Fnrtmwr 1 279 5 294 6 -OX 

KSKSrtnal 200.9 220.0 *0.7 - 

Find Interest 146.2 154 0 -0.4 - 

KuLmS: 145 4 153 J -OX 

134. 1 141 J +OJ. 

■dMaoud- 197 2 X07.7 *0.4 

Xor^Mu. 102-3 107.8 *0.1 

imtn Prams Pew S60 591 *OJ 

Pent Properly g».0 213.9 *0 0 

Pens. UK Equity. M S 295.6 *0.7 

Pins Altaian. 198.9 rn9.4 +L9 - 

Petrs. Pacific M.0 2970 *46 0 

Pern. European. — 325.7 3449 +OJ3 

Pern lrtumall«a1 23«-l 251 JB *L1 

Puns. Fixed Ini 175X 1045 -05 — 

Pern ladexUntad.— 1W5 160 9 -OJ 

Pm. Dcpcslt. U2S 171 .1 +0 0 

ha Muuri 227.7 239 8 +0.7 — 

1095 *0X 

Scottish Mutual Assurance Society 

109 St VlncnnlSL Glasgow .. .041-2486321 

Flu End July 18 — .1X1X16.1 12557 — T - 

Pen Mngd July 31- 18319 B575 i - 


Stundla Life Assurance Co LU-OonU. 

Jhimh Sptclal 107.9 1X35 *05 - Juoan A CeoxrlL 

ttarUi Amurlcao 1X3.9 130 4 ' - ComMHy. 

Pacific.. 113.5 U94 +0.4 - SmITT 

SnilfcrGonmnntei...-. 1048 I08X -0.1 - nmol—.. 

Smaller Cat ffiridqndU. 9gx 1035 -04 - 

UK Eauiry Grmtb -.... 1075 1149 -O B - UK capful 

Growth Gill 123X 1295 

KHBsrcrBU SS 

Smaller Ccntpantes 1847 19ZJ 

Social Featnrei 86.6 91.1 

UKtacoma 246-1 259.0 

Extra liconie ..— — ZOX 213.B 

Ineomr and Growth 230 1 

6(6. 1X45 

Pnt Shares. X7L0 

Commodltr ShartL — 1W.X 
Financial SawdUdi.... USX 

GoM-.— — - 637 

Inti. LetanMuh ISA 

Glohai inceune. - XA9 

ProeertySuns 1919 

Unlitrnr Energy. 964 

D.S. Ineorna 113X 

115. Small Co 102.8 

AaaraltanGremtt 69 2 

EoneM — 1163 

Ewnoein 5m Cds 1559 

Far EM. — 185 8 

French Cnrmh — 98.9 

Koofl Km Putf . — 1185 
tturnatlenal Growth-. 1597 

UK Grows 154 2 

Manag ed ioa.9 _ 

1135 -05 - Teache rs* As a 

Eouity Income. 999 103.1 -05 - 12 Cartsuhardi R 

Eurtnauu 106.8 U2.4 -0.4 - Managed Fund-. 

Far Eastern. 1017 107.0 +OX - Gift & Fbod let F 

OtymilBd — 105.7 11XX -0.4 — CaPFunL. 

Smaller Coropai las. — 9L7 96 5 -0 9 - pmsIoos M anage 

Manned. ...J 1025 107.8 -05 - PeBSlealUtt— 


Americas Grawtt- 1224 12BJ3 -05 

QaapeinGrawth— . . 136.7 143.0 -05 — 

Far un Growth— — 159.6 168 D +05 

Htgnlnanac 1X3-2 1296 -0.4 

Income.. . 1323 159 2 -0.9 

InUEmeralngC'sd. — 107.4 113.0 -OX 

Ml Growth. 125.1 131.6 -0 3 

UK Growth. 945 99.4 -0.7 

Worldwide Recoucij... 124 4 130.9 -0 1 

Managed I 1327 139.6 -03 


f^UhtombUMMi 

AaitrailaB 305 325 ■ — 

Japan 4 CemraL. 4395 dS3 *0« 

ConMOMy. U5X 1225 *0.7 

j5L™L.«..... BO 5 845 *05 

Financial Z3£6 »B.4 *0.7 - 

LwdMUM - - — • 292.1 307 J ■ 

UK CatfUl 2D&3 ZL9J +OA - 

m * = 

gSSSi^&rSKi x^S - 

SttrUog. 95 . - 

RskUnUai ProBWtj 9L2 96.0 - 

EbnSdpSiM 15704 16535 *13 : - 

iSX^:= K. 1M1 55 - 

Wte=r.Bti m3 = 

6— .Pm HO) *)1 - 

LetasrerBeBiwnedL-. 214.4 225.7 - 

Desoh. Pmdeo. — TI lUXJ U6J — 

IKAWJU*- 1620 

US Alpha 745 

GlftAlMB- 54.6 . - 

GoM Alpha. 59-1 

607 - 

Yea Aloha 525 - 

P-Mart, Alpha... 54.8 

EdrtDMB AMJ-Vh—ZI 6L6 

Alpha PeuilenFMM _ 

UK Alpha 1715 _ 

OSAIflta. 803 

gafe==: S3 = : 

■ LHHt iAlchj 60 2 - 

US Dollar Alpha 6L7 - 

Yen Atria. 53 .0 

DM Alpha 55.4 

rnuumn llnhi _ 635 — 

fYtaWtted arc for teMutattah wnKs 

Teachers' Assume* Cammny Lbf 

£S2^!^!W6 BH1 S2q- WB?,ml 

in&FbuMUFd — Jl545 16X6 

lSJ| -xj| - 

U63i 40Xl - 

Tunbridge Welb Equitable 

AMKj Court. Tinttridgc WeBs 0892 515333 


NeMaLomdcc A ParbmtlMI 

wstsat: imh ■ isu 


iqwwtej u tOtA^sw^ 1111 -m5 -_ - 

UruwmdML Eq*lU....il3i2 138.ll -0.7l - 

ITNiUenM & Co/CMutrfwIde 

ffiSM^w^rsar! 

PBR Fund Mmsoneot Ltd 
16NontajmtaviHdAmM,>K2IIShP , MW6076 


+ » fig «« 

RfltfscWW Aiset 

01-6662466 gggSSr..T-- 

“ OCCFLSw/rn. 

n-s| “ OCCFLUiS 

-0.7 1 - nccFi. Yen , 


S iSiSS 

fi 


loyal Bank Of ft* 


iSSfiLoJ 

SSf!VS 




I'0M» 

rw3 ?«' 


”__I_jTm4 ■ m?r -oaf - loral Baoh «t . 

ifiswitu , mm 


MonMed Pemtah — J 
ftr F' frtmufi 1 Ftoandai 




ftosMn Wood (MIL-. . 985 *0.1 

DlwntiaDryFd (MD. 144X -0.1 

Oboitlasar} FVnFdflllL. . JUJJt -0.} “ 

Stem- Trial Fd ^XU — 945 .99.7 -OJ 

Fortron Pna Fdl. 117.7 123.9 “ 

DnvneHngd(SW~ 172.0 18LI -05 

MnlMWlSW... 118.0 1295-0.4 - 

Rutland fas Bkg & lav Gm DDBIGn 

2 The WMtaUh, TurtSt Aiun. GUS4 l£f 042OBQ266 

Attkui LAS Mril UfC. 1147 X 1»5| 1 “ 

MKLUtManiMc-.. 1»5 126.01 -—I “ 


-O.II - GuainanS Gf - - 

£5ur0n>— -£ Sj7 *001 - 

Sg gf ffgg. 7824 fj - 

KffiRm. 


Prop Fd rlsr tuuel ..I- 9M2 

Prop See Fd I2ud lul . ll78B 1B6X 

Unit Trust Mn Fd 1 1253 13191 

BLPMrin Finds _ 

DromreAcc. . . L6A3 173.0 

Equity Arc 251.0 264 J 

Fixed Im Arc. 1625 17L4 

Gil Udi Lnlflcc.... . 142X 149.7 

Managed Acc 2925 307.9 ..._ 

Royal Heritage Life Assurance Ltd 
20 Clifton SL EC2A4HX 01-920 0202/0733 2 

MunlGwtt 507 21 

MullIGwtt'A'.. _... 507 J 534.0 

Od Prop. 437 0 4b0 0 *0.1 

Op Eaully. 826 8 870.4 *4 7 

8SB& V “. +i« 

Or Dep 278 2 2^.9 +01 


- Pm Mngd July 31_ 18319 85751 

- Scottish Mutual Invest m ents 
" 109 St Vincent St, filnunme 

Safety Fund.. 

Growth Fuiri. 

“ Opportunity Fund 

- Worldwide VureertFed 
“ UK Equity Fori -■ ■ 

~ UK Smaller COS. Fuad. 

„ KRSSRii- 

(9 Japanese Fnd... 

- North American Fnnt 

~ htterPathxulFund..- 

- Gilts & Fxd In*. Fuud. 

~ Index-Lkiiird Fund- 


Property Equity & Life Ass. Co 
Barter Ax. Southend SS2 6QH 0702 

tnt wan Pension Fd 1332 140X 

tat-Mjfl Criry Bel Fd 1348 

mi Man Cract Bd Fdid . 1X38 

Rtucnc Proa (M Fd . 173 6 . . 

FlnKAe Monry Sd Fd . . 3137 

Seecial Man. Inc Fd .. 123.7 


Property Growth < 

Sun Alliance House. Hoi 

Pro near Find 

Pronertr Fwd 'A 1 .. _. 

AaiGuiUjral Fuad. . 
Aqric Fund'AI 

Abbrv Nal Fund 

Abbey NUr Fd IAI. 
Invettmcvi Fwin 
lny«*jnem Fund (A). . 

g ulty Fund . ..... 

Uir Fund lA) 

Money Fund. 

MoerrFundlAI. . . .. 
Actuarial Fund - .. . 

Gllt-Edped Fund - 

C> II- Edged Fd. 1 M 

Retire Annuity 

Immrd Aiui’tr 

Internal Lana I Fd 

8ldd Soc. L<fe Fd 

Property Growth Panda 
AIIW-'JwAC 16... . 

lie Fd UU 

Pension Fd Urs...— - 

Cony Pens Fd 

Cm. Pnt Cap UL. - . 
Man Pent f d . . _ . . 
Mon. Pens. Cap. Ul. . 
Prop. Fem Fd . 

Prop Pern. Can Ills..—. 
BlCg.S0C.Ptn UL. . 
Bldg. Soc Cap. 111.. .. 


Assur Co Ltd 

rdum 

4615 

4342 i 

6231 

598 8 

330 6 

337 1 

25X4 

244.2 

92X4 

8940 

324 6 

314.0 

422.4 

271J 

271 3 

907 0 

34X0 

SO LB 

16L0 

A AunoltlnLhf 
5375 S6SB 
575 4 
484 2 

4782 

593J 

3665 


0403641411 
*0 4 1 - 

+03 - 

*01 - 


*0.7 

*03 

+OJ 


1 : 


Sr SrtK..::.".::”"™" zrai SSS *lS"i U5« 

asva^-.rSM ys 1 7.06 

8s&^— 7 . 47 - 

Op Emerging Co's 315 4 3325 +L8 - 

Pemhw Funda-SerltsBACAcc. 

Prooeeiy 746 6 785.4 -01 “ 

2033 5 2140 4 +115 

FUM interest-- 6558 6904 +02 

Monoaed- lObS 0 UXL1 +3.1 - 

Detwin 5289 5565 *0X1550 

Garunore Global 195 7 206 1 -09 

Gartimre NA. 1017 107.1 -0 7 

GortiTiofU Pacific. 233 8 246.2 *0 4 - 

Henderson te 199 0 209 5 -IX 

Perseuul Mng 203.7 214 5 -1.9 

Framtlngtpn Mng 190.0 200 0 -0 J — 


Gartmora Pen Mngd . . 197 O 207 4 — 1_1 

Gartmorc Pen Earn .. 138 9 1465 -0.6 

Becutun PrmJiui Fiuri ,114.7 126 1 

Suffolk Can Pen. FA.. 1209 1275 

IMCPtnSBSera. . .. 95.0 100.0 ... . 

Pension F—te-SerfuuB 

Pi uo wty 189 2 189.2 

EauJly.„._ 135 7 US. 7 *0.7 

Find ImunsL. la06 1*0.6 

Managed 1345 1545 +0.4 

D^o3lT. . 154 4 154.9 . ... 

Gartmora dotul. . . 1X2.6 1226 -06 

Gartmort NA 114.4 114.4 -0.8 

Gartroone Podflc. 122.4 12X4 *05 

Hndnsoi Act 146.7 146.7 -0 8 

Perpetual Mng. 1485 1485 -15 


041-24 16321 
+OX 
*06 
* 0.8 
*0.7 
+ 1.6 
*05 
+09 
40.4 
+L4 
+L0 
*00 
-0.4 
-05 
*011 
*00 
* 0.1 
*05 
*07 
*0.7 
♦IX 
nix 
+ 0.6 
+0.7 
+13 
+1X 
+0.9 
-0.4 
-0.4 
+ 0.0 
+01 
* 0.1 


- Perpetual Mng. 1485 1485 

FramlingtonMug . . 1515 1515 

~ GanmoraPro Mngid _. 1614 16L4 

~ GartmorePenEurO. .. 1059 105.9 

~ XTOttubridgeCNSPn- 1084 10B4 


Equity Pure. Fd. Up.... «il 

inti. Pens. Fd. 2396 l 

lull. Rem. Fd. Cap. i 1965 i 

Providence Capital Life Asse. Cl 

30 Ustrldge Rd, Loadari W12BPG 

UK Eault, Acc 21X1 223.8 

UK F. ted Ini Ace. 1*6.1 15«X 

Inti Equitln Ace. 178 7 1886 

UKMMMMACC...... 167 6 176.7 

Money acc 1085 114 3 

Special Market**.. JbZO 170.9 

Japan Eaiaty Acc . - . 155 4 1640 

North AmericAn Acc.. 1160 1224 

Radik Acc. 1036 1095 

Tech no log) Act- 13 LX 138 4 

Not Resources Acc. 711 75 1 

European Aa Z03.9 1097 


UK High IncEoAcC- ... 73.2 
in Filed Irrureslfcc.. 5L0 
lit Managed Acc.. .. S5.9 

HIP Managed Ate. 1155 

Total liwedmort Bond . 


UK Managed loHUI U 

Property Initial. .. ._. II 

Money Initial 7 

Sweat Marin Initial. _ V 

Japan Eaiui/Imual. . Xi 

North Amtnun initial.... 9 

Pacific Initial 8 

Technology Initial ll 

Nat Bnouran Initial. . S 

Europejn Initial . --. 4 

Raldenilai PropInH ll 

Swiss EauitieMniiial. ! 

Hem Kang ImtlJl . . J 

UK HF|h inc Ea Inti i 

Im Filed uitnci InlL ! 

Int Managed InlL ! 

HIP Managed IldL . . . 1 

ttonerFmuh 

High Performance . 74 6 

Trwrmiii Mnq* Fc A«c . *75 
VRAEircullieFd B95 

E G 10 UI Growth Acc .. 129 8 
I u.gruwnmefitiwerBrr 1116 
IM balanced ... I 

HF Soroul.ilor Fd .... 1 

PEP Atom II 1 

PIP Cjirtiunarv ... 1 

AAFS im Man Fund 1 

tmUridull Persia* Fwidl 

UK Cdu'ir te 23) 4 


jtu “ GartmorePunEuro.. J105 9 10S.4] -0.4 

*21 - XTOttuBridgeCNS Pat-1 108* 100 4 . 

31 - “pWs-wJE’pJSjUisife 

985 103.7 +0.1 

*° 1 - Eaueni^." 210.9 22 x 1 +xj 

: ^i^cot:-- \£l S-2 

3l - 1^1 mi Z°8 

W : m ” 881 * 

i 1+4 Eurairo^ SriuUer...... X27J lS.0 ^ST? 

is a 


~ Cmfe Find 

541 Pure Safety Fnd- 

- Pons Growth Fnd. 

°6 Pens Opparumlty FhL 

“ ReasWorienmnFW 

*» Pent UK Equity Fud. 

” Pens UK Sour Co'i Fnd 
Pens Ea 

- Pea 

■* Pens Japanese Fnt _ 

- Pen Nth America) Fnd_ uau 

- PmluteoauanaiFud— 1990 

80 Pen Ell 6^ id IS Fad 1375 

- Pons htdn-Hnked Fad.. 129.2 136.1 

- Pens Property Fnd 14L7 1492 

~ Pens Cash Fund 1361 14331 *0*1 - 

- Pens Halifax Fnd. 1415 14801 *011 - 

~ Scottish PraridEnt Imtlfatiu 

- 6 Si Andrews Sq. EdfaUungh 031-5569181 

_ Mired 194.6 205 0 *04 

- Equity 200 X X10 9 *05 

_ International ... 216 2 227 7 *0 7 

Property 733 0 2454 

- Freed intermit. 1435 is LX rill 

- ludR-Unked 128.7 135 6 -0.1 

_ Cash 134.7 1419 *0.1 

_ Pint Ml rad mu IBS l 19S.0 +04 

- On Ord 2210 233 6 *05 

_ Peas Equity InlL 193.1 204 1 *0 5 

- 00 Old. . ... XJJO 24S0 +06 

- Pens Hittl. PUL 201 1 21 1.8 *0.7 

- Oo Ofd .. .. — 242.1 254 4 *00 

- fens. Property tab. ... 230 1 2425 ..... 

_ 00.0 rduT.. . — 275 3 289 9 .-. 

- Pros. Flxtd tat latt... 143 J 120.7 

- Da Old 1723 1BL5 *0.1 

- Peas Indnr-Uat Into... 1135 1196 -O 1 

_ Do Ord 1366 143 4 -0.1 

Peas GW tall 137 2 144 5 *0.1 

OoOrtL 166 0 1740 ..... 


Sbaudb RayulTTusI Funds 

tSM&St=Wl 

Fk. & Prop Shorn 105 196.0 -Lb 

Imw+tlmul 134.4 14 L 4 -03 — 

FlMd & Cgsrortlhta — 1365 145.4 *08 

Eonlty Income... 085 25L0 -1.9 - 

High Yield. 224.0 24L0 -0.7 
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“567 449 5 uiKtard Ourtd ILn 530 +5 33.9 2 9 8 .S 4.6 

£ 1411 05 ,'. Sumitcmo Bank Y 50 £ 37,1 -A Q 15 % 7 5 0.2 64 0 
L 13 ,;£ 10 i:Sawiw«IyiiBkTM £1211 -A 016 “% 8.1 03 44 5 

1331 ? 101 rSB . . .a 107 %i + 1 % T 5 24 3.1 6.5 6 6 

234 1*4 ISB Ch ori ts'l ...p( 188 ) .. T 06.1 3 . 5 ) 3.21 4.5 

544 470 liman DKCount El 
384 277 Warburg lS G I 


Do fape Cm Pr<— yl Ull ♦! 


22 *hVr,ipac SA 1 
443 Jwlmrust 20 p 


Hire Purchase, Leasing, etc. 

224 lAnglnGrp lOr nj 45 d ♦* 5 0 3 8 ) 1 ^ 19.3 

£152 Do 9 'jpc 1449 y £153 ... 09 V. -bl.J - 

?40 CLF Vcjnurt 50 o y 275 .... ««K 3.4 3 7 8 7 

51 [Capital Irulnq lr 10 py 91 LOUIS • 12 * 

55 Cattle's iHdasl lOp. B 71 3.25 2.2 61 10 0 

24 Equity A Gen 5 o V 29 +1 15 17 69110 J 1 

312 Pro* Financial 0 329 +1 IB 0 2.1 7 3 B .9 

100 '-Reller Inns lr 5 o v 215 . . 026 4 -. f 0 5 * 

14 * Secure Trun Gra lny 233 . W 7 09 1 5 4 1 11 B 

127 lVViiodctiesUr iR 20 p..yl 17 B -6 0 U%‘« 6 ZJ 1.1117 6 


BEERS, WINES & SPIRITS 

427 lAMin>-Lrnns.. a) S 3?) -1 150 ) 2 . 2 ] 3 

Q 7 ,1 Suhoisre-Buscb Si £ 26 b[-% 72 d - 1 

743 Bau . . o 1061 +5 t 23 M 3.4 2 

160 Boddineton . . p 1 B 3 I 4 J 12 5 3 

135 Bulmer.H P < 5 o .* 1 BW +2 * 95 ) 9 5 

192 BurtmcTOOd Bmreryfl 25 q .. 3 55 J 25 1 

« 0 : Clark ibTattliewl v 425 rf -2 .13 0 ) „ * 4 

274 DowmlVl U A ) 50 £ 334] -1 F 4 44 ) 3 9 1 

210 Da 4 5 k C» 2 ndP( y 2304-5 4 ':*. 253 Z 


4 25 (Grand Vrtiop 50 b 


12 « Do 5 4 Sc«C«Pl£l J 
447 Greene King ..pi 

324 Guinness • M 

102 Do 5%KCmPrt. S 
£114 Do 8 '» PcC.Ln „y 

135 Highland Dhls 20s Ei 

183 Macjllau-Glenllret J 
1355 U.tidsiuld Mari in A v| 
455 Mamlieid 3 v| 
1*6 MarJwi Thompwn B 
363 5 Mcnpdcwi wine a 
*47 Morlard pi 

284 Scon & Nrw20o a 
213 Vou« Gioup 10 b — 9 

299 Whitbread 'A 0 

4t2 Ivaiv & Dudley . p 
500 I'.Jung Bn» 4 50 d y 
42 u Do. Non V. 50 p v 
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LONDON SHARE SERVICE 


i Latest Share Prices are available on FT Cityline. To obtain your free 
Share Code Booklet ring the FT Cityline help desk on 01-925-2123 


LEISURE :: 

Iw-Ws kiss 


ia 


as 







% 


M 

J 

Mi 



TeesSOp 

tTV 

embfeySo. 

iniUau(Rex}5p-. 

oodtogton 

(tn^ntimbSa: 
artoWreTV.„ 
bp5p. 




PAPER, PRINTING 
ADVERTISING - Contd 


TEXTILES - Canid 


TRUSTS, FINANCE, LAND -Contd 


OIL AND GAS -Contd 


MINES -Contd 



+• oh ru 
Pita - Hat Chr Gr* P/E 
40 b 15 * 8.3 9 

1M» +3 7.0 IM t 

30.—. tl05 5.1 4.1 63 
126 *3 4.85 1.7 5X 14.0 

443 *3 012% ]_3 0.6 - - 
143 — tW2! q6i 3J 3.9 

27 @25 4 U * 

220. — 9.C 3J 55 4.9 

UL — SI -117.3 


TOBACCOS 


Tlotls -.i 

Utel&IQMti 
Janxna 12 bp. -• 


TRANSPORT 


3 59 tl 


MOTORS, AIRCRAFT TRADES 



Commercial Vehicles 

e 50d 373 |eRE CHWbs). yl Xn| -A 1 15.0l4.ll 5.4] 

*243 207PltttnltG^! — ._y 235 kLu I H&M 2llL4 j 


UnutroM Ea. lOp.. | 

iBTS lQp„ _i 

BostiwnSp— i 


tfiroupL— 1 

4k-FH.Hbte.10pf 

«asbub.£L a 


Garages and Distributors 





3.3 3J 12.1 

1.7 Oi 73.4 

M 5J 8.9 


■» = 
£20 b -b 


17.1* 6-3 3 3 4.9 
L4.7S 213 4JlL0 


£ 23 % ...... 

311 -2 
US +3 


4.1 2.1 35 14-4 
S2.00 - 3.3 

45 « 25 4 

1M 3.1 5.6 72 
Q12% 5.7 2-1 8J 
4J 0.6 7.4 05 JJ 
4.75 1.8 3.4 16.1 
0J> 8J 0.7 17.7 

- - - 33 0 

tWBOc 2.0 3.1 142 

- - - 10.7 

F7J 1.8 4.C 18.4 

Wf.9% 2 S 5.9 10a 
U.6S 1.7 44 15.6 
253J 65 53 
. 253 2J 5.112.0 


105 2.7 3.C 14.0 
(020c - OJ - 

Lm. 232 0.2 28 J. 
*68.0 LI 45 15.2 
fi.42 24 33 03.91 
U2 >k 21 33 10.5 
94.0 26 27 19.7 
7X 411 4 

Q20c 26 Mi 5.9 
93 Z2 45 13.0 

45 I « id « 


- HO I 
HM Law l 


Investment 


mmsm 


NEWSPAPERS, PUBLISHERS 


W} 


PAPER, PRINTING 
ADVERTISING. 


. ... S Asr* s .. 



C Holdings 5j»_ 


1989 

najtw, 


Stack _ 
Ob.IOpcCin.IA'97- 
Vfrttl PetCrpa— 
KCA OrtllHnlp—v 
Kelt Energy lOp... 8 
Do.fcpeCv 


f of bh 

Prica - Hat Pit 

i 022 ftlOS 9.9 

143 U - - 

19 -h - - 

1 54b -l - - 

I B +1 6% - 

95 lQ275c 5 9 

; 496 85 0.2 

1*3 21.61 - 


1989 

High, Low 


ClmtMDil&GiiM Jw— ■■ KU-75c 
Do -0p5-10n. .a 1*3 21.61 

Do ^pTcoiwnfl iwo...... 9 43 % 

, For Lysmiter P*V w fowroars Oil 

fefei aar : 

KMoiune9C0U5p-.R 


n> Stack 

35 FAytr Hilsm $M1.„. 
38 vflpaig Bnnnt MS05H. 
47 Malaysia King 10 l 
120 Pefallna SMl .. . 
90 aungei Beti SMI. — . 
SOnaijong 15p 


Miscellaneous 

Inina 9u.vt 196] 


London SjL—Y MM...... 

Woii&b>Hzn5i). 3l -b mmmam 

Hydro Kt 20. „ OSy+H OSV 

TtffSwflen.— ..8 _ JW...... 1. 


E244 0H2S 
113 b 58 


ccWwui Pn. Kic. a7h -»» 052 

Ohio Res. 20 ...... 

Olher Rea.- V 47 +1 

Pan Pacific Pet.... 3 

nracon 12 1 jp.... y -S' ■■■:•■ __ 
PeirelhniSA- £199 -il BFr 


PICLPtt. 5 o_... 

rttnlerContbp.. 


67 

£199 -U 

\Z.\ 

in -1 


SSHO \ Qi 

ilner Oil I .in \ 


13 M. 

191 152 
23b 111, 
£ 1121971 * 

•as ‘a 

8 t 121 j| 


1989 I 

Kieh La« 1 


ySanuASO^c.... 1*2 bQ182c 22 4.7 

BFSSfer. «M-& 174 1.4 5 .2 

JfcBE£=S % :::::: 4 Sl5S: 

t5oaUHRStRS.2R..t 6k-k f- - - 

Strvwelgn OH— ... f lM ■■■■■ 

TR Eiiem lOp a 2C *3 - 

reMcofteS*. OOflij 08% - 7.4 

ToUK-OeFrPa B.. £41 -Tf 030% 4 bC 

Triton Europe 5#_ 8 195-1 - 

Uosiar Res lr 5p . v 601* -4 lj - - - 

Ultramar -« 32fe +2 f7J 13 30t 

If WoodsMe A50C...71 13S -4-4-4 

OVERSEAS TRADERS 

110( Q9d 3J| 45l 

101 U.82 b.O 2.3 

457-.... Q13.0 4.1 2 8 

S* M S - 9 6 

62 1.1 3.4 2 4 I 

132-2 BO IS 70 

M 03c 9 4 3 2 

112 -1 4.15 0 4 4 4' 

9J| ...._ WO.b* 4 J 4.8 
£62H +b 12% - l.b 

53 *2 10 l.S 25 : 

144 b +*j 7.7 16 6.2 

295 -3 4.25 23 4.2 ' 

287 +3 thll 14 1.0 5.2 1 

321 r7 0 33 3 2 

321 — .. 77 8 33 32 . 

292 *1 a915 4J 4.1 
075 -1 09% - 5.1 

231 3.C 26 1.8 I 

102 -1 tOUc 13 25 I 
121.—. H3 64 32 4 0 

Kl Q5d *1 4.M 

ATIONS 

I Stock I Price M Set kl 
Robbers, Palm Oil 

?Sl + M •SSLS 


Anglew Mlnlof 9n. v 

Do Worranu. » 

ft nqlu- Dominion 

Bend Inti. Geld 

bell* Mining 10c .. y 
vCoiDy Rn Corr 
Cana Mmti 10c . 

rtRXIi* 

JEnntt Ini IrlOn... v 
fciafsi Uineralt 2o. v 
>E>DlJuraL/V5p. p 

•enor v 

immckti Res 0 

»HrmloGoia Mines. 
Hemtsuue Mining 51 . 
SKrnmjre . . . .y 
VMcFinler Red Lite 
*Nr« SjUiuReCSl. 

NonhqateCSl 

VNor-OueilRes 

RTZ lOp . a 

Do 4bK '95-00 V 
pThoico Pes Inc | .. 

M-Yotuig Group 1 Op., v 


THIRD MARKET 


1989 
Hip* Low 

10d 77 
*161 11 
94 65 



33 28 

23 >: 1® 



Ten 

]UnmDooan£l.. — X2S0j I li cj 26| 1.2 

I^leGro £1 C27U. f 45«L1|22 

HMoranlOo 20fl I F3 d 1.0 20 

iMIlllaniSOiiCl 1229 1 20.9 1.9 22 

MINES 

Central Rand 

I7«d I -I A - 



Eastern Raid 


21b U 
16d 951 

31 29 

°17b 5b 
*3b 14. 
11 6 b 


42bl 23 

M 10 


59b 32 V, Bracken 90c. 

906 19H East Daws R1 . 

Olb 7fflkasternTns.Cn.5fc- U0> 


Stuck 

6SB BarnetiZo .v 
to»rra(ia Enno, lOp « 
kndjrwn Res LOp y 
kvsoc.Jted Par men 
HarbcuiHidgi Ip., y 
Brc.mftam Grp 5p .» 
SiwdcaaCamim y 
Burmin Eintouttai y 
CsWwell Imn. lOp v 
LispenOillOp.. y 
DhIjc.i artlons 5p y 
ChemEt inti . . 
Crow. > 1 Ey«9l4M5s y 

Cupid lOp y 

3ansE.pl y 

EdcmMpLfiurtSp y 
EdlnDuroh HIP 2p v 
E^linUMl^M k SOp V 

Dp. Wmiti v 

FarEatlRcs 10p. y 
Frit nm Min IrOZO ,y 
HsenjwrJIJp . .y 

HiicIjit 5p v 

Horan Nil Groce 5p y 
HdsI ins Brewery W? 
ini Camn&OolsSp y 
Iron is West . y 
Kells Mini IrSp . y 
KempiP E 1 5p . y 
KrpmaijrapMc lp y 
LGW 5p . .. y 
Ltsdlnq Lehure 5p .y 
Lroi Group 5p. .. y 
U L LaH. Ip . y 
Mjijy .1 Group l Op Y 

MrdirscrlOp v 

Moray Firth lp . y 
IrouGold IR2p y 
Pennant Grp 2p . y 

Petmlne Optical 2 bPY 

Poddinqton 5p . ...y 
Rent am Inner 5p . y 
Royal 5owrelfliil0p.Y 
Scou Plckf ord lOp .y 
taconHfdgs .. . y 

Sleepy kids5p y 

Sisks Hldas 5p . y 
Swanyard Studios lp y 
Stfflim baoKticm^p 1 
Tavern Leit ZOp . y 
roman nr Leisure 20v v 
rulloar ail 10 n . . y 
U PL Group lOp ,y 
Unit Group . . .. y 
Ifldeo Maple UK Ipy 
VisuEmsSo y 
l/ixsys Hldgs 5p . y 
WMlFyaifUmreJOp y 

Do Wimu V 

Wlllwi Group Ip . V 


Price 
94 ... 
13 .. 
89 . 
93. 
lb . . 
106 .. 
270 -1 
16 rb 
27 *2 
13b p . . 
113 

48* . .. 
105 

138. . 
30 . . 
18b -b 
52 -1 
8b -2 
27 ... 


DIv I JV'ld 
Net C«r Gr'c PIE 
l tJ 4 ® 1 4 13 b 


93 W 2 tJ AC 13 4 

1 i ~ yil 

- 11 7 

-1 - - 6 

id - t2t - 

^ ; ; ; 

:ast 21 44 


2 0 3 i 2 7! 15 1 
12 0 3 0 3 Jl 13 2 

: : hi 

L20 34 66 


si 85 e 3 6 « 

15 5 3 2 3 7 112 
dO 38 3 8 3 1 10 8 
25 61 22 93 


2 7« 1 4 H lb 1 

5 0 33 4.d 6 3 
W2ffl 0.7 2 W 74 6 


F2.9I tLh 3.9 
lM OJ. 


For Huiribig G 


247 147 ERGO 50c. 

77 4* aroouhl 25c 

818 472 Kinross R1 

72 34 Leslie 65c 

5b 3 Vtoodder B Gold HUgs. 

55 33 Raodo 25c. 

37 22 rRand Ext & Expl 50c. 


Rand Ext &Expl 50c.. 36 

MdepoortGaid — . .. 5. 

l African Ld. 35c..... 58s 

takfomeln 20c.— _. 41 , 

yinketluak R1 CUb 

im. Nlaet 25c. uL. 

Far West Rand 




3 §| *2 qii 

14S Q2 
433 +3 tQ 30 
2781 *2 QU 

Diamond and Platinum 

ffoAfn.lire.SOC—l £1411. |01M 

Beers Df 5c 1 9ld -2 «20 


NOTES 

Stock Exchange dealing classlf kalians are Indicated to Lite right 
of security names: a Alpha, p Beta, y Gamma 
Unless otherwise Indicated, prices and net dividends are In pence 
and denominations are 25p. Estimated prlce/eamlngs ratios and 
covers are based on latest annual reports and accounts and. where 
possible, are updated on half-yeariy figures. P/Es are calculated 
on “net ' distribution basis earnings per share being computed on 
profH after taxation and unrelieved ACT where applicable: 
bracketed figure Indicate 10 per cent or more difference If 
calculated on 'nil" distribution. Covers are based on 
"maximum" distribution, this compares gross dividend costs to 
profit after taxation, excluding exceptional prof itsy losses but 
Including estimated extent of offseiuble ACT. Yield; ore based on 
middle prices, are gross, ad lusted to ACT of 25 per cent and allow 
for value of declared distribution and rights. 

* "Tap Stock ’ 

* Highs and lows marked thus have been adjusted to allow for 
Horns Issues for cash 

t Interim since increased or resumed 

* Interim since reduced, passed or deferred 
tt Tax-free 10 non-residents on application 

* Figures or report awaited 

w Not officially UK listed; dealings permitted under rule 
535<4l(aJ 

t USM; not listed 00 Stock Exchange and company not 
subjected to same degree of regulation as listed securities. 
a Not officially listed. 

U Price at time of suspension 

1 Indicated dividend after pending scrip and/or rights Issue; 

cover relates to previous dividend or forecast. 

0 Merger bid or reorganisation in progress 
4 Not comparable 

g> Same Interim; reduced final and/or reduced earnings 
Indicated 

9 Forecast dividend; cover pq earnings updated by latest 
Interim statement. 

t Cover allows for conversion of shares not now ranking for 
dividends or ranking only for restricted dividend. 

X Cover does not allow for shares which may also rank far 
dividend at a future date. No P/E usually provided. 

I No par value 

Sr. Belgian Francs. Fr. French Francs 59 Yield based on 


. , 915] -2 tQ2 

I Do.40pcPf.R5 1 323 — 02 

Impala Plat. 20c J 843 oB 02 

LyAaibtng 12be J 76ffl.. HU 

Stus. Plat. 10c. 1 £10 be? <u 

Central African 

8 Z50c «... 16L 

ECM..ZS1 17..— 

lldjrs Cons 50p- 245 

Lip 64 ....... 

sr.SBD0.24 3U -2 

Finance 

Sag. Am. Coal 50c. 

Anglo Amer. 10c. 

Ang. Am. Gold HI— 

Angiwaal 50c 

yCwgxu Gold 10p....y 14b 

KlnfiRes p 64b 

Mo. Warrants. — y 
Cans. Gold FlekH8....a 

Genbel R1 

Beneor40c. 

Told A Base 12b P-Y 
Told Fields S. A. 5c— 
la' barg Cans RZ.~. 

Middle Wit 25c - 

Minorca S140 

Monarch Res. lOp— v 

New Wits 25c 

DFSInvsle 

Rand London 15c 

Rand Mines R1 

Rand Mht. Props. Rl. 

l/ogeis 2 be. 

IVaveriey Min Ftx5o_ y 
WriiiwMUHIdgiSOc-. 


assumption Treasure BUI Rate slays unchanged until maturity of 
stock, a Annualised dividend, b Figures based on prospectus or 
other offer estimate, c Cents, d Dividend rate paid or payable on 


£11*1 £61j 

£15 U 871 

% 

22 17 


34 21b 
EUS 7*1 
Oil £75 
£14b 95C 
£10’, 62E 





ran of capital, cover based on dividend on lull capital e 
Redemption yield, f Flat yield, g Assumed dividend and yield, b 
Assumed dividend and yield after scrip issue. J Payment from 
capital sources, k Kenya, m Interim higher than previous total, n 
Rights Issue pending g Earnings based on preliminary figures s 
Dividend and yield exclude a special payment t Indicated 
dividend: cover relates to previous dividend. P/E ratio based on 
latest annual earnings, u Forecast, or estimated annualised 
dividend rate, cover based on previous year', earnings v Subject 


to local lav. x Dividend cover in excess of 100 limes, v Dividend 
and yield based on merger terms, z Dividend and yield include a 
special payment: Cover does not apply 10 special payment A Net 
dividend and yield. B Preference dividend passed or deferred. C 
Canadian. E Minimum tender puce. F Dividend jnd yield based 


[ dividend and yield. B Preference dividend 


or deterred. C 


on prospectus or other official estimates for 1468-69. G Assumed 
dividend and yield after pending scrip and/or rights issue. H 
Dividend and yield based on prospectus or other off icial estimates 
for 1989. K Dividend and yield based on prospectus or other 
official estimates for 1987-88. L Estimated annualised dividend, 
cover and P/E based on latest annual earnings. M Dividend and 

t ie Id based on prospectus or other official estimates for 1988. N 
ilvldend and yield based on prospectus or other official estimates 
for 2989-90 P Figures based on prospectus or other official 
estimates for 1SB7. 8 Gross. R Forecast annualised dividend, 
cover and p/e based on prospectus or other official estimates. T 
Figures assumed. W Pro loinut figures. Z Dividend total to dale. 
Abbreviations: m er dividend; K ex scrip Issue: a ex rights; is tar 
alt; £ ex capital dtstributl on. 


REGIONAL & IRISH STOCKS 

The following Is a selection of Regional and Irish nocks, the 
Utter being quoted in Irish currency. 


Albany lm 20a.... 
Craig & Rose El.. 
Finlay Pkg 5e . 
HaHXJosJ 25o.. .. 


1-4 C» flb** In Wl v| £98 2 ...... 

- 9« Cap In. 19*6.^ £1013* 

- Fra. 13*/v 97|02..yl£122V 


nlu 1 * rn ous 

nn sl'i'l Carrol ip J.) 

13931+131 Hall'R.&H 1 . ... 

Hn'.on maps ... . 

Irish Rope, 

[98 til I United Drug 


TRADITIONAL OPTIONS 

3-month call rates 






F7 & 14 « 


i go Industrials p 

- 5 j Allled-Lyons V 38 

- Amsinwl.. v 11 

- 13.7 BAT — Y BO 

- - BOCGrp Y 42 

4 Zb BSR . . v 6b 

- - BTR Y » 

- Barclays. v 42 

- S.9 Blur circle V 24 

- - Boot. v 25 

- Boaters V <4 

4J 4.8 Brit Aerospace v 52 

- - British Sick! Y 74 

- Brit.TeKcem- v 21 

1.9 ♦ BenonOnt y 18 

- - Cadbury, V *6 

- 46 Barter Cans Y 48 

- - Comm Union . . y 32 

- - Coartaulds. V 30 

- - FKI Babcock V 14 

- - FNFC - ...y 22 

1.812.0 Gen Accident y 85 

- - DEC y 20 

- Glaxo. v HO 

- - Grand Met. V 48 

- - GU5 'A' y 90 

t 7.B Cuardian y 18 

1J 2.0 GKN -y 34 

- - Hansoe y 16 

- HawkftSidd. ..y 68 

- - IB V IM 

40 33 Jaguar v 28 

- - Ladbroke ... . V 28 

S.6 1J2 Legal & Gen y 26 

- - Lea Service y 33 

1.4 9.6 Lloyds Bank. ..y » 

- - Lucas intfs — y SB 

- Marks 4 Spencer y 15 

- - Midland Bk .. y 38 

11 1.4 Morgan 6renfell y 24 


Nat West Bk v 2S 

Pi. 0 Did V 55 

Plessev V 22 

Polly Peek. . . y 26 

Rata'E'fct. v 20 

RHM V «2 

Rank Oro Oro ... v 80 

Reed Imnl y 34 

5TC v 32 

Srarv y 10 

Smitllkllhf Bctlffl. A....y 50 

tl y 38 

JSB y :0 

fesco V 14 

Thorn EMI y 58 

Trust Houses. V 24 

Tift y 18 

Unilever .....y 46 

Viekere ... . y 18 

Wnlcome y 42 

Property 

Bril Land V 32 

Land Securities y 52 

MEPC y 50 

RandswonJi y 28 


Brit Petroleum y 21 

Burnuh OH V 5? 

Calflr V 35 

Charter lull V 2 b 

Premier v _9 

Shell v 32 

Ultramar Y •* 

Mines 

CtmtGdld V ISO 

Lonrho V 30 

PTZ V 40 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


Dollar cautiously firmer 


THE DOLLAR continued to 
edge higher yesterday but the 
extent of the Improvement was 
restricted by fears of central 
bank intervention. Investors 
were also adopting a slightly 
more cautious stance ahead of 
tomorrow's release of US trade 
figures for June. 

The US unit opened in Lon- 
don on a slightly firmer note in 
relatively subdued trading but 
investors were wary of extend- 
ing long positions after inter- 
vention In Tokyo by the Bank 
of Japan. 

Despite the mood of caution, 
the dollar attracted sufficient 
demand to break through resis- 
tance at DM1.9450 but just fell 
short of moving above the 
DM1.9500 level. Traders feel 
that central banks are likely to 
make a further co-ordinated 
attempt to slow the dollar's 
rise and this has deterred 
many investors from opening 
fresh positions. 

However, a smaller US trade 
deficit could provide sufficient 
impetus to make central bank 
intervention much less effec- 
tive. Forecasts for the June 
deficit are centred on a $9bn 
shortfall against $l0.2bn in 
May, but estimates vary 
widely, from between $6bn and 
SlObn. 

The dollar closed at 
DM1.9465 from DM1.9385 and 
Y142.15 compared with Y14L.60. 

£ IN NEW YORK 


Elsewhere, it rose to SFrl.6775 
from SFrl.6755 and FFr6.5775 
from FFr6.5475. According to 
the Bank of England, the dol- 
lar’s exchange rate index fell to 
71.0 from 71.1. The day's lows 
were touched after comments 
by a US official predicting a 
rise in the US current account 
deficit over the next year. 

In New York, the dollar 
showed little reaction to early 
reports of a sharp rise in US 
car sales In the first 10 days of 
August Indications of a stron- 
ger than expected rate of eco- 
nomic growth would reduce 
the chances of a further 
decline in US interest rates. 

Sterling lost ground to the 
stronger dollar and was also 
weaker against the D-Mark and 
other members of the Euro- 
pean Monetary System. The 
Bank of England sold dollars 
during the afternoon at around 
the $1.5780 but after a brief 
pause the pound continued to 
lose ground. Part of the decline 
reflected the shift into dollars, 
but dealers were also adopting 


a cautious approach ahead of 
the release today of June 
industrial production which 
Includes manufacturing out- 
put 

' Further indicators are due 
for release tomorrow, with 
most attention focused on the 
rate of increase In average 
earnings in July. There were 
also renewed calls for a cut in 
bank base rates towards the 
end of the year and this may 
have encouraged some inves- 
tors to take profits. However, 
the majority view still suggests 
that rates will stay at current 
levels or higher at least until 
the end of the year. 

The pound's exchange rate 
index fell to 91.2 from 9L5 on 
Monday. Against the dollar, 
sterling fell to $1.5730 from 
$L5840 and it was also lower in 
D-Mark terms at DM3.0625 
from DM3.0700. Against the 
yen, it fell to Y223.75 from 
Y224.25 and closed elsewhere 
at SFI2.6375 from SFr2.6550 and 
FFr10.3475 against FFr10.3700. 
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FINANCIAL FUTURES 

Mood grows more pessimistic 


THE MOOD on the London 
fjnanrriai futures market (Liffe) 
became steadily more pessimis- 
tic yesterday. December short 
sterling fell below a technical 
support point of 86,90, to a low 
of 8&S4, before closing at 86.88 
compared with 8658 on Mon- 
day. 

The market was unsettled by 
news that the Bank of Engl a nd 
h ^rj intervened to support the 
pound on the foreign 
exchanges, giving rise to fears 
that the recent volume of ster- 
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tmg selling was more than pre- 
viously supposed. 

Today's announcement of 
the July UK public sector bor- 
rowing requirement, may 
assume increased importance 
for the market, after a disap- 
pointing borrowing require- 
ment of £700m in June; and 
lower than expected repay- 
ments in April and May. It was 
noted that the latest Bank of 
England quarterly bulletin 
warned that the PSBR repay- 
ment for the present financial 


year is likely to be less than 
the Treasury’s forecast of 
£!4bn. City forecasts for the 
July PSBR repayment are 
around £L25bn- 

Soggestions that UK Interest 
rates may not fall before the 
end of the year are having an 
impact on the December snort 
sterling contract The next sup- 
port point Is 86.81 and if this is 
broken there is no technical 
support in the market until 
86-5& 
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MONEY MARKETS 

Upward trend 
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THERE WAS an upward trend 
in international Interest rates 
yesterday, as operating money 
markets responded to a firming 
of US rates. However, several 
markets were closed in Europe, 
for Assumption Day. including 
Paris and Brussels. 

The US Federal Reserve did 
not add funds to the New York 
banking system, even though 
the Federal funds rate was 
very firm. The target is 9 per 
cent, according to market 

UK during Mata ban landing rata 
14 per can 
from May 24 

sources, but yesterday's rate 
rose to 9ft per cent compared 
with per cent a week ago. 

In London three-month ster-- 
ling interbank rose slightly to 
133-1311 per cent from 13}f 13V* 
per cent, while in Frankfurt 
gall money firmed to 6.80-3.90 
per cent from 6.80-6.85 per cent. 
Sentiment in London was 
undermined by a weakening of 
the pound against the dollar 
and D-Mark. This contributed 
to the firmer tone in wholesale 
money rates, although dealers 
do not expect any change in 
UK bank base rates for several 
months. 

The Bank of England ini- 
tially forecast a money market 
credit shortage of £450m, but 
revised this to £650m at noon. 
The authorities did not operate 
in the market during the morn- 
ing) but provided total help of 


£42 7m by purchasing £2 67m 
bills outright, via £i7m Trea- 
sury bills in band l at I3*.l per 
cent and £150m bank bills in 
band l at 13% per cent. Late 
assistance of £260m was also 
provided. 

Bills maturing in official 
hands, repayment of late assis- 
tance and a take-up of Trea- 
sury hills drained £195 m. with 
Exchequer transactions 
absorbing £335 m. These factors 
outweighed a fall in the note 
circulation adding £70m to 
liquidity. 

In Frankfurt rates were gen- 
erally firm. Apart from the rise 
in call money longer term rates 
also climbed, with 12-month 
domestic funds quoted at 7.00- 
7.10 per cent against 6.95-7.05 
per cent. The market now 
looks to today’s allocation of 
funds at the West German 
Bundesbank's securities repur- 
chase agreement tender to pro- 
vide further guidance on the 
direction of rates. 

The central bank has invited 
variable bids for 35 and 63-day 
agreements, to replace expiring 
pacts totalling DM24bn. Deal- 
ers are waiting to see whether 
the minimum accepted rate for 
35-day money rises from last 
week's lowest level of 6.65 per 
cent. It is generally accepted 
that the Bundesbank re mains 
worried about inflationary 
pressure, and with US rares 
rising there appears to be little 
prospect of any immediate eas- 
ing of German rates. 
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137a 
13 k 




13% 

UT, 


8.85 

8 e u 

34 


_ Bata Bills tell?: 

one-month 13.> per Bent; three months 13d per cent; Traas*7 Bills; Average tender rate of 
discount 133268 a t ECGD Fixed Rate Sterling Export Finance. Mike up day July.31 1989. 
Agreed rates for period August 26,1989 to September 25 , 1989, Schema l: 14.80 p.c. Schemes II 
4 III: I533^x. Rrfemce rate for period July.l to July31 , 1989, Scheme IV&V: 13.984 


6 c. Local Authority and Finance Houses seven days’ notice othws sewn days' fixed. Finance 
owes Base Rate 14 >2 from Augiat.l 1989: Bank Deposit Rats for sums at Seven days notice 4 
nercent-Ceriincatesof Tax Deposit {Series 61; Deposit £100,000 and ter held imler m month 
97* Vt ern, one-feree months ll per tent three-Ux months 11 per cent; sir-nine mootfe liner 
cent; nine-twelve months 11 per urn; Undo 1 £ 100,000 9tj per cent from December 1,1968 . 
Deposits withdrawn for cadi 5 per cent 


115. TKA5UIY IttiS mo 
Sin ptafesf 1B0% 


Sep 

Late 

9210 

HWi 

9234 

Low 

92.97 

Pro. 

92.11 

Dec 

92.46 

92.47 

92.42 

9243 

Mar 

9231 

92.70 

9231 

9260 

Jin 

9237 

92.75 

9237 

9255 

Sep 



- 

94.45 


THKECMOfTTH EUBOHLUUt I 
ShBpnttaerua% 


S(p 

Latest 

9L2D 

9^4 

Low 

9117 

Pro. 

9121 

Dec 

91_37 

9142 

9131 

9132 

Mar 

9137 

9161 

91.49 

9149 

Jaa 

9137 

91.60 

9130 

9147 

Sep 

91.45 

9148 

9139 

9135 

Dec 

9U5 

9127 

qua 

9116 

Mar 

9127 

9130 

9121 

9118 

JUD 

9129 

9132 

9123 

9119 


SWISS FRANC QUMO 
SFr 125^00 S per SFr 


STAN8AXB & POOPS ! 
S5BB tknes Met 


Latest «s«s law Prrr 
5m 05984 05967 05963 0595D 

Dec 06009 05009 05988 05974 

MV - 0.6025 - 05998 


IS 

Mar 


Latest 

34630 

35055 


KM Low 
347 JO 345.90 
35155 360.40 


Fro. 

3«550 

349.95 

35435 


muuDMnxsaamm 

£31354 [rata per fa) 


Soft* 

Price 

Sea 

Cafe 

Oct 

Nor 

Dec 

Sep 

Pan 

Od 

Nor 

Dm 

1575 

225 

283 


336 

294 

4.06 

4.88 

5.72 

1600 

155 

203 

228 

262 

431 

532 

6.44 

728 

1625 

0.75 

132 

165 

198 

637 

7.40 

219 

9 .01 

1650 

0.40 

032 

111 

135 

246 

938 

um 

1039 

1675 

016 

0.47 

0.71 

0.96 

10.72 

1150 

12.17 

1290 

1700 

036 

024 

0.43 

0.63 

13.07 

Sts 

1435 

15.02 

1725 

0.04 

(U2 

023 

039 

15.48 

1607 

1662 

1722 


Prote diyt open toe Crib 328,952 Ms 310519 (All ewroidcs) 
ftertws do's wtaoe: Cafe 13J8U Paa 12,039 Wmmdtti 


BASE LENDING RATES 


ABN Baric 

Adam & Company. — - 
AAB-WIMAraBBk- 
Afleed tfisii Bank 

• Kmytebackr 

AssochtsCapCOrp — 

• BiaSito*! 

Baft of Baroda 

BantoBflbaoYucia^ 

Bank HapaaJim 

Bank CRdk& Coma _ 

Ba*kof£®na 

Bank nf Ireland 

Bask of India 

BackofScoUaad 

BaaqneBdgeLU 

Barclays Bank 

BacfiraatBaskPLC- 

BerfloerBaftAG 

Brit Bk of MW East™ 

• Bnmfflpiq 

Bas&KssMtgeTst 

Cl Baft Keder laid 

• ftaitotoeeBaBk^. 

OtficuftHA 

CitjIbreteatsBadu. 


OydtsdafeBn*.. 
OjnoLBkJlast- 
CoopsatneBaik. 
Cootts&Co. 


% 

14 

14 

•14 

14 

14 

14 

14 

14 

1ft 


QumB Popular Bk„ 
DnAarBaAPLC- 
DtncaflLwrie — 

Equatorial Bask p(c 
ExEurTraaUd_. 
noaxy&GoLBaft. 14 

FttflBaJooaJBaiiPIc. 15 

14 t Robert Raomi Co_ 14 

14 RofaertFraseriPtors.- 144z 

14 .Girobank 14 

14 •Gd>M2llUboB_ 14 

14 HFCBaiftpk 14 

14 •Ha^ntEBarit 14 

14 Hfritabie&GahnBik 14 

14 •HlllSanud 514 

C.Hon&Ga. 14 

14 


14 
14 

14 • L£opoldJosepk&S(BS„ 14 

lft UojdsBaft — — 14 

14 MnlnJ Bank Ltd 14 

14 Mcfioncl 


IIDoagtasBok 14 

Midland Baft 14 

Itant Banking 14 

NatBlLOfKnaft — 14 


It 

NatWctntetcr 14 

Bcrtkrra Bank Ltd 14 

NonricbGn. Trost«— 14 
PHVATbataLbaitad. 14 
Prari»cidBankPtX_ 15 

R. Raphael & Sons 14 

RaxteqkeG'raottt — 14 ^ 
Royal Bk of Scotland — 14 

Royal TnstBaift 14 

• SaftJi&miimsnSecs.. 14 
StantardOwtenl — 14 

TSB 14 

Doited B* of Kwaft— 14 
United MlznU Baft 14 

IMTrastBaidtPk 14 

WesttniTfBt 14 

WedpxBariiCQqL — 14 
Wlita«aylaUIaff — 14 
YortsMreBa* 14 


• Memtos of British Mnbaot 
Baking & Securities Horses 
Assed&ios. * Deposit dob 5.9% 
Sawri»8i%. TopTta-£l:8,BiOF 
testaot access 118% ■ 
base rate. { Danaad 
Mortgage 1525% -15% 


EUROPEAN OPTIONS EXCHANGE 



fl.300 

A 

2530 

100 

3-50 6 

_ 

_ 

FI. 310 


1530 

29 

L6J50 

15 

193® 

FI. 315 

50 

1030 

31 

L2.50 h 



FI 320 

201 

5.80 

133 

9.60 

38 

13.40 

FL325 

3£3 

240 

178 

6 

32 

10.10 

FI. 330 

299 

0.60 

34 

430 

3 

7.80 

FI. 310 



140 

1.80 a 

12 

180) 

FI. 315 

107 

020 

2 

270 

7 

5 

FI. 320 

146 

030 

103 

4.40 

125 

730 

Ft. 325 

431 

2 

160 

630 

50 

9 

FI. 330 

200 

5 

165 

930 

100 

LUO 

n .215 

142 

4 

445 

5 JO 

1 

6.30 

FI. 220 

122 

120 

387 

3 

142 

3.80 

FI. 225 

16 

020 

380 

130 



Ft 210 



30 

120 

12 

2 

FI. 215 

— 

— 

84 

220 

10 

330 

FI. 220 

— 

— 

1063 

430 

U 

6 

FI. 225 

70 

WO 

- 


10 

830 


Oct. 89 

Jan. 90 

Apr. 90 



ABNC 

FI. 45 

709 

140 

64 

240 

29 

3.60 

n. 45 J 0 

ABNP 

FI. 45 

285 

220 

21 

250 

23 

270 

FI. 45J0 

AosmC 

a 120 



203 

270 

5 

5 

a 11130 

AegonP 

AboWC 

a 105 

FI. 140 

78 

430 

300 

12 

230 

830 



ftflHI 

Ahold P 

a i« 

104 

6 





a 15730 

AteC 

n. 150 

226 

430 

84 

8.20 

21 

LL50 

FI. 148^0 

AizoP 

a iso 

126 

4 

53 

620 

1 

7 

a 14820 

AraroC 

AmroP 

aw 

m 

240 

33 

430 



FI. 8830 

FI. 90 

S 

3 

UO 

4 

16 

5 

FI. 8830 

BUHRUANH-TC 

a 75 

63 

130 

33 

2 TO 



FI. 6930 

DAFK.V.C 

FL6Q 

153 

210 

169 

3.80 

3 

430 6 

FI. 5720 

DAFB.V.P 

n.6o 

214 

3.70 6 





a 57.20 


aiso 

130 

130 

214 

5 

m 

— 

a 154.80 

N.V. OSM P 

FI. 135 

2 

630 

125 

830 a 

125 

1130 

FI 134.80 

GIst-Brac. C 

a 35 

77 

1.60 



4 

4 

a 34 JO 

HelnekraC 

a 130 

56 

630 

.17 

8.70 



FI. 131 

HefnrtenP 

a 130 

41 

430a 




— • 

FL 131 

Hoogavnise 

a 12 s 

586 

4.90 

4 

920 

_ • 

— 

a 11430 

isr“ p 

KLMP 

a 100 
a so 

371 

270 

3.70 

19 

730 

z 


a 11430 
a 55.60 

ass 

150 

280 

30 

3.60 

3 

420 

FI. 55.60 


FI. 60 

23 

1.70 

169 

330 



FI. 56 JO 


FI. 55 

206 

2 

28 

280 

15 

4 

FI. 56.10 

HEDLLOYD c 

FI. 94 


440 

6 

7M 

2 

10.40 

FI. 9420 

NEDLLOY0P 

n.ao 

31 s 

040 

3 

130 



FI. 9420 

NaLMtd.C 

a 70 

208 

2 

784 

3.90 

lfl 

530a 

a 69.50 

NaLNed.P 

a 65 

74 

1.10 a 





a 6930 

PhllJpsC 

a 40 

393 

230 

56 

3.70 

60 

5 

a 40.70 

PhiiltaP 

RoyajDaUhC 

FL 40 

U1 

L20 

25 

2104 

203 

3.20 

FL.40.70 

aiso 

% 

3 

93 

5.80 

1 

830 

a 146.70 


a mo 

220 

36 

3.80 

5JD 

FI, 1*6.70 


a 160 

507 

3.70 

313 

6JQ 

7 

830 

a 157 


a 140 

18 






FI. 157 

VaoOmmerenC 

ass 

149 





— ' 

a 46 

VaaOmmemP 

a 45 

397 

220 

112 

3 JO 

_ 

— 

_FL 46 


a 100 

S 

2-60 a 

309 

430 

• - 


a 9620 


TOTAL VOLUME 111 
A-Ask Be bw 


CONTRACTS : 34,246 
C— Call - P~Put 



FAIRBANKS 



financial 


Series 

AB9.89. 

Itor.89 


Stock 

Voi 

Last 

Vol 

Last 

Voi 

Last 

Gold C 

5380 


_ 

60 

7.80 


_ 

5 366.70 

OoUC 

5440 

ra. 

— 

2S 

0.40 


— 

5 366.70 

GoMP 

5350 

- 

- 

200 

330 

- 

- 

5 366.70 



Aug. 89 

Sep. 69 

Od. 89 



mortgages/ 

remortgages 

are YOU 

aware that there is 
foreign interest in 
your mortgage? 

* ECU loans at 10% fi»d 
* Deutschmark loans at 9.^/o 
Sw. Franc loans at 9.75 /o 

MULTI CURRENCY FACILITIES 
ALSO AVAILABLE 

* Rates correct at time of going to Press 

If you would like further information on 
any of the above please call 

01-385 5544 

Licensed Credit Brokers. Open 7 days a week 

Monday - Friday ®am - 7pon Saturday I Oam -2pm 



Financial Information Service on Japanese Corporate Issuers 

MIKUNFS 
CREDIT RATINGS 

on about 4.000 bond iasuea and about 1.000 short-tern notes 
Cost: US$ 3,600 per year 


oaMchf* Mwi Qitatna 18-1. Ntohi-SiumbasW i-ehoraa 
Mmato-hu, Tokyo 1KL Japan or Tales J33118 
' | Please send further information 

Name 


Address 


|.G INDEX LTD, 9-11 GROSVENGR.GARDENS, LONDON SW1W OBD 
Tel: 01-828 7233/5699 An AFBD member Reuters Code: IGIN, IGIO 


FT 30 

Aug. 1932/1941 -9 
Sep. 1940/1949 -9 


FTSE 100 
Aug. 2308/2318 -7 
Sep. 2318/2328 -7 


WALL STREET 
). 2678/2690 +1 
i. 2690/2702 +3 


Prices taken at 5pm and change H from previous close at 9pm 



CROSSWORD 


No.7,013 Set by VIXEN 



ACROSS 

1 The joiner finding both the 
British and French deep (6) 

4 Bad Mad Peter was meddle- 
some (8) 

9 Look for a feature about 
double-parking (6) 

10 New credit alternative for a 

top man (8) 

12 Started' working — so thril- 
led! (6,2) 

13 Big bloomer made by a 
revered figure in ancient 
Egypt (6) 

18 A minute mark (4) 

16 Craftsmen protest when 
harassed (7) 

20 -A flier and a body of sailors 
seen, in a certain vessel (4-3) 

21 Always going after the sec- 
ond-rate drink (4) 

28 Players ordered off (6) 

26 Medical attendant having to 
discover cause of death (8) 

28 Steer ear erratically and 
domestic rows result! (8) 

29 “X", a social worker, is 30 
across (6) 

30 29 across 1st the team In ($) 

31 A good master never holds 
back (6) 

DOWN 

1 Give voice about reversing 
vehicle, which cm be irri- 
tating <8) 

2 A letter of praise pethaps at 
being accepted (8) 

3 The guy avoiding a woman 
turned colour (6) - 

5 Support about five 27 down 
(4) 


6 Excuse offered with certain 
enjoyment (8) 

7 Still make reply (6) 

8 Pressure for union leader to 
appear in suit (6) 

11 City firm needing money 
gone bust (7) 

14 Men in a mess may well call 

for his services (7) 

17 -Profit mentioned, though 
ifs denied (S) 

18 Think time and date should 
be changed (8) 

18 Polish conservatives in 
mountain envir o nment (8) 

22 Trouble caused by noble- 
man imprisoning holy man 
<fl> 

23 Poisonous stuff affecting 
riders (6) 

24 Bearing with little back- 
street suckers (G) 

27 5 down -make complaint (4) 

Solution to Puzzle No.7,013 



(. 













FINANCIAL TIMES WEDNESDAY AUGUST 16 1989 


WORLD STOCK MARKETS 


wine* ■ . 

Angm* Sd» + « 

tutrm SL270 Ra" 

UtfiUKUtt-- 3 J 00 «- 2 D 


19.000 -50 

16,450 

— 540 +30 

i,wo aa 

-kF 5 

— 179 -1 

fa 


FXANCC {csattwtd) 


IhhlMkMi * 

StmpsttL^ 

SW-ftSmltr. 

vSatoEg: 


KLcnnw-uxnirooRs 

fl— at 11 - Fra. + w 

AitBtf... ! imirss r-io 

liSt wr«E?zr; iS»o “ 

8aagacGm.1)a. tier . 14^00 __ 

36J00 +200 

BdarrtB — W600 -300 

DroettCBB 7. to -10 

Cohn .-J-L-w, W»- -50 

DaJWl- 6.100 -mo 

Coctaffl 362 *5 

&*>fl — : 17.973 -400 

OtUsae 6JllO 


s a-= 

__ __ 

Da. AFV l 4J00 [-110 

FftriWcNtt 772 +14 

GJB Group — 1,424 44 

Do. APT: 1.430 4M 

CBlXBnaH.. 4,685 425 

Do, AFVJ — 4,625 -25 

Do. AFV 2—. 4,625 -25 

GCCOM , 1.090 

D0.6FV 968 

Grade Bn* (050 -W 

Do.AFVI_ 6.500 *-30 

00.AFV2 6.760 -HID 

Gntft — 8.980 

HoMcca . ia000 '• riOO 

Do. AFV, 0355 

Uson 9,650 +50 

D0.AFV1 ; 3.430 -80 

Da AFV 2 3.390 -SO 

KndBbMfc 4,300 +50 

Do. AFV.— i 4.600 -45 

tanftridtags 14.200 

PtWftM 1 12.975 475 

tafflotritTWe ZifiO +50 

(topic Brigs 5.800 *90 

Do.AFVl 5.700 *50 

Do. AFV 2 5,840 +130 

Sac G« Beige & 75 -35 

Do. AFV i 3305 -5 

Soffaa 15,900 

Sotoaj K400 -50 

StawtddaD 1B0 

Tranfato 7.270 +270 

Do. AFV 7,000 +100 

TiarteM 9,700 +10 

Do. AFV 1 9.700 +10 

Do. AFV 2 9.700- +10 

(ics lure __ 

Do. AFV 11,875 +350 

Unas- 095 - -10 

Do. AFV 1 025 -25 

DO. AFV 2 2310 -40 

WagosUu 8.720 -30 

Do. AFV MOO — 


>44 


■•\G$ 


DENMARK 
Amort 15 
BjiUaHWsJ — 

Cartrterv 

CopHMfcfafeMk 

Oaobco 

Dr* Dante Barit 

East Asiatic 

FIS In*. B 

CM Gnat Hurdle . 
LSS. Systems . 
JysktBati . 
Nonftdt Ka&d _ 

NneHntHsk 

Prtoti&nteii 

RtgalChapeoA- 
Soptas Bemfccn 
Suptrfos 


NEW YORK 



CANADA 


M*i Low CtonCbpg Bote* Stack Mtfi Low dOwChng 


KWi Low CtOMChng Solos Stack HV> Low Cloao Cttafl 


TORONTO 

2pm prices August 15 

(kiotetfan* la own unioeo iwfcod S. 

7700MKAH 470 <M 066- 6 

3M7 AHUM Pr >18 17 5, 17* + % 

awoAtpucoe no si m + 4 

7584 Atom Bl 819% IB 5 * I9%- >0 

1606 Atorta N 818% 18 18 - % 

53706 AWOO S27% 37% Z7% + % 

10100 Atp> CMS S41 40% 40% - % 

136400 A same* 830% 80% 30% 

Z700 AKO I I 810% 10% 10% 

123609 BCE Inc 842% 41% 41*- % 
100978 USED 2R> 2+0 251- 22 

5630 BCE Mod 831% 31 31% 

3428 BC Sugn A Sl8% 18% 18% - % 
5770 BOH A 810% 10% *5% + % 
64513 BP Canada Ei7% 17% 17% 

67427 SL Monti 834% 34 34 - % 

S45145 Bk N8CM 818% 18% 18%+ % 

10800 Balmoral 78 77 78 

6100 Etambdr A >16% 13% 16%+ % 

78342 8onMrB 816% 13% 16%+ % 

8214 Bow Vay 514% M 14 
2000 BremM $35 34% 34% - % 

6795 Brascan A 881% 31% 31% - % 


2B5 

285 

295 + 

10 

»17% 

17 

17% 


sw% 

18% 

w% 


812 

11% 

12 + 

% 

818% 

13% 

13% - 

% 

813% 

13% 

13% + 

% 

537 

86% 

3&% 



104300 CAE 813% 13% 13% - % 

2800 CwM* 813% 13% 13% + % 

1414 Cvferidg 837 36% 38% 

2000 Camp Roe 83 S3 83 - 2 

4549 Csrop SOW 834% 23% 24%+ % 

15128 Campeau I 818% 18% 18% + % 
1000 C Nor wm 87% 7% 7% - % 

lUCPtckn 814% 14% 14% - % 

11800 G-ExpfMl 86 96 98 

52187 Cl BA Com 330% 30% 30%- % 

8000 C Marconi 81 8% 16% 16% 

29000 C OeoaMal *ia% »% u% 

1400 CP FOroat 843% 43% 43%+ % 

147107 CP Ltd 828% 28 28%+ % 

7800 C Roxy 88% 8% 6%- % 

33246 CTh* A ( 824 23% 24 + % 

39388 CU1B A f 821% 21% 21% + % 

6900 Cananm 0 250 248 248- 2 

BOOCanamAI 88% 0% 6%- % 

9101 Cantor 829 23% 28% 4 % 

1100 Cara 819% 19 19% + % 

500 Cara At 818% »% 18% 

2SSOO Caaeadas 87% 7% 7% 

290 CsUnssa 831 31 31-7, 

1388 Can Capital 813 12% 12% - % 

2600 CaftCap A SU% 10% 10% - % 
1500 CentFfl A 85% 5% 5% - % 

SOOCCuarTrc 812% 12% 12% 

189805 Cnaran MS 140 149+ 4 

9000 OtAi SI 523% 23% 23% 

2SI60 dnootos 814% 13% 14% - % 
200 Co Stool > 818% 18% 16% - % 
T7B23 Cotslnco 830 % 30 30%+ % 


116429 CcmpuSog 425 410 410- 20 

M400 Cositooall 3% 

1428 C HCl A I 510 10 M - % 

9900 Con TVX 58% 0% 8% t % 

1200 Cnsvm Gaa 829% 29% 29% 

484 CaiMt B 813% 13% 13% - % 
6300 Corby A 829% 20% 26%- % 

142312 Corona A I {8 8% B%- % 

400 Costnti 811% 11% 11% - % 

1600 Crown* $13 12% 13 - % 

508 22 Crowns A I 86% 6% 0% 

412 Denison A 59% 5% 5% 

0129 Demon Bt aSS <80 485 

196000 Darien 511% 11% 11%-% 
1751 DIckniR A I SS% 5% 5% - % 

127300 Dotosco SZ7% 27 27% - % 

7171 D Teifftia Sl7% 17% 17% - % 

29375 DunUr 815% 15% 16%+ % 

24790 Ounogml o 514% 13% 14%+ % 

38100 Pu Pon! A 826% 28% 28%+ % 

38230 Dy*s A 810% 10% 10% t % 

aOE-LFm 870 70 70 

117335 Echo Bay &0% 19% 19%+ % 
taamco 511% ll% ll-o 

6800 ErnpirsA > 315 >S 15 + % 

34550 Enfleld 59 8% 6% - % 

18300 EsuRyS* A 435 425 439+ S 

4500 FCA InU X9% 9% 9%+ % 

1727 F*»l Lid 57% 7% 7% 

13000 Fm Tnco ID 10 10- 3 

6W7K FtatordB 838 % 38% 38%+ % 
5664 FoO im A 515% 15% 15% 

4630 Fed Plan 513% 13% 13% - % 

11500 FVusng L 513% 13% 13% 

JMOFCilyFln S36 35 38 +1% 

200 FMaratftA (510 10 U + % 

200 Ford Coda 5198 168 196 -1 

2117 Forts $22% 22% 22% 


1200 fdurSmsn 

536 

35% 35% - % 

7810 KNRd A 


$11% 


11%+ % 

10300 Noranaa 

1Q2B0 aw int 

S2< 

« 

24 

167(80 NanmOa 

28220 Grtacue 




0045 Notch 

90300 Oandafl 


7% 

7% — % 

7053 Notch A 

306 Giant Vk 

510 

10 

10 

33477 NC OUa 

6800 Wanks 

107 

105 

ICS- 2 

46034 Nor Tel 

6)00 Gotdcorp 1 

420 

A TO 

415- 5 

2920 Norttigai 


4065 Innopsc 8(1% 11 11 

22605 rn«r CHy 524 % 24% «4%+ % 

4178 inawnome Sffl% 48% 4£% - % 
27UlnvOrp *IS% 19% 19% - % 

iw ipko sia iB is 

308150 Ivdcd A I 612% 12 i;% + % 

11900 IvacoB 512% 12% 12% 

27CB0 Jjrmoc* 820% 20% 20%- % 
100 Korr Add 570% 20% 20% 

19971 LAsan £26% 26% K% - % 
997209 Lac Mm to 5IJ% n> 0 n% 

506 Loiargs P 522% 22% 22% - % 
5BI87 LeKOow A Sl9% 19% 19% - % 
26864* Loidlw & I 519% IS 19 - % 

1700 Lain Bk 814 13% 13% - % 

1000 Laur & B 18% 8% 8% - % 

2S400 UwsnM A S11% 11% ll't 

10600 LobUto* Co 515% 19 15 - % 

590 Lnnvasl 523% 23% 23% 

100 LIDS A 324 % 24 % 24 «• 

125210 Mac Kendo is 8% e%+ % 
26000 VM0KX 513% 13% 13% - % 
35000 Mein HV 1 512% 12% 12% 

■433® Msrmllaa >15% 19% r9% 

4610 Mngnn A I S12~, >2% 17% - 1, 

3425 Maritime I >17% 17% 17% - % 

1517 Mart Res 59% 9% 0% 

810 M«mo foe 510% 10% 10% + % 

97043 MouiLJ U 512% 12% 12% » % 

4850 (Mind Dty $6% 6% 6% 

25725 MxiBOVR S19>2 16% 19% 

68500 MU*I Corp 485 IBS W5- 5 

5000 MOtwr A I 530% 36% 38% - % 

25601 Moore 5387, 38% 38% 

1500 Muscscno 245 W 245 - 5 

202337 Mel Bk Can 514% 14% 14% 

7200 H Business ICC 10O 100- 1 

2583 NewTel Enl S20% 20 20 

,■810 NUN A S'3% 13% 13% 


2900 Gld KnlgM $9% 9 9% 

IS5O0 Gran on A I 58% 9% 9% 

6800 Granges 335 330 330- S 

4500 GL Group 520 20 20 

eao Giw luoco sii% is% is% - % 

800 Otreytmfl SK‘2 32 32 — % 

11618 GuO Roe 814% 14 14%+ % 

720750 Haley 87% 7 7 - % 

12900 Herns A 85% 5% 5% - % 

300 Hawker $26% 26% 23%+ % 

2043 Hayes D $15 15 IS 

9250 Hoes Imt 831% 31% 31% - % 
63544 Hemto $19% w% 15%+% 

9100 Hoi I mgr 514% 14% 14%+ % 

9«00 Horsham I 810% 10 10 - T» 

514 H BeyMn a 58% 8% 8% - % 

389 H Bay Co 832% 32% 32%+ % 
24075 Imam L 538% 38% 38% - % 

16210 Imp Od A 857% 56% 57%+ % 

167468 Inca 841% 41% 4i% 


3045 Noicnti $26% 20% 26% - ’ 

73S9 Horen A > $25 24% 29 + 

33477 NC OUa 5207, a>l, +0% - 

46834 Nor Tel $24% 237, 21 - 1 

2920 Noithgal 56% 6% 6% 

46M17 Noon I $10 0*, 10 

300 Nowerco Sl2% 12% 12% 

500 Noxraca W S14% 14% 14% 

3700 Numec 510% 10% 10% 

14000 OcetoJ B I 513% 13% 13% - 

2900 Omega Hyd 250 230 230- 

9075 Onex I 516% 16% 16% - 

10300 Osnewa A I 530 29% 30 

12962 PWA Carp $18 -'g 18% 18% - 

39300 Pounn A I 56% 8 «% + 

500 PjnCon P $X » 30 ♦ 

5460 Pegasu) 311% 11% 11% + ' 

8625 PJewl A f $30% !9« 20% r 

19600 P>onee+ M 97 96 96- 

470290 Placer Dm 519% 18% 19 » 

26925 Poco Pel $3% 9 9 

21240 Pawl Cor I S16% 16% 16% - 

500 Pawn Fin 520% 20% 20% 
4445 Pforige 510% 10% 10% 

800 Cue let 515% 15% 15% - 


OD Queocor A 818 IB 18 - % 
00490 Banger 58% 6% 6% + % 

2300 Reyrock I SB’s 8% 6%+ % 

100 Hd S»nh3 S 833 33 33 - % 

30092 HeniMnn 5«8% «B% 18% 

15060 R+pap I $12% 12% 19% 

06826 fllo Algurt 525% 25% 25% + % 

12658 Rogers & I 5131% 123 126% -5 

SMG Roman 512% 12 12 - % 

4C0 A-wnmon *« 63 05 

94902 Hoyal Bnk $46% 45% 45%+ % 

40903 &HL 5y31 511% 11% 1l%* % 

MO GNC A I SB 9 9 + % 

4620 STL C«mA I 520% 20% 20% - % 
215030 Saskcrl SU% 12% 12% - % 
12160 Scepire +65 475 480- 8 

203 Seel Paper $18% 18% 18% 

1CT1S 5etwu l S20 1P% <6% + % 

5300 Sc ells C 120 10% 20 + % 

26652 Seagram $02 1 j 82 92%+ % 

102905 Soars Cab Xi4% 14% 14% - % 

7M1W ShcwC B I $14% >4% 14% — % 

2Wt Shell Can $43 42% 43 + % 

8300 Snerrin 50% >2% 12% “ % 

UOSlco 3I3>.- | 3 1; 131;- I, 

2t» SoriDIB 170 17D 170-5 

16175 Scutham $JJ% 33% 33%+ % 

3334 f- par Amp I Sn% T>% n% 

600 Slumpg A I 550% 50% 50% + % 

8380 ShM'Xi A $23% 23% 23% - % 

26200 ICC Be* SU% 11% 11%+ % 

97500 loo 6 I $21 22% 22% - % 

luresi Tor Dm Bk £21% 21% 2l%- % 

5745 lontai B l $371, 37 27%+% 

4706 Total Pei $29% 29% 29% 4 % 

74756 TrnAtlA U $14% 14% 14% 

12817$ TrCan PL $16% 16% <6% 

32998 Triton A 522% 22% 22% - % 
030 Tronic 43$ 4$$ 465 - 5 

2500 Trlccc A I £28% 28 28%+% 

3000 Trlrec B Ul $1 31 - % 

liOOUAPA 517% 17% 17% 

3350 umcoip A $7% 7% 7%+% 

3000 UnvjncoD I 470 460 470+ 10 

2DC0 Un Caitnd S23 22 *J 22 7j - i 4 

560$ (J Emonoo $11% 11% 11%+ % 

HO Un Corp $35% 35% 35% + % 

34802 Varilr C 325 320 326- 5 

16700 Viceroy R 410 410 410 

1973 Vnloclrn I $10% 19% 18%+ % 

3oO vnC B 1 $16% 1d% ia%- % 

488 IVclewOOd $18 18 « - % 

119$ Wol Tinner S<9 19 19 

423SH5 WcooslE 519% 19% 19%+ % 

43b0 We$tm,n $9% 9% 0% - % 

lUSWnlon 544 43% 43$ ♦ % 

723 IVortwd A 340 340 V0 

l-i+o voting ngnn or rosirlcMd koung 
r Ignis 


INDICES 


DOW JONES 


Aug. Aug. Aug. Aug. 


2677.92 

93JS 

1413.94 

268)99 

93.44 

1413.23 





AUSTRALIA 

All Ordinaries (1/17801 17134 1715.5 1W0 1U1J 17153114^1 

All Mlnm9(l/l/80) 809.2 808^ 791b 7K.0 BOO 2 115/81 


1412.9 17/4) 
bS2A 17/41 


AUSTRIA 

Credit Altiro (30A2/84) . 
BELGIUM 

BnwelsSEO/lfflOl. — 


Id 393.51 391.28 39] lb 39351 (14/8) 


(d 507.2 5033 5083 (10/8) 

(d 122 21 1215 1 1224 08/7) 


6325 431 6318 CWl 632543(11/8) 5514.30 (4/U 


333.09 333.84 33438 332J9 356.65 02/7) 275 49 C27/2) 


769.1 767 J 768 6 765.3 815.8 <18/41 


417.4 (4/1) 
97.5 (27/2) 


TRA014G ACTTVTTY 

- Aug 14 

Wilks 
Aag U 

tVotoae 

AoglO 

Ncwvorir- 

142.010 

197550 

196660' 

Arua 

10 857 

15.844 

17.461 

0TC 

100.446 

139^64 

134.432 


664.22(10/81 53578(27/2) 
1990 1 (10/8) 1595.7 <27/2/ 
1609.93 110/S) 1271.70 L23IZ) 


2640J9|2613J9|3608 68 | 330964 05/51 | 2093 61 (5/6) 


(11) 702.77 70253 703 94(9/8) 577 49 (28/21 


3495357 aiT7) 30183.79 (5fl) 

2643.41 (9/8) 2366.91 (6/1) 



263.7 2632 264.9 262.1 264.9 HUB 

2053 2048 206.0 2040 206.0 (11/8) 


63932 638 28 (*8.90 (14/7) 


2083(3/1) 

166.7(1/3) 


137L571 1379961 1377.40 1 13793b I 1379.96 H4/8) | 1030.69(4/1) 


1620 0 1663.0 1685.0 0/8) 

2761.0 2769 0 27M.0U0/8) 


<d 311.781 311.75 1 311.781 315.90 03/6) 


Jacobson* P. (31/12/56) ... J 4612.9 45724 4566.8 457b 1 4612.9 05/8) 


NEW YORK ACTIVE STOCKS Switzerland 

nc ™ ,wn,x 3ILrtrl\a Swiss 8anlt lad. 01/12/58)... 8088 815.0 819J 816.0 82L7i9/» 

WORLD 

Sndttc^ ^ *4% Paranwan ^ -°°Sj «5. CapHallriL Q/1/7B. . to) 5373 5413 548.7 551 2 0® 


StntttCOr 2^60.600 13% - 4% PsramtSBl 1340,200 59% - 1% w-u- 

HarMlPkd 2.M7.4O0 52% - 2% IBM 1.485.600 116% + % - ■ ■ ■ - 

MtOoeaWs 1.923.100 29 + % Eastnon Kadrt 1. 439.200 50% + % * Subject to 


1291.0 (15/2) 
196L0 G/U 


3333 9 (3/1) 


487.6 (13/6) 


official recalculation. 


AT&T — . 1,912.700 38% - % US* carp. l.i 

Teas Utilities 1,769,100 32% - % General Bcetrie 11 


>600 35% 

>000 56% - 1 


Base nl ib of all Indices an 100 aeepiRVSE All Consaan- 50; Sundsd and Poofs- 10: aadjororto Composite 

and Metals - 1000. Taroflto Indiras based 1975 and Montreal Portfolio 4/1/83. t Excluding bonds. Base values of all Indices are 100 eacept Brussels SE and DAX- 1,000 J5E Gold - 255.7 JSE 
$ todtatrtal. ptas Utilities, Ftaaodri and Transportation- (d Closed, to) Unarai table. Industrials — 2b43 and Australia. All Ordinary and Mining - 500; td Closed. Or) Unavailable. 


TOKYO - Most Active Stocks 

Tuesday August 15 1989 


Stocks Cloning Change 

Traded Prrcee on day 

22.55m 830 +13 Maaan 

14 61m 8.300 +130 Bridgntaone ... 

9.15m 1.720 +10 Honda 

866m &no +140 MCI 

7.9201 1.070 -30 Fc*l FHm 


Stocfce Closing Change 
Traded Prices -on day 

794m 1^00 +60 

7«4m 1,730 *30 

— 728m 2.120 +60 

7iam ZS40 +30 

Blflra 4,710 +20 


Travelling by air on business? 

Enjoy reading your complimentary copy of the Financial 
Tones when you are travelling on scheduled flights from . . . 

BRUSSELS 

with Lufthansa, TWA, Sabena. Pan-Am, British Airways. 

Finn air . . 

j FINANCIAL TIMES : 

f IV'O'liKlI'NlUtofAllAfll 


Pa 



Add the FT to your portfolio. 
Call now for a personal subscription. 
U.S.: 1-800-344-1144. 
Canada: 1-800-543-1007. 


Your FT hand delivered in Norway 


If you work in the business centres of 
BERGEN, OSLO or STAVANGER — 
gain the edge over your competitors. 

Have your Financial Times personally 
delivered to your office at no extra charge 
and you will be fully briefed and alert to all 
the issues that influence or affect your 
market and your business. 

12 ISSUES FREE 


When you take out your first subscription to 
the FT, we’II send you 12 issues free. Then 
see for yourself why William Ungeheuer, 
Time magazine’s senior financial 
correspondent, describes us as “the paper 
with the best coverage of international 
finance." 

(j[j Oslo (02) 678310 

And ask Kari Berg at Narvesen Info Center 
for details. 



FINANCIAL TIMES 

Europe's business newspapea 
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FINANCIAL TIMES 


WEDNESDAY AUGUST 


J9S9 


3pm prices August 15 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


C& 1 ** 


12 Month 

High Low Slack ek». 

- A- 

Zl V AAR .44 
8% ACM n 1 01 
10', ACMln 1.30a 
6% ACM M nIOl 
10 ACM SCI 28 
8% ACMSg 101 
10* AL Lab .12 


33% 
101 * 
ii S 

«>5 

uij 

9% 

IB 


Cft’flO 

PI Sta Com Pm. 

YH.E 100* Low CnotadoM 
■A-A - 

i.4 a bo 3i5] 3i S ai%- % 

11. 159 9% 9*4 9% 

11. 54 111* ill* iiL 

55 9*1 91* 91« 


6% 


AM mu 



23% 

a% 

AM In pf 

2 

80 

79% 

40% 

AMR 



8 

3k 

ARX 



*4% 

UV 

ASA 

3a 

7.0 

zr% 

15% 

AtfX 

J4 

IJ 

68 

43% 

AbtLab 1.40 

£3 

18% 

13% 

Abrirtn g 

1 


13 

7% 

Aem+C 

.40 

36 


77* 11% 
i. za 9% 
.7 17 13 IB 1 , 
195 5% 

30 3Tb 
8 3074 74% 
2 


11% life* % 
9% 

'6% IS!,- % 

5% 5%+ % 

221* 221* 

73 1, 731,-11, 

- 4 


210 42% *2% «% + >« 
19< 


8% S'* AotwE 32 

34% 20** Acusn 
16% 141, AdaE* 102* 
12% '% AMD 
36% 38 % AMD pi 3 
11% £% Adobe 

19% 16 1; Adnb of 1 04 
10% 6% Adwrel .12 

60% *6 AennLi 2.76 

14 12% AfUPb 

23% 14% Alumina .88 
4% 2’, Aitodn 

■18 .'j 37% AUPid 1JB 
M 15% Art>Fn 60 
25% 13%Alnyu 
30% 17% Airless* 240 
30% 17V AtokAIr 2SI 
23% 14% Atonyfn 30 
49% 30% Alberto Jfi 
52% 31 AIBUa .80 
24% 18% Aleut s 1.12 
34% 23 AlcoStd .76 
29 V 21%AJ<wAU 1 
77 50 V *>*t4r 

Sit % vJAIil pr 
41% 24% AlgLud 18 
■toll 36% AlFgPw 3.08 
16% II % AncnG 
25% 20% Alrgn n 
14% 9% AlnCap 1 48 

31% Ala 33m I eo 


08 20 
24 

11 . 


19% 

BBS 62% 61% 
48 15% 15 
5 11% 11% 
22 8% 8% 
19 33 33 


% 

18% 

Il% + % 

e% 

33 


7 16% 16% 16% — % 

75 8 J B% 

3 301* 30 7 , 30% - % 


99 
1 3 it 
4.7 9 


101 
10% 
11% 
10% 
10 
41% 
74 U 
13 

28% 

18% 

14% 

15% 

41* 


9% AtolMu .784 
9% AtsMIl .73 
9V AteMO n .94 

10 4MOII nOlo 
9 Ahr-MP n .69 

21% ALTEL SI. 16 
47% Alcoa 1 60a 

10% Amjiij 06 
19% Ami. .80 
10% AmBe* JO 

1 1 % Amcnst .48 
9% Amduia 
25% Amltes .80 

27 ' 14% ABarch .15 
81% 45% AmBrnd 2.44 
29 v 26% ABrd ot275 
77 18% ABuaP s 90 

22% 19% ACapBd 2J0o 
23% 19% ACapCv £8Sa 
10 B% ACapUl 1.10a 
11% 6% ACMH 00 

13*32 % »1ACem 

60% 4 4 ACyon 105 
31 25% AElPw 2.40 

38% 25 -a AmE*p .84 
13% 11% AFomly 28 

38% 29% AGnCp ISO 
8 % 7% AmCwl 64a 

10% B% AGIP ni 06a 
10% 9 V AOTT liSln 

22% 17%AHhPrT24 
103 74% AHonie 3 90 

63 44% AmrKh i2.32 

96% 59% AlnlGr 48 
26% 14% AMI .72 
40% 28% APresd .60 
16% 13 AAEot 2 
Amfluy .76 
i ASS .00 
8% 3 A Snip 

48% AmStcr 


150 11% >1% 1I%- % 

tt W% 18% 18% - % 

IS 9% 9% 9% 

151 58% 58% 5a%+ % 

107 13% 13% 13% 

40 11 3440 23 % 22 22%- % 

4 2% 2% Z% 

IB 12 133 464 46% 46% r % 

1.7 22 4Q 34% 34% 34% -U 

15 3 24 24 24 1- % 

12. 9 11 13% 19% 19% - % 

.7 10 214 29 28% 28% - % 

1 J 14 2 22% 22% 22% - % 

9 22 4 47% 47% 47% + % 

18 20 42 50% 50 SO%+ % 

40 S 724 23*2 Z>% 23%+ % 

22 13,176 34 33% 33%+ % 

AS 15 3<8 28% 29% 28%+ % 

29 1 63% 63) 

1 % 

26 7 86 38% 38 

7.7 10 154 39% 39% 

16 58 12% 12 

278 24% 24% 

11.21 50 13% 1J% 

48 11 736 37% 37% 

« 10% 105 


73 



16% 13 

A A, 


_ ,o, » 

38 10 9, ID t <g 

7 8 <21 107, io% 101,- 1, 

.4 15 10% 10 10% + % 

73 66 9% 9% 6% 

30 20 42 39 36% 38% 

22 8 33S 71% 71% 7i%+ % 

6 23 6? 13% 13% 13% 

29 42117 27% 27% 27% - % 

13 6 52 11% 15% 15%+ % 

38 13 4 12% 12% 13% 

3 6 13% <3% 13% - % 

I. 5 72714 40 % 39% 30% - % 

48 283 35 % 25% 25% - % 

3J 13 774 76 % 76% 76% 

9.7 6 36 % 38 V 38% 

3.1 14 1 25% 35% 25% - % 

10. 1 31% 31% 21% 

13 8 21% 21% 21%+ % 

12 24 9% 9% 9%- % 

63 II 9 9% 9% 9% 

1 7-18 7-16 7-16-1-32 

2J 16 580 56% 58 50%- % 

a 1 9 237 29 % 29% 29% 

£3 15 ttDf 37% 367, 37 + % 

18 15 105 16 16% 15% 

4.0 3 353 37% 37% J7% + % 

10. 60 B% 8 6% 

II. 163 10 9% 10 

5.0 36 10% 10% 10% - % 

10. 14 163 22% 22 22% + % 

4jQ 16 328 99 98% 96% + % 

4.9 13 446 58% 59% 59% + % 

J 12 375 94 % 33% 94 + % 

19 30 187 25 24% 25 

10 IS 16 32% 32 

14. 8 IS 14 

18 2 133 4 

49 3 B 16% 16% 16% 

30 3 % 3% 3% — % 

14 29 S3 69% 89% 68%- % 


IN* a 
32% 32%—% 
13% 14 + % 

4% 4% — % 


76 

58% AStr ptA4 38 

SB 

1 

re 

75 

75 

1% 

% ClaUr 

1 

00 

41 

24% AT&T l.» 

£1 19 4541 

38* 

38% 

38%+ % 

11 

3% ClalrSI .10 

021 

465 

21% 

15-% AmWtr .74 

4 1 10 

43 

18% 

18% 

10% - % 

41% 

27% Claris 

14 

tt 

IS 

6% Am Noll Sc 


2 

G% 

6% 

6% 

10 

7% CteyH * 

8 

0 

20 

12% AmeDp .10 

.5 39 

308 

19V 

19% 

»%- % 

8% 

6% C tomGU> 08a 

.7 

IB 

1S% 

12% Ametok .60 

4J 18 

123 

14% 

14% 

14%+ V 

33V 

22% ChrCIt 00 

£7 7 

21 

10% 

9V AmovSc 106a 

10. 

2 10% 

10?, 

10V + % 

ii 

20% Ctorox IJ* 

£8 16 

79 


49 34 Amoco 81 90 

49% 40% AMP JJD 
15% 11% Amoco JO 

M 6% Anna 5 .08 
29% 22% AmStti 152 
9% 4% Anacmp 

36% 24% Anadrfc -10 
12% »% Analog 

19% 7% AnchGI .02J 

26% 19% An-jeliC 78 
11% 8 Ange'HI 152 

46 29% An hem JIB 


1 Aninom 


20 

38 

15% 

Z" 

15% 

33% 


10% Anttiny (44 
2B Aon cp 1 40 
6 Apadi? JB 
IE Apev n 
30 Applflk 
M % AppIMg 
17% ArdiOn .10b 


38% 26% ArcoCh £50 
27% 18% Anna s 1 
23% 18% ArUa 1.00 
46% 38 ArMapf 3 
13% 9% Armada 

13% 9 Arnica JOo 
50% 31% ArtnWl 1J» 
38% 15% A«lra 
26% 17% Arvln £9 
33% 22 Asarco 1M 
43 31% AaliOll 1 

12 5% AaiaPc .07 b 

16% 5% Asafliw 2-IOe 
7% 3>j AtalSos 40e 

23% 10%Ainln a 1 
27% 235 Atman 158 
38% 31%A1lEArpZ88 
104% 76% AtlRdi 4 50 
20% 10% Allas s 
17% 14% ATMOS 1.12 
1S% 10% Auaai .40 
43% 34% AutoDI .60 
5% 3% Avalon l.Ola 

26% 22% AVMCO .40 
28 20% Avory .58 

25% 19 AvnM £0 
41% 18% Avon 1 

28% 29% BCE e £48 
19% 15% BRI £.48 
28% 20% Balinco 00 
24% 18% BWktF 12.140 
2Q% 12% BoltHu .48 
50% 38 % BHrH ptlSO 
31% 22% Balder .60 
34% 25% Ball 112 
23% 19% DaliyMI .30 
157, K BjllBcO 55 
33% 28% BallOE 2 10 
53 48% Ban PIB4 50 


4.1 13 1178 46% 48% 48%+ % 

2.6 18 288 45% 45% 45% + % 

£0 5 15% 15% 16% 

IJ 23 8% 61* 6%+ % 

40 8 91 27 % 27% 27%+ % 

14 230 8% 8 8 

.9 29 141 34% 34% 34% 

12 57 10*, 10% 10% 

277 19% 19% 19% 

3.0 14 36 25% 25% 25%+% 

14. 9 11% 11% 11% 

2.1 16 2390 42% 41% 42% - % 

11 6 11 % 11 % 11 %- % 

20 II 163 17 18% 17 

30 12 06 38% 38% 36%-% 

£0 29 10 14 14 14 - % 

15 12% 12 12 . 

7 2 37% 37% 37%— % 

13 1 12 12 12 - % 

.3 131728 J0% 30% 30% - % 

6.7 7 64 37% 37% 37% 

48 6 203 20% 20% 20% 

4021 126 22% 22% 22%+ % 

67 2 44% 44% 44% - % 

3u13% 13% 

1.6 61335 12% 12% . 

£2 14 172 48% 48% 48%+ % 

57 22 % 22% 22% 

34 18 9 20% 20% 20% 

4010 350 32% 32% 3TU+ % 
£7 13 SB 37% 37% 37% 

.8 6291112% 11% 12%+ % 

22. 7 45 9% 9% 9% 

55 11 1 7% 7% 7% 

£3 4 8 15% 15% 15%+ % 

7 1 17 18 26% 2S% 36% 

7.7 10 94 37% 

44 11 930 102% 102) 

85 51 17% 

7.0 16 16 16 16 + % 

£8 24 14% 14% 14% 

17 166 42% 


SI l 


10*1 13 ',+ ** 
26% 36% 

37% 37%-% 
102 % 102 %+!% 
17 17 - % 


37 

10 % 

61% 

1% 

30% 

44': 

447, 

?«% 

55 

sc-', 

C5% 

7% 

55% 

13 

»% 

76 % 
»'e 
10 % 
V 
19% 


21% BncOtm 1 04 
8 % BnCFIa ■« 
48% BnSoni 1.l8r 
7-32BanTin 
22% 124 

T0V pi A3 67a 

35 B*B plEO 62 b 
ifl% BkNE 1 36 
33 BkNY 1 92 
15% Bn* Am 45a 
33 EM>Apf3«2a 
M%E**pl 0» 
5 '4 0*A pi 325 
34% BonkTr 2 08 
7% Bannor n 
75 B-wB pr 
25 BatB d 
1(1 V Bind s 40 
3i% Human 1 M 
4 1, DurokJ n TO 
I. viBAJI, 

1} BaMMI 10 


63% ;? _ y Ru--Cli 1 16 
24% 16', Bo»tet 56 
45 35 Ba»ptA3fi*i 
74 66% Bn ■ ptB3M 

21% M% BnySQ alJO 
17'* 11% Ban SI 5* 
30% TO Utnrfl a 94 
15% 10'* Bca-'W JJa 
22% 17% 0(klt»q n 14« 
M'j 4?% EncfW I 
99% 67 V Bo" AH 4.40 
10% 13% BolHnd T3 
5J'a W%BnUSa 232 

41 22% BaloAH 44 

34* .'0%Drmti DO 
S6% 41% BanKp • Sti 
5* 3% BangtD i?0 

14', IT”, BaniJln n 
fll.'i 4 TOO PorkHa 
20% ml, Bo+HI 10c 
5c % 40 1- Dm Si pt 5 
J7% 23 '* BmC (KBiSO 

10 1*4 Bcv"T 

20 7% RJoctl 

70% IR BirLd 00 
25% 19% BlackD -F) 
29'g 24% BlkHCD 1 57 
10% fi% BOcrtn I to 
10% 8 '» SlkalT n 1 

33% 247, BIckHR 1JT3 
16% 7% BIckE 5 

ia'4 U1 S SIllOAr nr38 
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47% 
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10 % 

2% 

T4 

T4 

77% 

15% 
18 
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3« >1 

127, 

31% 


37% Boeing ;l 70 

39% SoaaC 1.40 
7 BatfiOf .06 
6% Send 
% Boca m t 
14-', EiiioC p>3 EOo 
14% BordC n360o 

51% Borden 1 <C 

13% BOI» 1 60a 
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<4 Bos£ertJ6 
2S% B7«air 1 :2 
ri* B’arit eon 
■)4% EttflSl 1 60 


52% 40-4 flrtslMv 2 
36% 24 % BrilAIr 1 48, 


35% 

61% 

9 *1 

15% 

52 
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2-'% BriiGat 1 63a 

48% $tnPi 3 4So 

6% BmP wi 

11 SrSHcpIOSo 
37% Bridal 1.32a 
6’a Brpjdfp .10 


1.4 17 166 42% 4£% 42%+ \ 

18 550 8 5% 5% S'* 

1 7 13 21 23% 23% 23% 

£1 14 26 28% 26% 26% + % 

24 19 106 25% 25 25 

£7 934 36% 38% 36%+ % 

8-B - 

1TB 36% 35% 35% - % 
15. 7 35 16% 16 16%+ % 

4J 14 3 21% 21% 21 %— % 

89 16 24 23% 34 + % 

2 3 34 1073 19% 19'; 19%-% 
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19 17 28 U32% 31% 31% 

3 3 30 18 34 33% 33%+ % 
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4SC 77 9% 9% 9%— % 

2J 20 S3 53 53 - % 
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81 7 239 21% 21% 21% 
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10. 10 36% 36% 36% 
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40 6 9M 52 51% 51%- % 

22 19 12% 11% 12%+ % 

2* 28 25% 26 + % 

71 T5Vi K% 25% 
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32 10 140 J7% 37% 37% 

21 *5 165 9 % 9% 9% 

SI 5-16 5-18 5-18 

7 19 005 13% 13% 13%+ % 
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2 4 17 1604 23% 23% 23%+ % 

95 i J8% 38% 38% 

49 10 71 71 71 - % 
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72 12 18 28", 20% 38%+% 

44 B 5 17% 12% 12% 
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1 I * 3 39% 3S% 33% - % 
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40 13 34 55 % 54% 55%+ % 
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077 9 % 9% 9% - % 
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17 18 341 23 % 23% 23%+ % 

5 2 12 10 29 29 29 — % 

12. IF4 0% 9% 9% 
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13 is Ml ir«» 77 17*- % 

A6 32 7% 7% 7% 

2.3 19 1291 52% 52% 52%+ % 
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10 7% 7% 7.%+ % 

1 % % "f +3-18 

23. 4 06 15% 15% 15% 
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4.2 16 2181 47 f 47% 477. 
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43 12 130333% 33% W%- % 
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8 14 i: 11% 12 + % 
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£3 16 1 U% 13% 13%+ % 
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37 31 BmnQp 1.60 
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21% 15% Brnwk .44 
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25 19% Suttova £40 
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98 8 8 24% 24% 24% 
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£9 213% 212% 
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37% 
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34% 
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®% 
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3Bk 

JSiCML 

13 

142 

25% 

25 

25%+ % 


ttVCMSEn 

9 

105 

33% 

33% 

»%- % 

84? 
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1?% UrtCNAI 134a 
48% 24% OHM 38a 
89% 45% CPC 130 
38% 17 CPI 00 
15% 10% CHIIM 180a 
15% 11 CRI n 1044 
18 12% CRI in 1 88 

36% SAH CSX 134 
25% 20% CTS 00 
5% 3% C 3 Inc n 

16% 10% CbRrn n 
45% 35% Cabal 1.04 
43% 2i% Caaaar 
8 8% CaJFlP 1 

28% 20% CalFad 1.40 
6% 3% CURE .60 

18% 12% Callhn 
33% 20% Gonna! 06 
3% 1% Caitan 

24% 11% Camml .04 
86 39% Card pa SO 

1 6-18 % CmpR 9 

60% 26 CampSp 92 
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YM.E iDOMflgh Low ChMOiCtaa* 

11. 9 II 71% 11% 

5 8 81 36% 36% 38% 

£8 18 208 65% 64% 84% 

1.4 18*35 20% 20% 28%+ % 

IS. 3 12 n 12_ 12 

Bfl a 
1£ 10 
3.8 9 
£1 


5 

14% 
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30V 

26% EmpDs £22 

70 10 

10 
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34% 

34V 

34%+ % 

6 

4* Enqi pf 47 
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HU 

23% 

23% 

Z3%+ % 
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10 7 
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*V 

4V 
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24% 
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4017 

2 

26 

1Z% 

17 
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29* 

ie%EngiCl> * 

£3 U 

82 

68 

39% 
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SJ%- % 

23% 

<5% EmsS i £4 

£016 

* 

931 

38% 

38% 
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52 
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40 30 
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34 is*, CdnPc B .n 
18 9% CrHCa p11S8 

534% 389% CapCd* JO 
42% Z9% CapHia 
13 8% 


44% 28% Corltila 120 
>?% 5% Caro teP 
4% 16-16 Carte wt 
27% 20% CaroFI 00 
43% 324 CorPw SM 

6>% 43% Car Toe £10 
14% 7% CdlTHw 

53% 36% Canwi 02 
18% 14 CaacNG 1J20 
45% 24% CoaitCk 
69 53% Catarp 100 

1J% 9% Catirfr 1.11 

i# 27% Canwi ,IJM 

S 12% ComEn 1.80 
25% Cenwi .40 
23% CanSaW £80 
23% 19% CanHud 1.78 
24 20% CnllPS 1.80 

20% 18% CeMPw 102 
27% 22% CVtfS £04 
30% 12% CntyTt .41 
18% 10 CanvM 1.75* 
37 V 29% Clmtpbi 1.10 
5% 3% C bariC JKa 

40% 27% Ctiasa £38 
48% 43%CI»a pM77e 
43% 38% Cltaa p<4.39e 
28 £4% ensa p!0£E2 

S% 3% Cnoua 
2B% 15% Chooea .72 
38% 20% Cbemad 104 
39% 30 ClimBtik £72 
5 4 CMSk B .78 

9% 6 CUB pfC06o 

42% 37% ChBk pM£4« 
27% 24%Cbap8> 

40% 22% CltWam 30 
34% 17% Ctejk .72 
67% 42% Cftovrn £00 
147% 130% CNMlw 20a 
78% 61 ChJMIpl 5 
34% 18% CHda a 
10 7% Ctikfoll 011 

44% W% ChrteCr 1081 
29% £T% CPrvslr 1J0 
75% 53 Chubb £32 
!P% b Clwrchs .Ole 
5 3% Chyron .14b 

38 30 7, Cllcorp £48 

35 14% Clrmfll , 08 

20% 24%CmCE £32 
98% 87% ClnG p( 028 
25% 16% CtnMIl 32 
16% 8% ClnaOd 

18% lOVCindaK £8 
25% 16% ClrCty 3 
SO 26% Circus 
34% 22% Clbcorp 102 
70 81% Clfcp pf 6a 

38 24% CtzfiCp \M 

47% 27 CttvBcp 1.13 


14. 193 7% 7 7% 

SJ S 107 28% 28% 28% 

16. 28 3% 3% 3%- % 

6 12% 12% 12% 

£014 8 27% 27% 27% - % 

5 10 1% 1% 1%+ % 

£27 702 Z3 Z7% 25% - % 

60 65 51 % »< 50%- h 

I 11-18 1V16 11-18 

1.7 26 336 S4% 54% 54%+ % 

1847 22% 22 23%+ % 

IS 3 8% 6% 8% 

0 21 as SOS SOS 505 
£4 8 47 41% 41% 41%+ % 

07 961 10 10 10 

£8 15 32 42% 42% 42% 

ID 81 10% 10% 10% - % 

33 3% 3V 3%- % 

2012 2 23% 23% 23%+ % 

6.710 43 42% 42% 42%+% 

40 17 14 53% 53% 53% - % 

13 17 13% 13% 13%+ % 

1.6 17 24 51% 51% 51% + % 

70 10 40 17 16% 16% 

28 69 42% 43% «%+ % 

1010 592 69% 82% 82% — % 

SB 12 46 12% 12% 12% + % 

£2 46 117 55% 55% 55% + % 

0.9 278 10% 18 18 - % 

1013 118 41% 41% 41%+ % 

72 11 BB 38 35% 35% 

7.7 9 46 22% 22% £2%+ % 

70 10 7128 23% 23 23 

7012 18 19% 19% 19%-% 

7.B 11 6 25% 26% 26%+ % 

14 34 81 29 28% 28% 

16. 7 S 11% 11% 11%+ % 

3.1 7 1*8 96 3S% 35%+ % 

1.1 4 20 4% 4% 4% 

Bi 4 597 30% 36% 38%+ % 

l£ 11 47 47 47 + % 

11. 15 41% 41% 41% - % 

£4 3 Z7% 27% 27%+ % 

120 8 % 6 % 8 % — % 

£5 28 5 29% 29% 28% 

40 IS 12 35% 38% 38% 

7.1 3 466 38% 38% 

18. 149 4% 4% 

11. 130 8% 8% 8% 

1U. 7 41 V 41% 41V + % 

16 27% 27% £7% 

030 £20 30% 39 36 

3.1 B 22 23% 23% 23% - % 

61 14 1222 55 04% 54% 

14.21 1 146% 148% 148% — % 

£2 4 60% d60% 60% - % 

20 28 32 32 32 

30 19 IS 8 7) I) 

4066 38 39% 39% 39% - 
4.9 5 805 24% 94% 24V- 

3.1 a 145 76% 75% rev 
2 23 6% 5% 6% 

32 32 4% 4% 4% — % 

BB11 10 37% 37% 37%+% 
£1 34 22 33 32% 33% 

62 7 ZB 28% 28% 28%+ % 

240 94 % 94% 94% - % 
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. 12% ClutlMd £7o 
28% 74 CoaalSv .40 
44% 29% Coastal 40 
69% 37% GocoC! 1.38 
18% 12% CocaCE 00 
9 % vIComc 

59% 41 CotgP 1.481 
22% 14 CoiFds .16 
10 B% CalHIn n£5e 
10 6% CHIHI 1£0 

12% 11% Callrw n£0e 
10% 9% CotMu JO 

48% 30% Col Gas 2 
23% 9% CotPkA 
11% 6% CoiumS £8 

28% 24% CSP pi £42 
35% 25% CmbEn 1 
30% 19% Camdto £4 
19% 9% Comdra 

39% 28% CotwE 3 
20% 18% CwE pr 1.90 
21% 19% CwE pr 2 
77% 25% CwE pi £87 
33% 29% ComES £00 
4% % CmwMI JZ7] 

40% 25% Comsat 102 
35 20% CPsyc 08 

101% 50% Compaq 
13 7% CmpCra -tfll 

21% l2%CnqtAss 
17% 9% CmpFcl 

56 43% CompSc 

17% 1 1 % CrnpTik .05 
10% 8% Comsflt 03a 


£0 13 9% 9% 

k 21 a% 85 

1.7 67 11% lit 

7.7 89 <0% Iffli 
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1% 27 ConAflr .77 
% 20%Co™£ 104 

19 15% ConflNG 106 

18% B% Canseco £0 
24% 18% Came p(107 
28% 21 CanEd a1J2 
37% 28%CnsFrt 108 
48% 35 CcnsKG 1.70 
40 38% ConraU 1£0 

8% 5% CnSkw 

30% 19% Conatr 0« 
82% 72% CnP pW7.78 
85% 33% Comal Z03 
41% 3i%CntlCp 200 
26% lB%CntlBk a 00 
% 1-16 C1HHM 
4% 11-32 vtCUInf 
24 18% ClDaW 

5% 4 CbfivHU 

12% 10% CvHd pH.476 
37% 25% Cooper 3 1 
39 18% CoprTr 08 

16 11% CopwM 00 

M% 11% C orelrr .72 
*3% 26% Comln s 00 
36% 28 CorBIk 104 
18% 5% CTF .186 

10% 6% CMCrd 09r 

6% 4% CfilrM! 00 

45% 13% Craig 
31% 21% Crane 1 
B) 40% Crayfla 
25% 14% CimpK a 82 
19% loiCraaidS 00 

21 14% Croal pi 101 
100% 7B Crosl pM2J5 

SC% 37%CwnCks 
8% 4% Culmnt 

72% 45 CumEn £90 
12% 10% Curlnc 1.10a 
9% 5% Cycara 

14% 7% CvpSam 

28% 18 Cyprus 5 00 
62% 50% CypM pH.75 

- 0- 

27% 15V0CNY .40a 
28% J4%OPL £34 
23% 15 DOE 108 
42% 34% DanaCp 100 
18% 1T% Danttar 
15% 7% Daniel .18 

20% 1*% DoloGn 
5% 3% Daupl 

26% 21 Da VI pi 4.94 
8% 5% Dm Dig .121 

17% 11% PavWtr 08 
61% 35 !* DayPid 1.12 

371| 24% DoanFd 06 

9% 8% DWGI 02a 

82% 41% Ooore 140 

18% 15% DolVai 1.86 

20 14% DerniPL 100 

80% ,5-', DaltaAr 130a 
16% 8% Dal UW .30 

33 V 23% Dertuje 1 04 

32% 23 % DansMI 1 32 
52% 39% DoSotO .40 
22% 14% Dot£d 108 
« B2%D«Ep»32 

80% 69 Ca£ pf7.68 
77% M%Dot£pr7 46 
27% 24%DEpfFZra 
34% 20% Oerter 00 
28% 18% DiagP a 04 
34% 19%DtGior 84 
16 B CuaSO £80 
28% 127, OSbRM .44 

8-, 4 DlanaCp 

47% 34 DietMid 140 
30% 16% DlgitCm 
122% 88% DtgRal 
64% 39% Dillard .16 
17% 12 DunaNY .10 
124% eo%Dtmay M 
31% 29% DEI 1S6 
48% 40% DomRs 300 
15% 9% Dontlnr JO 

22 18% Donald 03 
43% 33 Dontley 08 
39% 28% Dover s .72 

100% 81 DowCh 300 
39-, 29% DawJns 72 
30% 14% Downey .40 
45% 23% Oresr , 
7% 3% 0re*W .18 

34j, 04% Dreyfus SZ 
8 DryStrt ,75a 
•1% 10% DrySlG nl.QB 
119% 78%duFont 400 
44% OSeOuPnl pH SO 
55% «% duPW pMJO 
B ■ 7% DuSPti ,72a 
53% 42% DukaP 3.U 
99% 88 Duke p».70 
6% 47, DukeR n 08 

80% 48%DunBrd 3 
21% 15% Duo H 2 
S 1B% Duq prittlO 

6% 2% EMC 

35% 28% EGG ,6B 
13% 1 1 % EQK G 106 
14% 10% EQK ftt 
11% 7% ERC 

34 % 27% E Sysl 00 
30% i2%EaguP 
32% 22 EasiEn 1.40 

37% 24% Eamutl 200 
52% 41 % EKodak 2 
65% 48% Eaton s £ 
<8% 15% Ectilln JO 
29% 23 Ecoiab .68 
61 27% EflioBr 100 

’6. 6% EDO 08 

29% 17% Edward 08 
10% 7% Ebir 02 
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£0 531009 11% II H%- % 

16 122 24% 24% 34V+ % 

20 155 45% 45 45% - % 

5.1 62617 32 % 31% 33 + % 

8.7 25 08% 0% 69% 

4.1 10 38 94% 34% 34% 

30 67 30% 30 30%+ % 

11-32 11-82 11-39 
10% 18% 10%+ % 

42% 42 43 + % 
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8 % 6 % 8 % — % 

29% 29% 29%- % 

42% 42% 42%+ % 

IX 22 53 18% 18% 18% - % 

£0 0 383 18% 19% 18% + % 

0 15 776 43 42% 43 + % 

£1 21 1058 08% 66% BB + % 

0 17 741 17% 17% 17%+ % 

16 13-32 13-32 15-82-1-32 
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2.6 13 9% 9% 9% 

8 % «%- % 

11 % 1 i % - % 

7.7 89 10% 10% 10%+ % 

4019 712 47% 47 47%+ % 

407 21% 21% 81% + % 
30 6 70 9% S% . B% — % 

90 2 25% 25% 25% + % 

3.1 216 32% 32 32%+ % 

0 12 113 29% 28% 28%- % 

7 162 II 10% 11 

8.1 11 1346 37% 37% 37%- % 

90 17 20% 20% 20%+ % 

90 29 21% 21% 21% 

11. 1 27 27 27 - % 

7012 IS 35% 35% 35%+ % 

<3 % % %-MB 

30 11 81 37% 38% 3G%- % 

1.1 19 277 30% 33% 33%- % 

13 BZB 35% 94% 94%— % 

10 64 6% 0% 6% 

161S8T W% 18% 18% - % 

I 83 9% d 9% 9%- % 

15 291 62 01% 51% 

.4 20 2 12% 12% 12% 

92 740 10% 10% W%-% 

£1 15 421 37 38% 3fl%+ % 

TA 11 20 25% 25 25 - % 

7.4 14 14 18% »% 15% - % 

10 3 16 15 14% 15 

01 3 23 23 23 + % 

6011 323 28% 28% 26%+ % 

30 12 23 32% 32% 32% 

17 23 128 47% 47% 4/%+ % 

11 6 276 38% 30% 38% 

14 111 6% 6% 6%+ % 

£2 10 Q 29% 29% 29%+ % 
90 2220 083% 83% 83% +1% 

15 21 577 63% «2% 63 + % 

70 321 37% 37 37%+ % 

30 6 24 25 24% 24%- % 

B0 11-128 9-128 6-128- 1-128 


20 B 6 13% 13% 13% 

5-5 14 TO »% 13% I3%- % 

10 13 1“ 41% 41% 41 % — l| 

14 18 17 36% 38% 38% 

10 122 10% 10% 10% 

£917 159 9% 9% 9% 

11. 6 48 5 5 5 + % 

16 32 46% 44% 44% - % 

12 12 38 31 30% 31 + % 

12 67 45% 45% as%+ % 

£6 17 6 24 M 24 

13 6 54 12% 12% 12% - 

10. 9 17% "* 


_i7% $5 - \ 


18. 108 80% 80 80% - % 
14 37 50 % 48% 50% + % 

607 9% 8% 8% 

14 92 64% B*% 64%+ % 

9.1 1 12% 12% 12% 

13 6 5% 6 

17 84 12 11% 12 

M 5 84 26% 26% 26%+ % 

60 22 £8 57% 58 + % 

-D-D - 

£4 15 17 18% 17 + % 

8.4 9 IBB 26% 26% 35% + % 

60 11 195 22% 22 V 22V - % 

18 10 77 42% 42% 42% + % 

10 3 17V 17V 17V- % 

1.4 25 20 13% 13% 13%-% 

IDS 16 15% 15%+ % 
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11 10 71 18 18 18 + % 
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£0 10 85 15% 14% 15% + % 

11 20 x818 33 % 33% 33%+ % 

4 .4 12 8 30 30 30 - % 

1.1 10 37% 37% 37%+ % 
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90 a 120 94 93% 94 + % 

9 B 1420 78% 78 78%+ % 
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024 11 27% 27% £7%+ % 
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34.33 6 8% 8% 8V 
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3 6 6 8 
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12 1080 101% 100% 101 + % 
0 16 33 82 61% B2 + % 
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X 261064 118% 115% tW%+ % 

50 U 129 31 31 31 + % 
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16 13 12* 

£1 11 2S 18 17^ 

10 17 115 47% 47 
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12 7 3889 100% SO % 100 + % 
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2018 205 42% 42% 4Z%+ % 

4013 6 4 4 4 - % 

1.7 15 184 30% 30% 30%+ % 
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16 12 924 116 117% 117%+ % 
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7 11% 11% !l%- % 
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10 13 S3 34 33 % 33% 

80 13% U% 13% 
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19 12 S4S 38 36 96 

40 16 2306 50% SC% 50% - % 

11 10 80 66 84 % 65 + % 

4.1 Ml 73 17% 17% 17% 
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30 16 0 61 00% 61 
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Hopes of further falls 
interest rates boost Dow 


Wall Street 


RENEWED hopes that interest 
rates would continue to decline 
helped US equities recover yes- 
terday from their recent losses 
in fairly quiet trading, writes 
Karen Zagor in New York. 

At 2 pm, the Dow Jones 
Industrial Average was up 9.11 
points at 2,687.03. However, the 
Dow Jones Transportation 
Average fell back as airline 
stocks retraced some of their 
recent gains. Trading was mod- 
erately active, with 101m 
shares changing hands on the 
New York Stock Exchange. 
Advancing issues had a slight 
edge on those declining. 

Equities were supported by 
the debt market, which took 
heart from signs that President 
Bush might encourage lower 
interest rates. “I don't know of 
any president now or in the 
past who didn't want lower 
interest rates,” said Mr Bush. 

US treasury bonds, which 
had slipped by almost 3 points 
since last Thursday, posted 
moderate gains through early 
trading. At mid-day the Trea- 
sury’s new bellwether 30-year 
bond, sold at the end of the 
quarterly refunding last week, 
was up '£ point at 9£, yielding 
8.19 per cent. 

The Federal Reserve did not 
arrange any open market oper- 
ation and Fed funds were at 9& 
per cent in early afternoon 
trading. 

The debt market was sup- 
ported by a strong dollar, 
which at mid-day was trading 
at Y142.35 and DM1.9470, up 
from Y141.75 and DM1.9420 in 


New York late on Monday. The 
dollar held firm in spite of 
reported intervention by the 
Bank of Japan and the Federal 
Reserve to try to halt the 
advance of the US currency. 

Shares in UAL, the parent of 
United Airlines, fell $4% to 
5254. The company is the tar- 
get of a takeover attempt by 
the Los Angeles investor Mr 
Marvin Davis, who has offered 
$240 a share for the UAL. 

Among other airline issues, 
Texas Air, the parent of East- 
ern Air Lines and Continental, 
fell $% to $16%. AMR, the par- 
ent of American Airlines, was 
down 5% to $73%. Delta Air- 
lines added $% to $74%. USAir 
fell $4% to $49 Vi. 

JC Penney and Dayton Hud- 
son, two big department store 
chains, gained $% to $64 and 
$% to $61% respectively. Both 
reported improved second 
quarter earnings, with JC Pen- 
ney's earnings per share at 74 
cents from 61 cents a year ear- 
lier and Dayton Hudson’s per- 
share earnings at 72 cents 
against 34 cents. 

Atari fell $!4 to $9% after the 
personal computer and video 
games company reported low- 
er-than-expected second quar- 
ter earnings late on Monday. 
Atari said its profits plunged 94 
per cent to one cent a share. 

Di Giorgio jumped $1% to 
$35% after the company 
rejected an unsolicited bid of 
$32 a share from the investor 
Mr Arthur Goldberg. The San 
Francisco-based food packer 
and distribution group said its 
board would consider other 
possibilities, including the sale 
of all or part of the company. 


Whirlpool plunged $1% to 
530% after reports that an ana- 
lyst at First Boston down- 
graded the company's rating to 
“sell". 

In over-the-counter trading, 
Ashton Tate fell $% to $12% 
after the company said it 
expected third quarter operat- 
ing losses to exceed the 819.8m 
loss in the second quarter. 

Sea Containers, the marine 
cargo containers company, 
leapt $4% to $67% after receiv- 
ing a sweetened takeover offer 
of $63 a share from Stena of 
Sweden and Tiphook of the 
UK The previous joint bid was 
$50-a-sMre. 

A number of blue chips 
gained in the early afternoon. 
Ford Motor rose $1 to $51%, 
Exxon. $% to $44% and Coca 
Cola 5% to $66. Among declin- 
ing blue chips IBM was down 
$% to $116%, Philip Morris fell 
$% to $158% and Bristol Mey- 
ers dropped $'/« to $47%. 

Canada 

STOCKS were in slow retreat 
in Toronto in the morning ses- 
sion and by 1 pm the composite 
index had slipped 2.56 to 
3991.71, declines leading 
advances 278 to 195 on volume 
of 19m shares. Golds saw 
upward activity in spite of 
weaker bullion prices in New 
York. 

Corona shed C$14 to C$8% 
after strong rises in the last 
few days, prompted by a 
Supreme Court of Canada rul- 
ing awarding it the rich Page- 
Williams gold mine. 

Falcon bridge rose C$% to 
C$38 %. 


EUROPE 


Sweden seizes limelight as 
turnover shrinks elsewhere 


VOLUME was light throughout 
Europe yesterday, with the 
exception of Stockholm, which 
reached another record high in 
active trading, writes Our Mar- 
kets Staff. Paris. Milan. Madrid, 
Brussels and Vienna were 
closed for Assumption Day. 

STOCKHOLM climbed in a 
busy session, with the Affars- 
vSrlden index gaining 7.3 to 
1.358.2, an all-time high. 

TreUeborg. the conglomer- 
ate, led the market up follow- 
ing its joint takeover bid with 
Noranda of Canada for Falcon- 
bridge, the Canadian metals 
group. TreUeborg restricted B 
shares rose SKr21 to SKr406 
and its free B shares climbed 
SKr22 to SKT415. 

Volvo free B shares rose 
SKrl2 to SKr500, a record high. 
Ericsson free B shares rose 
SKr23 to SKr675 following buy 
recommendations. 

FRANKFURT stuck to Its 
downhill path, with share 
ices declining as proflt-tak- 
lg continued. This third day 
of falls, however, was still 
regarded as healthy. foUowing 
the heavy buying of the mar- 
ket recently. 

Disappointing results from 
Hoechst. the chemical group, 
dampened sentiment at the 
outset The DAX index closed 
10.72, or 0.7 per cent, lower at 
1.573.65 after falling to 1.563.99. 
The FAZ index fell below the 
650 level, losing 7.34 to 647.10. 
Turnover was a modest 

DM3.7bn. 

Hoechst lost DM4.30 to 
DM298. SO after reporting a rise 
in first-half pre-tax profits of 
8.S per cent - below expecta- 
tions. An analyst said that one 
reason for the smaller growth 
than anticipated was that 
Hoechst has to buy its ethyl- 
ene. which had put pressure on 
its profits. He added that this 
was a problem that should not 
affect the other big chemical 
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companies, BASF and Bayer, 
both of which report six-month 
figures in the next couple of 
weeks. BASF eased DM1 -50 to 
DM297.50 and Bayer slipped 
DM2.50 to DM314.50. 

During the current period of 
consolidation, said the analyst 
interest would focus on compa- 
nies with firm profits outlooks, 
such as constructions, and spe- 
cial situation issues. “People 
will be sniffing around the 
edges, looking for smaller 
stocks.” 

In the construction sector, 
Heidelberger Zement gained 
DM8 to DM850. Deutsche Bab- 
cock. the engineering group 
which is also considered to be 
an environmental stock 
because it makes anti-pollution 
equipment ended DM1 lower 
at DM216 after dipping to 
DM211 earlier. 

Feldmiihle gained DM7 to 
DM408 on news that the Fed- 
eral Cartel Office had no objec- 
tions to utility Veba's taking a 
majority stake. Veba, which 
already owns 46 per cent of 
Feldmiihle, shed DM2.20 to 
DM337. 


Retailer Asko fell back after 
its strong rise on Monday, los- 
ing DM14 50 to DM905 -50. It has 
confirmed it Is in talks with 
Ahold of the Netherlands 
about a possible cooperation. 

AMSTERDAM edged 
upwards in t-hin turnover. Ner- 
vousness about the high levels 
reached by Dutch stocks, 
together with yesterday’s holi- 
days in other continental 
bourses and caution about the 
elections in the Netherlands 
next month, kept a rein on 
trading. 

The CBS tendency index rose 
0.3 to 19&8 after shares picked 
up in line with a firmer Wall 
Street start Selective interest 
was reported in the local mar- 
ket, where HCS Technology 
rose 60 cents to FI 18.30 on buy- 
ing from the UK. 

Among blue chips, NMB 
bank rose a strong FI 3 to 
Fl 279-50 on UK buying and US 
brokers’ recommendations. 
There were also rumours of a 
stock split in preparation for 
the bank’s merger with state- 
owned Postbank. 

Other features included steel 
stock Hoogovens, up Fl 1.60 at 
Fl 114.50 amid high expecta- 
tions of its results on August 
25. Ahold, the retailer, recov- 
ered 60 cents to Fl 137.60 after 
confirmation on Monday that it 
was talking to Asko of West 
Germany. 

ZURICH continued to decline 
in low volume. The market 
was depressed by interest rate 
rises and the “dent in interna- 
tional sentiment, particularly 
by Wall Street on Friday,” said 
one analyst 

The Credit Suisse Index lost 
7.7. or 1.2 per cent, to 661.2. 

OSLO finned slightly in slug- 
gish trading, with the all-share 
index 1.34 ahead at 49527. 

HELSINKI had a quiet day 
as the Unites all-share index 
climbed 1.6 points to 769.L 


Takeover II hits Toronto’s trading screens 

The sequel to January’s bid fever is drawing crowds of investors, writes David Owen 

w 


FTH so many movie 
sequels filling the sil- 
ver screens this sum- 
mer, it seems appropriate that 
Canadian stock markets are 
also witnessing a popular 
repeat performance. 

Takeover Fever II follows the 
runaway success of its forerun- 
ner early in the year. That fea- 
tured almost C$lObn 
(US$8 -5bn) of Canadian corpo- 
rate assets, which changed 
hands in the space of 10 hectic 
January days. By mid-Febru- 
ary, the Toronto Stock 
Exchange's composite index 

was up almost 9 per cent from 
its end-1988 level - a formida- 
ble box office smash. 

This time, the index has 
been propelled - so far, fleet- 
ingly - beyond the 4,000 level 
to within striking distance of 
its all-time high: 4JL1&94 set on 
August 14, 1987, or almost 
exactly two years ago. 

It closed on Monday at 
3,99427 - just over 2 points 
lower on the day. With take- 
over gossip still rife and the 
Canadian market having 
underperformed New York by 
a substantial margin over the 

ASIA PACIFIC 


past 12 months, the increas- 
ingly euphoric bulls believe 
that the momentum installed 
by the announcement of one 
more large deal could cany 
Toronto to a record. 

The most recent focus of 
takeover interest has been the 
mining sector, with the bidding 
war for Falconbridge, a diversi- 
fied base-metals miner and the 
western world's second-largest 
producer of nickel, assuming 
centre-stage: 

Noranda, Canada's largest 
natural resources company, 
and Amax, a US-based mining 
group, have joined battle for 
Falconbridge’s hand. Noranda, 
the company controlled by the 
Bronfman family of Toronto, 
currently holds the edge, hav- 
ing teamed up with Sweden’s 
TreUeborg to launch a C$37-a- 
share cash bid. 

The tussle for Falconbridge 
appears to have fostered the 
realisation that few, if any, 
Canadian mining groups are 
big enough to be safe from 
predators, and that many of 
their peers are flush with cash 
after an extended period of 
buoyant metals markets. Alcan 
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Aluminium, Inco and Placer 
Dome have all traded heavily 
In recent days, with Inco, 
which some months ago gave 
shareholders an extraordinary 
C$ibn dividend in an attempt 
to protect its independence, 
hitting a new 52-week high. 

Toronto’s metals and mineiv 
als sub-index is up 832 per 
cent torn a year ago, versus a 
2L6 per cent increment over 
the same period for the com- 
posite index as a whole. 


This ranks it ahead of aitt but 
communications & medW -WP“ 
40.1 per cent) and consumer 
products (up 36.1 per 
performance over the period in 
question. Both these sub- 
groups wwe similarly buoyed 
by takeover rumours and activ- 
ity earlier in the year. ■ 

Some observers, however, 
pin their hopes of a Toronto 
record not on takeover deals, 
but on an about-turn in the 
slovenly gold market, Toron- 
to's gold and silver sub-index 
has risen a paltry L5 per ant 
in the last year. The sickly bul- 
lion market has also scuppered 
immediate hopes of a recovery 
at the wiring Vancouver Stock 
Exchange, which depends 
heavily upon small gold min- 
ing issues. Despite Monday's 
2.6-point gain to 731.99. the 
VSR index has fallen by a 
sharp 28 per cent in a year. 

Just as the plots of movie 
sequels are often less meaty 
the originals, the recent 
trading excitement in Toronto 
was originally sparked by a 
still unsubstantiated rumour, 
rather than a definite deal. 

It was a whale of a rumour, 


however. It confided te a nut- 
shell that Canadian Pacific, 
erstwhile backbone of the 
domestic economy and still the 
country's second largest con- 
glomerate, was about to be 
subjected to a foreign-backed 
takeover hid. w 

• Such a story couH not fail to 
receive the oxygen of wide- 
spread publicity: this was guar- 
anteed by the symbolic impor- 
tance of the alleged target and 
the average Canadian a 
weU*known sensitivity to the 
already high level of foreign 
ownership domestic busi- 
ness assets. But it was also glo- 
riously plausible. Canadian 
Pacific is precisely the sort of 
unwieldy, multi-faceted con- 
glomerate deemed to be ripe 
for U imbundling , ‘ in this era of 
corporate specialisation on a 
global scale. 

The net result was that the 
Montreal-based company's 
stock price surged by 22 per 
cent in July, before the rumour 
subsided. Shortly afterwards, 
the group revealed that second 
quarter profits had tumbled 
more 40 per cent from lev- 
els a year earner. 


Index buying by foreigners leads recovery 


Tokyo 


INDEX-LINKED buying in 
Tokyo erased any negative sen- 
timent caused by the yen’s 
continued dmiine against the 
dollar and the market closed 
higher for the first time in four 
sessions, although volume was 
thin, writes Yuriko Mita in 
Tokyo. 

Share prices opened slightly 
higher, but they quickly 
turned down and the market 
hit its lowest point of the day 
at 34,63124. The weaker yen 
encouraged the wait-and-see 
mood. However, index buying 
by foreign brokerage firms 
lifted the market 

Sentiment was dampened a 
little by profit-taking and by 
the wait for various US eco- 
nomic reports, but the Nikkei 
average still finished up 139.07 
at 34,810.69. close to the day's 
high of 344512.94. 

Advances led declines by 499 
to 365 with 215 issues 
unchanged. Volume, although 
still restricted by the holiday 
period, was slightly higher 
than Monday’s 411m shares at 
415.5m. The Topix index of all- 
listed shares inched up 026 to 
2.63323 and, in London trad- 
ing, the LSE /Nikkei 50 index 
added 0.98 to 2409.70. 

Leading steel Issues rose 
across the board. Rumours cir- 
culated that life insurance 
firms and trust banks, which 
are vying„for contracts to man- 
age the pension tends of the 
five big steelmakers when pri- 
vate sector pension tend man- 
agement is opened to competi- 
tion next April, were buying 
steel shares to ingratiate them- 
selves with the companies. 

However, steel share prices 
did not climb as high as antici- 
pated, because of the relatively 
quiet market, the weaker yen 
and lower bond prices. 

Nippon Steel, the most 
active issue with a volume of 
22.55m shares, rose Y13 to 
Y830. Tokyo Steel took the sec- 
ond most active spot for the 
second day in a row, rising 
Y130 to Y5.300 with 14.61m 
shares changing hands. 

Electricals were another 
investor favourite. Hitachi, 
which has recently announced 
that it will produce a 35-inch 
television set in response to 
growing domestic demand fol- 
lowing a reduction in luxury 
taxes last April, was the third 
most active stock. 

Analysts commented that 
many investors chased the 
issue due to its progress in 
producing 4-megabit dynamic 
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random access memory 
The chip has four times 
capacity of the most popular 
mass produced one. Hitachi 
rose YlO to YX.720 on turnover 
of 9.15m shares. 

Sony, considered to be the 
leader of high-priced, high 
technology stocks, surged to a 
record Y8.900 before slipping 
back to Y8J880, up Y140 from 
Monday. The company's profits 
have been rising rapidly m the 
past year, and some analysts 
are optimistic that further 
strong progress will be 
revealed in the first quarter 
results due to be published 
later this month. 

Pioneer also proved popular. 
Analysts said the company 
would record exceptional earn- 
ings this year foUowing the liq- 
uidation of Warner Pioneer, a 
music software joint venture. 
The issue closed up Y140 at 
Y4,420. 

In Osaka, the OSE -average 
rose 126-15 to 34J300.79. Volume 
reached 65m shares, up from 
Monday's 59.7m shares. Nin- 
tendo, a leading manufacturer 
of electronic games was a big 


mover. , gaining YL000, or 5.5 
per cent, to Y19.100. 

Roundup . 

THERE was no dear lead for 
Asia Pacific markets yesterday, 
so they moved in different 
directions, with New Zealand 
and Taiwan bouncing back 
upwards, while Singapore 
encountered active profit- tak- 
ing and Australia and Hong 
Kong marked time. : • . 

AUSTRALIA dragged itself 
through the day as investors 
waited for the Federal budget 
announcement yesterday and 
for today’s current account fig- 
ures for July. 

The All Ordinaries index 
closed 2A lower at 1,7X3 A, after 
a mid-morning spurt of buying 
was tempered by institutional 
seteng. Turnover was a moder- 
ate A$260m worth of shares. 

Bell Resources featured with 
a 26 cent climb to A$L06 amid 
speculation that a battle could 
develop for control of the 
minority of the company not 
already held by Bond Corp or 
Adsteam. The buyers of Bell 


are probably interested in the 
plan under which Bell -would 
buy all Bond’s brewing assets, 
said one analyst. Over 1.7m 
Bell shares changed hands. 

Retailer Coles Myer gained a 
strong 12 cents to AJ8.94, but 
Eyrmii, the white goods maker, 
shed 25 cents to A$4.40- after 
announcing a share placement 
cm Monday to raise A$82£m. 

NEW ZEALAND recovered 
from four days of consolidation 
as investors focused .on - stocks 
listed both there and in Austra- 
lia. A slight weakening in the 
Australian dollar sparked the 
interest, 'and the Barclays 
index gained 2(186 to 2^2232. 

Brierley was the most active 
stock, rising 8 cents to NZ$&31 

qn 3.16m share s traded. 

SINGAPORE declined on 
profit-taking in a busy session. 
The Straits Times industrial 
index lost 829 to 1,371.57 after 
edging ahead to a post-crash 
high on Monday. 

Turnover was active at 108m 
shares, but below the previous- 
day’s 169m. Malaysian 
Resources was the most traded 
stock, falhng 3 .cents to 84J5 


cents oir volume of 10.4 m 
shares. 

Sungfti Besi Mines, which 
plans a two-for-one bonus 
issue, eased 31 emits to SS8.30 
after its strong rise in the pre- 
vious session. 

TAIWAN rose sharply a® 
confidence- returned after last 
week’s rumour-driven nervous- 
ness. The Weighted Index 
picked up 215.37? or 2.3 per 
cent, to 9,575.68 and turnover 
increased further from? Mon- 
day's improved level. 

HONG KONG had a dull day, 
with the Hang Seng index end- 
ing just 22. easier at 2,638.19- 
Turoover. fell slightly to 
HK$91Zih _ from Monday’s 
HKH.UUL- 

.Sooth Korea was closed for a 
holiday. 


SOUTH AFRICA 

THE resignation of President P 
W Bothahad hem expected by 
the Johannesburg market, 
which dosed slightly firmer in 

light and directionless trade. 
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Ift hardly snrimsiiig that FT Diaries ham a worldwkte reputation for tire highest standards in botiiqnaQty of presentation 
and content No other diary draws on suefa an aotboritathe source aa the Financial Umes. 

Oar prestigious range of pocket diaries continue to set the standards others follow; exemplified by the quality of the 
materials used in their mamdactnre - luxurious thick paper; heavy gilt edges, nor-fraying marker ribbons and rich gold 
stamping of joor name 

Whether yon select the tradlUonal version with Its classic 
•week-ttwieW format, the unique FT-Pink Page Diary or the new 
FTWallet Diary, ymiU find Invaluable business Information seebona 
which make every FT Diary so much more than a diary. 

• Fold out maps of the CUy of London and the West End. 

• Mileage chart of Great Britain and Europe. 

• UK and Mqjor World Business Centra Guide - 

detailing hotels, restaurants, theatres, cinemas, 

exhibition centres, Chambers of Commerce, airports, 

car hire and railway stations. 

• PK and International Stock Exchang es. 

• Weights and Measures. 

• Conversion factors. 

• International Direct Dialling. 

• Inter-City Railway and London Underground Maps. 

A CHOICE OF SUPERB BINDINGS. 

The standard FT Pocket Diary comes in three bindings to 
match the FT Desk Diaries - Bich Black Leather, Burgundy 
Bonded Leather and Black Leathercloth. The FT Pink Pocket 
Diary with its unique landscape format, week-to-riew diaiy and 
jT-piak aaaas h bound m Rteek BoraW t ^athnr. Wtynut 
leather wallets are also available, each folding your FT Diary 
as well as your credit cards and banknotes and they come 
complete with a handy aide-memoire pad. 

THE NEW FT SLIMLINE POCKET DIARY 
AND WALLET DIARY 

Covered in rich blue Emulated leather with nudrfihig 
ribbon and crisp cream paper, the FT Slimline Pocket Diaiyfe 
fortnight-to-view format lets you check yoor comings and goings 
at a glance - Ideal for the executive on the move. It also contains 
a precis of the handy business information found in the other 
FT Diaries. 

The FTWallet Diary features the Standard FT Pocket Diary 
bound Into a beautiful gUt-cornered leather wallet, lined in bine 
moir4 silk. Complete with an aide-memoire notepad, the compact 
2-fold wallet fits neatly fa your jacket pocket. . _ 

THE WORLDS MOST APPRECIATED 
BUSINESS GIFTS 

FT Diaries are doubly welcome when personalised in 
sumptuous, dnraole gold-stamping. Or add yoor company .name Of 
logo - perfect for ensuring your clients will think of yonr company 
erery working day. We can even include publicity pages, promoting 
your company. 

THE FT COLLECTION - A TRADITION OF 
EXCELLENCE. 

Remember, Financial Times Diaries is just one range of 
superbly crafted items in the FT Collection. New for 1990 are a 
wide range of executive leather accessories - Meetings Folders, 

Credit Card Holders and a new Personal Org&nisat Whatever yon 
oeed, there Is an FT gift to wit yon and your pocket. 

Discounts or up to 25$ are available if you onler 25 items or 
more. However we appreciate that it may be difficult to complete 
an Xinaa gift list early in the yean Tbatfe why we offer to reserve 
FT gifts for you without obligation or commitment for delivery 
later Alternatively, we could produce a specially commissioned 
Sift of your choice, completely unique to you - we'd welcome 
the opportunity to discuss your ideas. Contact us an 01-789 2002. 

What weVe shown here Is but a -■wrmil sample of the wide 
range of the FT Collection, so why not send for the free catalogue 
and see for yourself? Write or telephone to: FT Collection, 

7th Floor, 50-64 Broadway, London SW1B ODR Tel: M-789 2002, 
ar send a business care. 

The FT Collection is, quite'shnply, a better of going 
about your business. 
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four Own Publicity Matariat In YOurDfarfea. 


^reonal Granting* 

{“I "» .«• ta fWTVMta. 

^sassss^ssssr 





j IWI 

I MdAfl 

I 


IMmnMtaiM IMt In |UL 
*Ub«i*Mnwii3Mifl wxnai 


' ■sauKS“- i 03 :“-ntt— □ 


wuFtoMnHMmun nwiMiriini 

S 01-799 2274 


|n i i:m m m i tt) [ 

4 m i Imu mum ii— i nimiM jin m i ■ ■ ■ m tt .11 . 




A TRADITION OF EXCELLENCE 


| For further Inf o rmation on btdhbuiJnet 

pleasuring Jill, MIctwHo Or Dobbia on Of -799 
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